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Problem Statement
The purpose of this proposal is to explore the possibility of establishing the Sovereign Wealth Fund[footnoteRef:1] in Thailand, to evaluate the advantages and disadvantages of SWF, to analyze the systemic and structure of successful and unsuccessful SWFs from case studies. The problem statement of research design is based on the following questions: [1:  Hereinafter, SWF would be used to abbreviate Sovereign Wealth Fund.] 

· What is the SWF?
· Why do countries set up SWFs?
· What are the sources of fund for SWFs?
· What are the investment choices of SWFs?
· Under what economic and political circumstances should Thailand create SWF?
· Have Thai economic indexes reached the international standard in establishing SWF yet?
· How should the SWF be structured to meet its objectives?
· What conditions contribute to the success and the failure of SWFs?

Research Objectives
· Address on the factors determining the success and failure of SWFs 
· Evaluate the pros and cons of SWFs
· Identify the opportunities and threats of SWF on Thailand 

Literature Review
There is limited source of researches on Thai SWF. Therefore, the author will mainly employ international research papers as references. Some of the researches share common agreement while some are in conflict. However, SWF is commonly defined as state-own investment fund supported by foreign exchange assets. Andrew Ang examines four benchmarks that are needed to take into account before establishing SWFs. The strict rule of SWFs spending must be set and the implicit short-term liability of state should not be significant. The previous two components are the mandatory benchmarks which are needed to be fulfilled before moving on to the next two benchmarks. The third factor is the integrated policies as well as government structure of SWF and lastly, the long-run investment horizon to ensure that the wealth will be transferred into the future.   
In the study of Rumu Sarkar, it evaluates the use of SWF as a developing tool for ASEAN nations. According to IMF guidelines, in order to set SWF, two conditions are required. First, the country’s international reserve would suffice to deal with at least three to four months of import requirement and also must cover all short term external debt. These two common elements can be detected in both Andrew Ang and Rumu Sarkar’s research. 
Stefano Curto’s work goes against previous arguments in aspect of the opportunity cost. The paper proposes the idea that developing countries should invest in economic infrastructures at home that will yield the return far beyond the investment in foreign reserves abroad. Stefano’s paper agrees with Bryan J. Bakin’s work that developing countries should consider more variables rather than economic. The political circumstances and the sources of SWFs funding should also be considered. Accordingly, SWFs should not be set up in countries facing unstable political circumstances and non-commodity.    

Importance of the Study
This study will be affiliated to the question of establishing Thai SWF which is an ongoing debate for more than a year and still has not come to the consensus yet. Along with the general background, case studies are provided in order to understand more about the SWFs. Through this section, the common factors which contribute to the success and failure of SWFs can be drawn upon. The next section discussed the situation in Thai’s economy and the thorough study of the readiness of Thailand in term of sources of wealth, financing adequacy, along with the justified investment objective and capacity for investing internationally. This study can help booth the readers’ understanding about Thailand’s readiness for SWF.  At the last part, Thailand financial data is examined for the purpose of a more sound analysis. The results of this study will provide some insights and information whether Thailand is ready for SWF.



Research Design
This study will make use of data from the credible sources. In the case studies part, the information will be retrieved from each country case study website. However, the central pool of data will be from SWF Institute website.  Statistics for Thailand financial figures will be drawn from five major sources; namely, Bank of Thailand, Ministry of Finance, Stock Exchange of Thailand, Asian Development Bank and International Monetary Fund country documents. The prominent publications, such as, the Economist, the Nation, Bangkok Post will be presented in the Reference section.
This study will employ two data collection techniques which are qualitative technique and secondary data. Cross-sectional studies will be presented in the Thai financial information section on a yearly basis. Descriptive and case studies are core methodologies which are employed in this proposal. Within the scope of study, the unit of analysis is based on countries as SWF is the state-owned fund usually having one SWF per nation. 

Data Analysis
The analysis of data will be demonstrated into two formats: graphical and tabular format. A bar graph will be displayed with the Thai financial data. The time-series graph is another tool that will be found in this study. The data will be set in the tabular form to provide readers with meaningful information. The objective variables are international reserve, short-term external debt, BOT’s balance of payments, current account balance, ratio of foreign exchange to GDP, to name a few. 
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Appendices
Foreign Exchange Intervention: A monetary policy tool in which a central bank takes an active participatory role in influencing the monetary funds transfer rate of the national currency. 
Repurchase Agreement (Repo): A form of short-term borrowing for dealers in government securities. The dealer sells the government securities to investors, usually on an overnight basis, and buys them back the following day. 

Foreign Currency Swap: An agreement to make a currency exchange between two foreign parties. The agreement consists of swapping principal and interest payments on a loan made in one currency for principal and interest payments of a loan of equal value in another currency. 

Ad Populum Fallacy: The appeal to the popularity of a claim as a reason for accepting it.


