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Price Consum|ption Curve
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Substitution and Income Effect when Px changes

Py —2
Py=4
Budget = 120

0

X recluces|to 2

W
(]

N
10 \\ N
(Rv) \ \\
\\\\l\ | 11
\2 IO
20 30 40 50 60 X

Rudaoet = 120

=g LS

Px recluces|to 2

Draw a new IC so that X is
iuxury and Y is inferior

-
(o]

N T

&)

[\
>
()
>
D
)
L;“
)
o))
=)




Subslitution and|Income Effect when Py changes
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