
particular period over some period of time
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- flow - flow
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• GDP = the total market value of all the goods I services produced within a country
• GNP = measure of economic well - being of the country 's national
• US would probably have higher GNP because many us citizens went abroad and started their

company in other countries

value added

a 12

I 3 ③ E value added : GDP
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• transfer payment = payment made / income received in which no gls are being paid for

• it is not included in GDP because it is only a redistribution of income
g
so the money

is not used for anything yet ( only counted when people spend the money )
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•

interested because the real GDP is the value that is already adjusted for price change
( for inflation / deflation)

•

eg . we use the base year price of 2018 and the quantity sold of 2020 to calculate the

GDP of 2020

• the problem associated w/ the real GDP is that since we calculated it on the price of the base

year , we will not take the inflation /deflation into account. Also , some base year can be too long

ago . this can cause slight miscalculation in the GDP.

A

[
measure of the overall price level

•
we will use the price of 2018 to calculate the real GDP

•

we will not use the price of 2018 to calculate the nominal GDP

• we will calculate the GDP deflator starting from 8 based on the base year

1) inequality = GDP measures the output per person , so it does not tell us anything about

the distribution of wealth

2) income = GDP does not count the unreported ( illegal ) income earned into account

3) externality = GDP does not take into account the cost/ benefit of the third party in productio
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I

not calculated as GDP

not GDP

I

G

not GDP

M

✗

oDP=8§YtIL÷§t -10*007=12004

n☐mriI# ✗ 100

18 18 100

Is 17 88.24

18
13 138.46 inflation rate

es 12 108.33 =aq;;?jY8 = 0.5%



GNP = GDP t foreign sector
= 8000 1- (250-300) = 7950

y

NNP = ON P - depreciation
= 7950-900 = 7050

y

1) GDI = NDI t depreciation
= 784 + 168 = 952¢

2) GDP :[ + It Gt X - M

= 2203.2+9521-716.8+212.8 - 235.2

= 3849
. by

3) GNP = GDP t NFFL

= 3849.6+(35.2-68.8)
= 3816

A

4) NNP = ON P - depreciation

= 3816 - 768 = 3698¢

5) NI = wt r + c.p + nc.pt int + ( tax - subsidy ?

= 1907.7 t 257.6 + 173.9 t 34.7 1- 182.2 + 593.6 - 44.8

= 2604
. 3¢



exp. qpp. = Ct
It 6 + X - M

= 9500 t 30001-32001-850-900

= 15650¢ ame

income qpp.

GNP = GDP + NEELI is 650-0 = 95650

NNP = GNP - dep 811650 - 1750--13900
"

NI = NNP → 13900¢


