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EE312 (2/2019 Section 046402): Quiz 3. The Core IS-LM AD-AS [100 marks 10 Min. |

Part 1. (10 marks) Short answer.

1. Please write down SRAS function applied for both sticky wage model and sticky price model.

...............................................................................
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Part 2. (90 marks) Multiple choices. 3 marks each. Use the sticky wage model. Suppose initially the economy starts at

full-employment level of output. Please choose the correct answer by circling the choice.

Let the economy starts at initial equilibrium (r*, Y*, P*, W*, w*, N*,C*, T *). Suppose there is a

For example, investor’ confidence increases.

1. (18 marks) In the Short Run, what will happen to the following curve?

Production function
Labor Supply
Labor Demand
SRAS

AD

iS Curve

7

@ rotates upward

(a) shifts to the right

(a)} shifts to the right

(2) shifts to the right

(a) shifts to the right (/
shifts to the right /

(b) shifts to the left
(b) shifts to the left
(b) shifts to the left
(b) shifts to the left
(b) shifts to the left

(b) rotates downward

positive demand sh,

-t

(¢) yemains the same

remai{i}/{he same
(c) remains the same
@ema.ins the same
{c) remains the same

(c¢) remains the same

2. (30 marks) In the short run, how do these following variables change (compare to the initial equilibrium)? This is the

equilibrium after the shocks.

Q\; ~ Output (a)) increases v/ (b) decreases
' Employment @ increases ~/ (b) decreases
Interest rate a) increases (b))decreases

Real Wage increases @ decreases
Nominal Wage } increases \/ b) decreases

Price level ((2) increases (bDdecreases

(a) increases
(a) increases
a) increases
4) increases

Real Mondey Supply
Investment

Consumption

Worker’s expected price (P®)

3. (12 marks) In the medium run, how does the economy adjust to long run equilibrium? Compare to the

after the shocks.
Worker’s expected price (P?)
Labor Supply
SRAS
AD

@ increases

(a) shifts to the right
(a) shifts to the right
(a) shifts to the right

‘@) decreases

G} decreases
(b) decreases
(b) decreases

Y

/

(b} decreases

¢

shifts to the lel’/
shifts to the left /
(b) shifts to the left

(c) remains the same
() remains the same
(c) remains the same
{c) remains the same
(c) remains the same
(¢) remains the same
(c) remains the same
{c) remains the same

remains the same
ren:?é the same
equilibrium

(c) remains the same
(c) remains the same
(c) remains the same
{c) remains the same

4. (15 marks) In the medium-run, how following variables change? Compare to the equilibrium after the‘shocks.

\’}/ Output (a} increases
Employment a} increases
Real Wage (a))increases
Nominal Wage (a) increases

Price level (a))increases

@\ decreases
(b) decreases
(b) decreases
(b) decreases
(b) decreases

7

)
Y

{c) remains the same
(¢) remains the same
(¢) remains the same
(c) remains the same
() remains the same

5. (15 marks} After the adjustment in the medium-run, in the long-run equilibrium, how do the following variables change?

Compare to the initial equilibrium.

Output (a) increases
Employment {a) increases
Real Wage increases
Nominal Wage (2) increases

Price level

@ increases

/
v

(b) decreases
(b} decreases
(b) decreases
(b) decreases
(b) decreases

~5 remaiﬁs{ same

remains £he same
{¢) remains the same
¢} remains the same
(¢) remains the same
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EE312 (2/2019 Section 046402): Quiz 3. The Core IS-LM AD-AS [100 marks 10 Min.]

Part 1. (10 marks} Short answer.

1. Please write down SRAS function applied for both sticky wage model and sticky price model.

1C >

S

Part 2. (90 marks) Multiple choices. 3 marks each. Use the sticky wage model. Suppose initially the economy starts at
full-employment level of output. Please choose the correct answer by circling the choice.

Let the economy starts at initial equilibrium (r*,Y™*, P*, W* w*, N*,C*,I*). Suppose there is a positive demand shocks.

For example, investor’ confidence increases.

1. (18 marks) In the Short Run, what will happen to the following curve?

a) rotates upward
6’ shifts to the right
shifts to the right

é Production function a

Labor Supply \ ‘

Labor Demand

SRAS ‘1 (a) shifts to the right
AD L @ shifts to the right/

IS Curve @ shifts to the right

Y rotates downward
(b) shifts to the left
shifts to the left
shifts to the left
(b} shifts to the left
(b} shifts to the left

@ remains the same
@ remains the same
(c) remaiyhe same

emaing the same
remains the same
remains the same

2. (30 marks) In the short run, how do these following variables change (compare to the initial equilibrium)? This is the

equilibrium after the shocks.

/} Z . Qutput A

increases l/

(a)

o

Employment (@ increases
Interest rate increases
Real Wage } increases
Nominal Wage R increases

(a)/increases /
a) increases

Price level
Real Mondey Supply

Investment increases
Consumption aY)yincreases
Worker’s expected price {P¢) increases

(b} decreases

decreases
decreases /
decreases
‘i-'l'l decreases

"lg' decreases

{¢) remains the same
(¢} retnains the same
(¢} remains the same
(c) remains the same
(c) remains the same
(¢) remains the same
{(c) remains the same
{(c) remains the same
{c) remains the same
@remains the same

3. (12 marks) In the medium run, how does the economy adjust to long run equilibrium? Compare to the equilibrium

after the shocks.
3 Worker’s expected price (P#)
*  Labor Supply
SRAS
AD

(@ increases
@ shifts to the right
&) shifts to the right

@ shifts to the right

(b) decreases

((b) shifts to the left
@ shifts to the left,
b) shifts to the left

remains the same
remains the same

¢) remains the same
remains the same

4. (15 marks) In the medium-run, how following variables change? Compare to the equilibrium after the shocks.