Source: Bank of Thailand

Source: Bank of Thailand

Sovereign Wealth Fund Ranking by Assets under Management
	Rank
	Country
	Fund Name
	Assets  $Billion
	Inception
	Origin

	1
	UAE – Abu Dhabi
	Abu Dhabi Investment Authority
	$627
	1976
	Oil

	2
	China
	SAFE Investment Company
	$567.9**
	1997
	Non-Commodity

	3
	Norway
	Government Pension Fund – Global
	$560
	1990
	Oil

	4
	Saudi Arabia
	SAMA Foreign Holdings
	$472.5
	n/a
	Oil

	5
	China
	China Investment Corporation
	$409.6
	2007
	Non-Commodity

	6
	Kuwait
	Kuwait Investment Authority
	$296
	1953
	Oil

	7
	China – Hong Kong
	Hong Kong Monetary Authority Investment Portfolio
	$293.3
	1993
	Non-Commodity

	8
	Singapore
	Government of Singapore Investment Corporation
	$247.5
	1981
	Non-Commodity

	9
	Singapore
	Temasek Holdings
	$157.2
	1974
	Non-Commodity

	10
	China
	National Social Security Fund
	$134.5
	2000
	Non-Commodity

	11
	Russia
	National Welfare Fund
	$113.9*
	2008
	Oil

	12
	Qatar
	Qatar Investment Authority
	$85
	2005
	Oil

	13
	Australia
	Australian Future Fund
	$73
	2004
	Non-Commodity

	14
	UAE – Dubai
	Investment Corporation of Dubai
	$70
	2006
	Oil

	15
	Libya
	Libyan Investment Authority
	$65
	2006
	Oil

	16
	UAE – Abu Dhabi
	International Petroleum Investment Company
	$58
	1984
	Oil

	17
	Algeria
	Revenue Regulation Fund
	$56.7
	2000
	Oil

	18
	US – Alaska
	Alaska Permanent Fund
	$40.3
	1976
	Oil

	19
	Kazakhstan
	Kazakhstan National Fund
	$38.6
	2000
	Oil

	20
	South Korea
	Korea Investment Corporation
	$37
	2005
	Non-Commodity

	21
	Malaysia
	Khazanah Nasional
	$36.8
	1993
	Non-Commodity

	22
	Azerbaijan
	State Oil Fund
	$30.2
	1999
	Oil

	23
	Ireland
	National Pensions Reserve Fund
	$30
	2001
	Non-Commodity

	24
	Brunei
	Brunei Investment Agency
	$30
	1983
	Oil

	25
	France
	Strategic Investment Fund
	$28
	2008
	Non-Commodity

	26
	UAE – Abu Dhabi
	Mubadala Development Company
	$27.1
	2002
	Oil

	27
	US – Texas
	Texas Permanent School Fund
	$24.4
	1854
	Oil & Other

	28
	Iran
	Oil Stabilisation Fund
	$23
	1999
	Oil

	29
	Chile
	Social and Economic Stabilization Fund
	$21.8
	1985
	Copper

	30
	Canada
	Alberta’s Heritage Fund
	$15.1
	1976
	Oil

	31
	US – New Mexico
	New Mexico State Investment Council
	$14.3
	1958
	Non-Commodity

	32
	New Zealand
	New Zealand Superannuation Fund
	$13.5
	2003
	Non-Commodity

	33
	Brazil
	Sovereign Fund of Brazil
	$11.3
	2008
	Non-Commodity

	34
	Bahrain
	Mumtalakat Holding Company
	$9.1
	2006
	Non-Commodity

	35
	Oman
	State General Reserve Fund
	$8.2
	1980
	Oil & Gas

	36
	Botswana
	Pula Fund
	$6.9
	1994
	Diamonds & Minerals

	37
	East Timor
	Timor-Leste Petroleum Fund
	$6.3
	2005
	Oil & Gas

	38
	Mexico
	Oil Revenues Stabilization Fund of Mexico
	$6.0
	2000
	Oil

	39
	Saudi Arabia
	Public Investment Fund
	$5.3
	2008
	Oil

	40
	China
	China-Africa Development Fund
	$5.0
	2007
	Non-Commodity

	41
	US – Wyoming
	Permanent Wyoming Mineral Trust Fund
	$4.7
	1974
	Minerals

	42
	Trinidad & Tobago
	Heritage and Stabilization Fund
	$2.9
	2000
	Oil

	43
	US – Alabama
	Alabama Trust Fund
	$2.5
	1985
	Oil & Gas

	44
	Italy
	Italian Strategic Fund
	$1.4
	2011
	Non-Commodity

	45
	UAE – Ras Al Khaimah
	RAK Investment Authority
	$1.2
	2005
	Oil

	46
	Nigeria
	Nigerian Sovereign Investment Authority
	$1
	2011
	Oil

	47
	Venezuela
	FEM
	$0.8
	1998
	Oil

	48
	Vietnam
	State Capital Investment Corporation
	$0.5
	2006
	Non-Commodity

	49
	Kiribati
	Revenue Equalization Reserve Fund
	$0.4
	1956
	Phosphates

	50
	Gabon
	Gabon Sovereign Wealth Fund
	$0.4
	1998
	Oil

	51
	Indonesia
	Government Investment Unit
	$0.3
	2006
	Non-Commodity

	52
	Mauritania
	National Fund for Hydrocarbon Reserves
	$0.3
	2006
	Oil & Gas

	53
	US – North Dakota
	North Dakota Legacy Fund
	$0.1
	2011
	Oil & Gas

	54
	Equatorial Guinea
	Fund for Future Generations
	$0.08
	 
	Oil

	55
	UAE – Federal
	Emirates Investment Authority
	n/a
	2007
	Oil

	56
	Oman
	Oman Investment Fund
	n/a
	2006
	Oil

	57
	UAE – Abu Dhabi
	Abu Dhabi Investment Council
	n/a
	2007
	Oil

	58
	Papua New Guinea
	Papua New Guinea Sovereign Wealth Fund
	n/a
	2011
	Gas

	
	 
	Total Oil & Gas Related
	$2,667.9
	 
	 

	
	 
	Total Other
	$2,104.0
	 
	 

	
	 
	TOTAL
	$4,771.9
	 
	 



Source: Sovereign Wealth Fund Institute
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