Output increases
3 Employment ? a) increases
" Real Wage (a)i

Norminal Wage
Price level )

b) decreases

ecreases
(b) decreases
(b) decreases
(b) decreases

(c) remains the same
(c} remains the same
(¢} remains the same
(¢) remains the same
(¢) remains the same

5. (15 marks) After the adjustment in the medium-run, in the long-run equilibrium, how do the following variables change?

Compare to the initial equilibrium.
é Output
Employment
Real Wage
Nominal Wage
Price level

(b} decreases
{b) decreases
(b) decreases
(b) decreases
(b) decreases

remains the same

“p remains the same
{c]temains the same
¢) remains the same
(¢) remains the same
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EE312 (2/2019 Section 046402): Quiz 3. The Core IS-LM AD-AS [100 marks 10 Min.|

Part 1. (10 marks) Short answer.

1. Please write down SRAS function applied for both sticky wage model and sticky price model.

...............................................

Part 2. (90 marks) Multiple choices. 3 marks each. Use the sticky wage model. Suppose initially the economy starts at
full-employment level of output. Please choose the correct answer by circling the choice.

Let the economy starts at initial equilibrium (r*,Y*, P*, W*,w*, N*,C*,I*). Suppose there is positive demand shocks.
For example, investor’ confidence increases.
(18 marks) In thé Short Run, what will happen to the following curve?

Production function b remah’:s/the same
Labor Supply remaing/the same

1.

ly-

{¢) rotates downward
(c) shifts to the left

(a) rotates upward
{a) shifts to the right

Labor Demand

SRAS D}\ Bﬁ( a) shifts to the right (B) regfains the same (c) shifts to the left
AD ; % K @ shifts to the right ./ (5) remains the same (¢) shifts to the left
IS Curve = ‘ shifts to the right / (b) remains the same (¢) shifts to the left
2. (30 marks) In the short run, how do these following variables change (compare to the initial equilibrium}? This is the

equilibrium after the shocks.

11.

(&) Jshifts to the rig

(b) remains the same

(c) shifts to the left

Qutput 4t (a) increases / (b) remains the same (c) decreases
Employment % increases (b) remains the same (c) decreases
Interest rate o a) increases / (b) remains the same {c) decrepses
Real Wage WD (a) increases (b) remains the same T decpza:es
Nominal Wage \/‘@ﬁ M ung(a) increases (b) remains the same €) decreases
Price level =4, "t (2) increases |/ (b) remains the same (¢) decreases
Real Mondey Supply ' a) increases (b) remains the same {c) decreases
Investment W < (a}yincreases (b) remains the same @ decreases
Consumption Li.ﬂ”" increases / (b) remains the same (c) decreases

Worker’s expected price (P°)

3. (12 marks) In the medium run, how does the economy adjust to long run equilibrium? Compare to the equilibrium

after the shocks.
Worker’s expected price (P*)
Labor Supply

\7

Fs
SRAS 123 ﬁ\ﬁv {a) shifts to the right (b) remains the same
3 AD ]_gn, 2 / @shifts to the right @ remains the same / / (¢) shifts to the left

L
§WLs® - 4 (15 marks) In the medium-run, how following variables change? Compare to the equilibrium after the shocks.

(a) increases

a) increases '/
(a) shifts to the right

@ remains the samy

(b} remains the same
(b) remains the same

(¢) decreases

€4
{¢c) decreases
shift

shifts ¢ the left

b)/decreases

. QOutput (a) increases remai.ns the same
(:; Employment (a) increases (b)) remains the same ecreases
" Real Wage (a) Jincreases J (B} remains the same 5} decreases
Nominal Wage (a) increases / /0' (b) decreases

Price level

5. (15 marks) After the adjustment in the medium-run, in the long-run equilibrium, how do the following variables change?
Compare to the initial equilibrium.

a)jincreases

b} remains the same
(b} remains the same

(b) decreases

\fL Qutput [ A (a) increases remains the sa: (b) decreases
Employment m (a) increases "?) {b) remains the same !/ (b) decreases
Real Wage g ({a)) increases Premaing the same {(b) decreases
Nominal Wage ) increases ./ (b} remains the same {b) decreases
Price level @ increases \/ (b} remains the same (b) decreases

o the left
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Part 1. (10 marks) Short answer. o (ay

1. Please write down SRAS function applied for both sticky wage model and sticky price model.

10

...............................................................................................................................

Part 2. (90 marks) Multiple choices. 3 marks each. Use the sticky wage model. Suppose initially the economy starts at
full-employment level of output. Please choose the correct answer by circling the choice.

Let the economy starts at initial equilibrium (r*, Y™, P*, W*, w*, N*,C*, I *). Suppose there is positive demand shocks.
For example, investor’ confidence increases.

¥

1. (18 marks) In the Short Run, what will happen to the following curve?

@ remains theighme
remains the sgﬁle

Production function (a) rotates upward (c) rotates downward

Labor Supply shifts to the right (c) shifts to the left
Labor Demand @ shifts to the right (b) remains the same {c) shifts to the left
SRAS 4 (a) shifts to the right (b) remdins the same (c) shifts to the left
AD shifts to the r1ght‘-/ (b) remains the same (c) shifts to the left
1S Curve @ shifts to the right (b) remains the same (c) shifts to the left

2. (30 marks) In the short run, how do these following variables change (compare to the initial equilibrium)? This is the

equilibrium after the shocks.

Output

Employment

Interest rate

Real Wage

Nominal Wage

Price level

Real Mondey Supply
Investment

Consumption

Worker’s expected price (P®)

increases
{a) increases
(a) increases
(a) increases
(&) increases
(a) increases
{a) increases

a) increases
(@ increases
(a) increases

(b) remains the same
(b) remains the same
(b} remains the same
(b} remains the same
(b) remains the same
(b) remains the same
(b) remains the same
(b) remains the same
"5 (b) remains the same
' {b) remains the s

\ NS KNS

(c) decreases
(c) decreases
(c) decreases

degreases
(c} decreases
(¢c) decreases

decrqés
{c) decreases

{c) decreases
(c) decreases

3. (12 marks) In the medium run, how does the economy adjust to long run equilibrium? Compare to the equilibrium

after the shocks.
z Worker’s expected price (P*¢)
Labor Supply
SRAS
AD

@ increases /

a) shifts to the right
(a) shifts to the right
(a) shifts to the right

(b) remains the same
(b) remains the same
(b) remains the same
@ remains the same

shiftd to the left
shifts to the left

(c) decreases
% hli o the left
(c

4. (15 marks) In the medium-run, how following variables change? Compare to the equilibrium after the sh ks.

Qutput
Employment
Real Wage
Nominal Wage
Price level

VA

(a) increases
(a) increases
(a) increases
{a) increases

@ increases

(b) remains the same
{(b) remains the same
J (b) remains the same

/ 8 remains the same

-/3 remains the same

@ decr
@ decre.és
b) decreases

(b) decreases
(b} decreases

5. (15 marks) After the adjustment in the medium-run, in the long-run equilibrium, how do the following variables change?

Compare to the initial equilibrium.

Output
Employment
Real Wage
Nominal Wage
Price level

15

(a) increases
(a) increases
(a) increases
{a) increases
{a) increases

;ﬁ) remains the same/
{b) remains the same /
(b) remains the same
() remains the same
S {(b) remains the same

(b) decreases
(b} decreases
(b) decreases
(b) decreases
(b) decreases
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EE312 (2/2019 Section 046402): Quiz 3. The Core IS-LM AD-AS [100 marks 10 Min.|

Part 1. (10 marks) Short answer.

1. Please write down SRAS function applied for both sticky wage model and sticky price model.

Part 2. (90 marks) Multiple choices. 3 marks each. Use the sticky wage model. Suppose initially the economy starts at

full-employment level of output. Please choose the correct answer by circlin
Let the economy starts at initial equilibrium (r*, Y™, P W* w*, N*,C*
For example, investor’ confidence increases.
1. (18 marks) In the Short Run, what will happen to the following curve?

(a) rotates upward
a) shifts to the right

Production function
Labor Supply

Labor Demand ((alshifts to the right\/
SRAS (a) shifts to the right
AD hifts to the right
IS Curve fa)-shifts to the right

(30 marks) In the short run, how do these following variables change (
equilibrium after the shocks.

[LLF ) Output increases Y
Employment @) increases  /
Interest rate increases |/
Real Wage a) increases
Nominal Wage (a)increases \/
Price level @) increases l/
a) increases

Real Mondey Supply
Investment

Consumption

Worker’s expected price (P¢)

(a) increases %
@) increases
a) Increases

after the shocks.
Worker’s expected price (P°)
Labor Supply

@ increases \/

(a) shifts to the right

emains the @ﬁl

remains the s
;b: I
(b) remains
@remains the same

g the choice.
,I*). Suppose there is positive demand shocks.

(c) rotates downward
{c) shifts to the left
(c) shifts to the left
(c) shifts to the left
(c) shifts to the left
(c) shifts to the left

e

emains the sg‘:

emains Qgé same
the same
compare to the initial equilibrium)? This is the

(c) decreases
{c) decreases
(c) decreases
(c) decrease
(¢) decreases
(c) decreases

(AT decreases v
(&Y decreases

(¢) decreases
(¢} decreases

(b) remains the same
(b) remains the same
(b) remains the same
(b) remains the same
(b) remains the same
(b) remains the same
(b) remains the same
(b} remains the same

%}remains the same

remains the same /

(12 marks) In the medium run, how does the economy adjust to long run equilibrium? Compare to the equilibrium

(b) remains the same
(b) remains the same
(b) remains the same
@remains the same

(¢) decreases
shifts to Jﬂ/'xe left
shifts to }}Ie left
(c) shifts to the left

decreasé
b)ecreases

@)decreases

(b) remains the same
(b) remains the same
(b) remains the same

ke

SRAS (a) shifts to the right
AD (a) shifts to the right
4. (15 marks) In the medium-run, how following variables change? Compare to the equilibrium after the shocks.
Cutput (a) increases
q \ Employment (&) increases
Real Wage (@apincreases

Nominal Wage
Price level

(47 increases ,\/

(&) increases /

Compare to the initial equilibrium.

0\ Cutput % increases
‘  Employment (2) increases
Real Wage (a) increases
Nominal Wage increases

J
Price level increases \/

Y

{b) decreases
(b) decreases

(b) remains the same
(b) remains the same

(15 marks) After the adjustment in the medium-run, in the long-run equilibrium, how do the following variables change?

remains the same / (b} decreases
(b} remains the same (b) decreases
(b} remains the same (b7 decreases
) remains the same (b) decreases
(b) remains the same (b) decreases

6.
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EE312 (2/2019 Section 046402): Quiz 3. The Core IS-LM AD-AS [100 marks 10 Min,]

Part 1. (10 marks) Short answer.

1. Please write down SRAS function applied for both sticky wage model a.nd sticky price model.

10. \ -

V4w (P-99)

Part 2. (90 marks) Multiple choices. 3 marks each. Use the sticky wage model. Suppose initially the economy starts at
full-employment level of output. Please choose the correct answer by circling the choice.

Let the economy starts at initial equilibrium {r*,Y*, P*, W*, w*, N*,C*, I'*). Suppose there is 4 positive demand shocks.

For example, investor’ confidence increases.

G "

poye alomg, the cuns

Production function =2 Fo Fne b"}\nr/

(18 marks) In the Short Run, what will ha.ppen to the following curve?
(a) rotates upward

-3

(b} rotates downward emains the same

_\()'_)) Labor Supply %shiﬂzs to the right / (b) shifts to the left remainsythe same
Labor Demand shifts to the right (b) shifts to the left ¢} remaing the same
SRAS shifts to the right {b) shifts to the left remais the same

AD @ shifts to the right / {b) shifts to the left (c) remains the same

IS Curve @shifts to the right \/ (b} shifts to the left (¢) remains the same

equilibrium after the shocks.

Output @_4 increases
Employment @ increases
Interest rate ((2) increases
Real Wage (a) increases
Nominal Wage increases
Price level ’ increases
Real Mondey Supply a} increases

increases

'ncreases

a) increases

Investment -
Consumption
Worker’s expected price (P¢)

2. (30 marks) In the short run, how do these following variables change (compare to the initial equilibrium? This is the

t/ < Ol (b) decreases
/

(¢} remains the same
(b)) decreases (¢) remains the same
(
(

b) decreases ¢} remains the same
decreases |/ ¢} remains the same

v {b) decreases (¢} remains the same
S b) decreases (¢) remains the same

‘ decreases \/ (c) remains the same

@ decreases (e) remains the same

{b) decreases
{b) decreases

(€premains the same
(@rema.ins he same

3. (12 marks) In the medium run, how does the economy adjust to long run equilibrium? Compare to the equilibrium

after the shocks.
q Worker’s expected price (P°)
Labor Supply
SRAS
AD

@increa,ses ./
(a) shifts to the right
(a) shifts to the right
(a) shifts to the right

'b(c) remains the same
{c) remains the same
{cDremains the same

(b) shifts to the left
@remf{ns the same

(b) shifts to the left

b) decreases
(%) shifts to the left
(

4. (15 marks) In the medium-run, how following variables change? Compare to the equilibrium after the shocks.

G Output a) increases
\. Employment {a)increases
Real Wage ncreases
Nominal Wage (&} increases

Price level @ increases

@ decreases \/

(¢} remains the same

ecreases — 6 (¢} remains the same

decreases (c) remains the same

K/ (b) decreases (c) remains the same
‘/ (b} decreases {c) remains the same

5. (15 marks) After the adjustment in the medium-run, in the long-run equilibrivm, how do the following variables change?

Compare to the initial equilibrium.

utput {a) increases
Employment increases
Real Wage a) increases

Nominal Wage (&) increase

Price level

@ ncreases J

(b) decreases rerdéls the same
b) decreases remains the same
é}) decreases cJxemains the same
(b) decreases c) remains the same
(b) decreases (c) remains the same

-6
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Part 1. (10 marks) Short answer. A -

1. Please write down SRAS function applied gr both sticky wage model and sticky price model.

0. e EENR) X

Part 2. (90 marks) Multiple choices. 3 marks each. Use the sticky wage model. Suppose initially the economy starts at
full-employment level of output. Please choose the correct answe circling the choice.

Let the economy starts at initial equilibrium (r*,Y™, P*, W*, w*, N*,C*, 1 *). Suppose there is positive demand shocks.
For example, investor’ confidence increases. 1’\\

1. (18 marks) In the Short Run, what will happen to the following curve? __‘45
v Production function (&) rotates upward @) remains the sam (c) rotates downward
r\lj Labor Supply {af shifts to the right (b) remains the same \/ (c) shifts to the left
Labor Demand . shifts to the right /  (b) remains the same (c) shifts to the left
SRAS . . - (a) shifts to the right @ remains the sa.me\)g (c) shifts to the left
AD hifts to the right / (b) remains the same (c) shifts to the left
I8 Curve %zhiﬂ:s to the right (/ (b) remains the same (c) shifts to the left

2. (30 marks) In the short run, how do these following variables change (compare to the initial equilibrium)? This is the
/%O equilibrium after the shocks.

Output (aincreases / (b) remains the same (c) decreases
Employment (a))increases ./ (b) remains the same (c) decreases
Interest rate &) increases V4 {b) remains the same (c) decreases
Real Wage §1 W (a) increases (b) remains the same decreases \/
Nominal Wage - a) jncreases \/ (b} remains the same {c) decreases
Price level (7 increases / (b) remains the same (¢) decreases
Real Mondey Supply 0 Y (a) increases (b) remains the same decreases ./
Investment increases  / (b) remains the same ¢) decreases
Consumption £&}) increases / %:emains the same {c) decreases
Worker’s expected price (P¢) (a) increases emains the same / (c) decreases
3. (12 marks) In the medium run, how does the economy adjust to long run equilibrium? Compare to the equilibrium
after the shocks. —
! L Worker’s expected price (P°) increases / (b) remains the same (¢} decreases
Labor Supply 2 shifts to the right (b) remains the same c) shifts to tHe left
SRAS (a) shifts to the right (b) remains the same shifis to tlbe/left
AD (a} shifts to the right @ remains the ??rﬁe {c) shifts to the left

4. (15 marks) In the medium-run, how following variables change? Compare to the equilibrium after the shocks

7 " Output (a) increases b) remains the same ecreases 'l/ (7

Employment sty € () remains the same & b) Mecreases <~
Real Wage » i ¢T W1 {D))remains the same 5) decreases %
Nominal Wage (b) remains the same (b} decreases
Price level / (b) remains the same (b) decreases

5. (15 marks) After the adjustment in the medium-run, in the equilibrium, how do the following variables change?
s Compare to the wm
15 Output

(a) increases @ remains the same \/ (b) decreases

Employment % (a) increases (b)) remains the same / (b) decreases
Real Wage a) increases “(b)remains the same t/ (b) decreases
Nominal Wage increases h) remains the same (b) decreases
Price level @increases / (b) remains the same (b) decreases

%ﬁ 2 \X ‘ L
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v wage model and sticky price modgl.

0 v 3*'1@(3 wmjg wadgy ¥ vollkpy do no¥ qok\')u'i\ Yhele ex\)ec*""‘b"‘\ o><?cc

AS Do SEAS
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Aex : B, 944 g, Nt SRAS
Part 2. {90 marks) Multiple choices. 3 marks each. Use the sticky wage model. Suppose initial’ly the economy starts at
full-employment level of output. Please choose the correct answer by circling the choice. or . LM .
, e . -

..........................................................................................................

C s

‘ A9 riah‘\'
Let the economy starts at initial equilibrium (r*,Y™*, P*, W*,w*,N*,C*, I *). Suppose there is positive demand shocks.
L] ] r . - ————i
For example, investor” confidence increases Fb»3trc. ADY » "jﬁﬁ\s ?\\NS \f\ - ol
1. (18 marks) In the Short Run, what will happen to the following curve? K s L_DL %ﬂ l__,u " }
B o @ remains the same (¢) rotates downward
v (c) shifts to the left

b) femains the same
(c} shifts to the left

{a)/rotates upward
shifts to the right

Production function
Labor Supply °
Labor Demand

SRAS a) shifts to the right emains the same (c) shifts to the left
AD {a) shifts to the right remains the same (c) shifts to the left
IS Curve a} phifts to the right emains the same /b (c) shifts to the left

2. (30 marks) In the short run, how do these following variables change {compare to the initial equilibrium)? This is the

0 ?uilibrium after the shocks.
L4, y
~

Qutput (a) increases / (b) remnains the same

¢) decreases
c)/decreases
C ecreases

Employment ((a) increases * (b) remains the same

Interest rate (&) increases (b) remains the same

Real Wage (a) increases {b) remains the same @decreases/
Nominal Wage increases | {(b) remains the same (¢) decreases

Price level
Real Mondey Supply

- (b} remains the same
{(b) remains the same

c) decreases
{c) Aecreases /
c) decreases

(c) decreases
(¢) decreases

Y
J (b} remains the same
\/ b) remains the same
remains the same
3. (12 marks) In the medium run, how does the economy adjust to long run equilibrium? Compare to the equilibrium

after the shocks. /q
Worker’s expected price (P¢) ' creases
Labor Supply shifts to the right

& 7 Investment
Consumption
Worker’s expected price (P¢)

a) increases

-(¢) decreases
hifts to the left

{b)/remains the same
remains the same

SRAS a) shifts to the right (b) remains the same shifts to the left
AD (2) shifts to the right mains the same / (c) shifts to the left
4. (15 marks) In the medium-run, how following variables change? Compare to the equilibrium after the shocks.
C\ Output (a) increases . /(b) remains the same b) fecreases
. Employment {a} increases Ve b (b) remains the same ecreases
& Real Wage increases (b) remains the same "decreases
Norminal Wage ((2) increases (b) remains the same b) decreases

/

5. (15 marks) After the adjustment in the medium-run, in the long-run equilibrium, how do the following variables change?
Compare to the initial equilibrium. /

(b) remains the same (b) decreases

Price level

\% Output (a) increases {b}remains the same / (b) decreases
" Employment {a) increases emains the same b) decreases
Real Wage increases remains the same ,3 @/Aecreases
Nominal Wage a) increases remains the same b) decreases

(b) remains the same (b) decreases

S

A4

a

Price level j creas$s

/

Lo
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EE312 (2/2019 Section 046402): Quiz 3. The Core IS-LM AD-AS [100 marks 10 Min.]

Part 1. (10 marks) Short answer.

1= S?e-r Ga(Y

......................................................

1. Please write down SRAS function applied for both sticky wage model and sticky price model.
5 o lingg e fwkion o 7

Part 2. (90 marks) Multiple choices. 3 marks each. Use the sticky wage model. Suppose initially the economy starts at
full-employment level of output. Please choose the correct answer by circling the choice.

Let the economy starts at initial equilibrium (r*

S Y*, P*, W w

For example, investor’ confidence increases.

9.

K

£

12,

5. (15 marks) After the adjustment in the medium-

(a. rotates upward
a) shifts to the right
@ shifts to the right

Production function
Labor Supply
Labor Demand

SRAS (a) shifts to the right
AD (o) shifts to the right /
I8 Curve @ shifts to the right

equilibrium after the shocks, "ﬁ S

Output f - increases /
Employment * N\‘l [a) increases ./
Interest rate ‘*r 12 a))increases l/
Real Wage a) increases
Nominal Wage >< (a) increases /
Price level A a} increases /
Real Mondey Supply a) increases
Investment @ increases \/
Consumption a) increases /

Worker’s expected price (P?) (a) increases

after the shocks.
Worker’s expected price (P°¢)
Labor Supply
SRAS
AD

increases \/

&) shifts to the right
(a) shifts to the right
(a) shifts to the right

Qutput (a) increases
Employment (a) increases
Real Wage '

Nominal Wage
Price level

Compare to the initial equilibrium.

Output (a) increases
Employment, {(a} increases
Real Wage (a) increases

Nominal Wage
Price level

(a) increases | /
@‘. increases (/

1. (18 marks) In the Short Run, what will happen to the following curve?

@ rotates downward
b shifts to the left
b Yshifts to the left
(bYshifts to the left
{p shifts to the left
e shifts to the left

(b) decreases
(b} decreases

{b) decreases
decreases \/

(b) decreases

b decreases
@ decreases
(b) decreases
(b) decreases

@ decreases

b) decreases
((bDshifts to the left
(b D shifts to the left

@ shifts to the left

((b))decreases
{{b) decreases
(b) decreases
(b) decreases
(b) decreases

b) decreases
{(b) decreases
(b) decreases
(b) decreases
(b) decreases

&S

Ry

*,N*,C*, I'). Suppose there is a positive dema.nd shocks

“\1 Ao

emains the same
rema.ms & same

€) remains he same
{ c ‘remains the same
\C ) remaing the same
(c) remains the same

2. (30 marks) In the short run, how do these following variables change (compare to the initial equilibrium)? This is the

(c) remains the same
(c) remains the same
(¢) remains the same
(c) remains the same
(c) remains the same
(¢) remains the same

remains the same
¢} remains the same

¢} remains the same
emains the same

3. (12 marks) In the medium run, how does the economy adjust to {ong run equilibrium? Compare to the equilibrium

{c) remains the same
remains the same
remains the same

) remains the same

4. (15 marks) In the medium-run, how following variables change? Compare to the equilibrium after the shocks.

remains the same
{(c) remains the same
(c¢) remains the same
{c) remains the same
(c) remains the same

run, in the long-run equilibrium, how do the following va?les change?

remains the same
((cprem the same
remﬁ the same

c remains the same
(¢} remains the same
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EE312 (2/2019 Section 046402): Quiz 3. The Core IS-LM AD-AS [100 marks 10 Min.]

Part 1. (10 marks) Short answer.
1. Please write down SRAS function applied for both sticky wage model and sticky price model.

0. P PR a2

....................................................................................................................................

Part 2. (90 marks) Multiple choices. 3 marks each. Use the sticky wage model. Suppose initially the economy starts at
full-employment level of output. Please choose the correct answer by circling the choice.

Let the economy starts at initial equilibrium (r*, Y™, P*, W*, w*, N*,C*, I *). Suppose there is a positive demand shocks.

For example, investor’ confidence increases. ® ﬁ?

1. (18 marks) In the Short Run, what will happen to the following curve?

.

Production function
Labor Supply
Labor Demand
SRAS

IS Curve

Orotates upward

a shifts to the right
2.} shifts to the right
pishifts to the right

AD shifts to the right /
&)

shifts to the right . °

(b) rotates downward
(b) shifts to the left
(b) shifts to the left
(b) shifts to the left
(b) shifts to the left
(b} shifts to the left

~5

(¢) yemaing the same

remaips the same
¢} remains the same
c)remains tlie same
¢) remains‘the same
cyremains the same

(30 marks) In the short run, how do these following variables change (compare to the initial equilibrium)? This is the

equilibrinm after the shocks,

Output @lmcreases /
Employment (&) increases
Interest rate ((a} increases
Real Wage a) jincreases
Nominal Wage increases ~ 2

Price level

Real Mondey Supply a) increases
N}

Investment increases
Consumption U increases
Worker’s expected price (P¢) a) increases

increases,/”

(b) decreases
(b} decreases
b} decreases

decreases
(5 decreases
b) decreases
lecreases
h) decreases
(b) decreases
(b) decreases

(¢) remains the same
{c) remains the same
é remains the same
~% (@{Premains the same
(c) remains the same
{c) remains the same

=% (5} remains the same

( remains the same

emains the same
@ remaige the same

(12 marks) In the medium run, how does the economy adjust to long run equilibrium? Compare to the equilibrium

after the shocks.
Worker’s expected price (P¢)
Labor Supply

increases

AD

(a) shifts to the right
SRAS (a) shifts to the right
(a) shifts to the right

®

{b) decreases

@ shifts to the left /
shifts to the left _
shifts to the left

(c) remains the same
(c) remains the same
{cyremains the same
@ remains the same

-~

(15 marks) In the medium-run, how following variables change? Compare to the equilibrium after the shocks.

Output (a) increases
Employment (@) increases
Real Wage A} increases
Nominal Wage inereases
Price level (2} increases \/

@decreases -3

@ decreases
decreases
(b) decreases
{b) decreases

(¢) remains the same
-3 (c) remains the same
(c) remains the same

remains the same
¢) remains the same

(15 marks) After the adjustment in the medium-run, in the long-run equilibrium, how do the following variables change?

Compare to the initial equilibrium.

Output (a) increases
Employment (a) increases
Real Wage (a) mcreases
Nominal Wage 1ncreases
Price level %

increases /

(b) decreases
decreases
) decreases

(b) decreases
(b) decreases

~ -
@remams thé same
¢)\remains phe same
%(@?;emai the same
(c) remains the same
(c} remains the same
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EE312 (2/2019 Section 046402): Quiz 3. The Core IS-LM AD-AS [100 marks 10 Min.|

Part 1. (10 marks) Short answer.

1. Please write down SRAS function applied for both sticky wage model and sticky price model.

.............................. : A T T e L SRR

Part 2. (90 marks) Multiple choices. 3 marks each. Use the sticky wage model. Suppose initially the economy starts at
full-employment level of output. Please choose the correct answer by circling the choice.

Let the economy starts at initial equilibrium (r*, Y™, P*, W™, w*, N*, (04§ *). Suppose there is a positive demand shocks.

For example, investor’ confidence increases.

1. (18 marks) In the Short Run, what will happen to the following curve?

a

Production function
Labor Supply
Labor Demand
SRAS

AD

IS Curve

LLESY

(a) rotates upward

(a) shifts to the right
shifts to the right

(a) shifts to the right

(3 shifts to the right /

shifts to the right —3

(}0/ remains\yﬁe same

() remains the same
{c) remains the same
() remains the same
(c) remains the same
(%) remains the same

{(b) rotates downward
(b} shifts to the left
(b) shifts to the left
(b) shifts to the left
(b) shifts to the left
(b) shifts to the left

2. (30 marks) In the short run, how do these following variables change (compare to the initial equilibrium)? This is the

equilibrium after the shocks.

Qutput

Employment

Interest rate

Real Wage

Nominal Wage

Price level

Real Mondey Supply
Investment

Consumption

Worker's expected price (P¢)

2.

(3¢ increases
increases

aj increases

a) increases

a) increases

increases

a) increases

(8 increases
() increases
{4) increases

(c) remains the same
(¢} remains the same

(b) decreases
(b) decreases

- () decreases (c) remains the same

(kf decreases ,/ {c) remains the same
-3 (b) decreases (¥ remains the same
'u/ (b) decreases (c) remains the same

v/

(¢) remains the same
(c) remains the same
(¢) remains the same

-3 @rema.ins the same

(lar decreases
(b) decreases
(b) decreases
(b) decreases

3. (12 marks) In the medium run, how does the economy adjust to long run equilibrium? Compare to the equilibrium

after the shocks.
Worker’s expected price {P¢)
Labor Supply
SRAS
AD

f) increases v
%a) shifts to the right

(a) shifts to the right
(a) shifts to the right

(c) remains the same
(c) remains the same
(c) remains the same

”E@ remains l);l’le same

(b} decreases -
(b) shifts to the left —J3
() shifts to the left /

(b) shifts to the left

4. (15 marks) In the medium-run, how following variables change? Compare to the equilibrium after the shocks.

b Qutput

Employment
Real Wage
Nominal Wage
Price level

(a) increases
&) increases

@) increases

(B decreases v/ (c) remains the same

decreases —3 (¢) remains the same

-3 decreases {c) remains the same
—3 (b} decreases {¢) remains the same

(b) decreases (c) remains the same

/

5. (15 marks) After the adjustment in the medium-run, in the long-run equilibrium, how do the following variables change?

Compare to the initial equilibrium.

Qutput
Employment
Real Wage
Nominal Wage
Price level

(a) increases
$4] increases

increases
increases

mcreases

(¥ remaipé the same

remains the same
% rema.invrﬂe same
§¢) remains the same
(c) remains the same

{(b) decreases
{b) decreases
(b) decreases
(b} decreases
(b) decreases

=5
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EE312 (2/2019 Section 046402): Quiz 3. The Core IS-LM AD-AS [100 marks 10 Min.]

Part 1. (10 marks) Short answer.

0. M= Xre(1nf2

Part 2. (90 marks) Multiple choices. 3 marks each. Use the sticky wage model. Suppose initially the economy starts at
full-employment level of output. Please choose the correct answer by circling the choice.

Let the economy starts at initial equilibrium (r*,Y*, P*,W*,w*, N*,C*, I"

For example, investor’ confidence increases.

1. (18 marks) In the Short Run, what will happen to the following curve?

Production function
Labor Supply
Labor Demand
SRAS

AD

IS Curve

1.

(a) rotates upward

(a) shifts to the right
¢(2) shifts to the right

(a) shifts to the right
(2)Dshifts to the right /

@ﬁshifts to the right /

(b) rotates downward
(b) shifts to the left
(b) shifts to the left
(b) shifts to the left
(b) shifts to the left
(b) shifts to the left

). Suppose there is a positive demand shocks.

remains t}){ same

emains the/same
¢) remains the same
emains the same

remains the same
(c) remains the same

2. (30 marks) In the short run, how do these 'following variables change (compare to the initial equilibrium)? This is the

equilibrium after the shocks.

QOutput

Employment

Interest rate

Real Wage

Nominal Wage

Price level

Real Mondey Supply
Investment

Consumption

Worker’s expected price (P°)

a1,

@ increases

({a)increases

fa)increases
(a) increases
(f2) increases
{(a) increases
a)} increases
(a))increases

increases
a) increases

\/ (b) decreases
v/ {(b) decreases
\/ (b) decreases

@decreases

./ decreases
/ (b) decreases

: £0) decreases
’ @decreases
decreases

(b) decreases

-3
v/

(c) remains the same
(c) remains the same
(c) remains the same
(c) remains the same
(c) remains the same
(c) remains the same
(c) remains the same
(c) remains the same
(c) remains the same

EDremains y same

/
/

3. (12 marks) In the medium run, how does the economy adjust to long run equilibrium? Compare to the equilibrium

after the shocks.
q , Worker’s expected price (P®)
Labor Supply
SRAS
AD

4. (15 marks)
A7, Output
" Employment
Real Wage
Nominal Wage
Price level

increases
%)shifts to the right
(a) shifts to the right
@)}shiﬂ:s to the right

In the medium-run, how following variables change? Compare to the equilibrium after the shocks.

(a) increases
a) increases
(a)increases

({a))increases

Nincreases

v

(b) decreases

@ decreases
((b] Mecreases
{b) decreases

v

€6 shifts to the left
{B) shifts to the left Ve
(b) shifts to the left

(b) decreases
(b) decreases

(c) remains the same
(¢) remains the same
(c) remains the same

_ g@remains the same

v
v

{c) remains the same
(¢) remains the same
(¢) remains the same
(c) remains the same
(c) remains the same

5. (15 marks) After the adjustment in the medium-run, in the long-run equilibrium, how do the following variables change?

Compare to the initial equilibrium.

Qutput
Employment
Real Wage
Nominal Wage
Price level

VL

(a) increases
(a) increases
(a) increases
{8) increases

@ increases

(b) decreases
{b) decreases
édecreases
(b) decreases
(b) decreases

v
v

@rema.insw’ﬁa same
remains 1{%{ same

— 3 premains the same
“ (¢) remains the same
(c) remains the same
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EE312 (2/2019 Section 046402): Quiz 3. The Core IS-LM AD-AS [100 marks 10 Min.]

Part 1. (10 marks) Short answer.

.....................................................................................................

1. Please write down SRAS function applied for both sticky wage mode

0.

1 and sticky price model.

/

Part 2. (90 marks) Multiple choices. 3 marks each. Use the sticky wage model. Suppose initially the economy starts at
full-employment level of output. Please choose the correct answer by circling the choice.

1. {18 marks) In thq

%

BNeg increases.

Production functiol
Labor Supply

what will happen to the following curve?

(a) rotates upward
a) shifts to the right

o/

Labor Demand (a)\shifts to the righ
SRAS (a7 shifts to the right
AD a))shifts to the right
IS Curve shifts to the right

equilibrium after tAhesho
Output increases
Employrent increases
Interest rate a))increases
Real Wage a) increases
Nominal Wage @ increases

Price level

Real Mondey Supply
Investment

Consumption

Worker’s expected price (P*¢)

@ increases

%) increases
(a)
)

increases
©

increases
increases

after the shocks.
Worker’s expected price (P¢)
Labor Supply
SRAS
AD

Output (a) increases
Employment a} increases
Real Wage ({2) increases

Nominal Wage
Price level

Compare to the initial equilibrium.

Qutput (2} increases
Employment increases
Real Wage

@ increases
Nominal Wage {a)
Price level i

/
/

Y
/5
/

v

/

' creases
a) shifts to the right

(a) shifts to the right
(a) shifts to the right

Let the economy starts at initial equilibrium (r*, Y™, P*, W=, w*, N*,C*, I*). Suppose there is a positive demand shocks.
For example, investor’ confid

rema.i.ns‘ké ame
remains the same
c) remains the same
remains thé same
(c) remains the same
(c) remains the same

(b) rotates downward
(b} shifts to the left
(b} shifts to the left
(b) shifts to the left
(b) shifts to the left
(b) shifts to the left

. {30 marks) In t how do these following variables change (compare to the initial equilibrium}? This is the

{c) remains the same
(¢) remains the same

(b) decreases
(b) decreases

decreases {c) remains the same
decreases / (c) remains the same

b) decreases (c) remains the same
@) decreases (¢} remains the same

(b))decreases ~ 2;. emains the same
"k’?/) decreases remains the same

decreases ¢) remains the same
emai‘rytfhe saine

(b) decreases

. (12 marks) In the medium run, how does the economy adjust to long run equilibrium? Compare to the equilibrium
D S,

b} decreases (¢) remains the same
shifts to the left L// (c) remains the same

hifts to the left (c) remains the same
hifts to the left -3 c))remains the same

. (15 marks) In the medium-run, how following variables change? Compare to the equilibrium after the shocks.
[ ——

@) decreases
db)ydecreases

{c) remains the same
{c) remains the same
(c) remains the same
(c) remains the same
(¢) remains the same

__q'

. (15 marks) After the adjustment in the medium-run, in the long-run equilibrium, how do the following variables change?

remaité e same
emain® the same
c) remains the same
(c} remains the same
(c} remains the same

(b} decreases
(b) decreases

decreases



Part 1. (10 marks) Short answer.

1. Please write down SRAS function applied for both sticky wage model and sticky price model.

§ ST— }0: ...... P Jraf‘/”‘/) ......... >( ......................................

Part 2. (90 marks) Multiple choices. 3 marks each. Use the sticky wage model. Suppose initially the economy starts at
full-employment level of output. Please choose the correct answer by circling the choice.

Let the economy starts at initial equilibrium (r*, Y™, P*, W*, w”, N*,C*, I*). Suppose there is a positive demand shocks.

For example, investor’ confidence increases.

1. (18 marks) fin the Short Ru.n,)v
Production function V]

Labor Supply NS

Labor Demand

hat will happen to the following curve?
(a) rotates upward

shifts to the right
hifts to the right /’
(a) shifts to the right

%

~

SRAS
AD (\l ({a))shifts to the right
IS Curve @ hifts to the right

equilibrium after the shocks.

Output

Employment

Interest rate

Real Wage

Nominal Wage

Price level

Real Mondey Supply
Investment

Consumption:

Worker’s expected price (P¢)

{(b) de

de

©

v
‘_(*3 otates downward

{(BYAhifts to the left

(b shifts to the left
@) shifts to the left
b) shifts to the left

(b) shifts to the left

Creases

(b) decreases
(b) decreases
@ decreases
(1) decreases

creases

(b) decreases
(b) decreases

#

' Yemains the same
) remains the same

zj remains the same
@) remains the same

& remains the same
({c)remains the same

2. (30 marks) In the short run, how do these following variables change (compare to the initial equilibrium)? This is the
‘-f'_———"_—'/-—-

(c) remains the same
remains the same
@remains the same
c) remains the same
{c) remains the same
(c) remains the same
(¢) remains the same
emains the same

mains the same
remains the same

3. (12 marks) I@f medium ru?how does the economy adjust to long run equilibrium? Compare to the equilibrium

after the shotks.
G . Worker’s expected price (P*)

Labor Supply
SRAS

@ncreases (Llde
(=) shifts to the right (b) &

‘{a) shifts to the right b}

Y
(b) shifts to the left

(¢) remains the same
(¢) remains the same
(c) remains the same
@remains the same

7

(c) remains the same
(c) remains the same
(c) remains the same

AD shiﬂ:s to the right
4. (15 marks) In how following variables change? Compare to the equilibrium after the shocks.
q . Output r— (a} increases ecreases \/
Employment (a) increases creases v
Real Wage ahincreases ecreases
Nominal Wage ({2} increases creases

&

Price level

@ creases /

Ccreases

(c) remains the same
(c) remains the same

5. (15 marks) After the adjustment in the medium-run, in the long-run equilibrium, how do the following variables change?

Compare to the initial equilibrium.

(O' Qutput a) increases (b) decreases
: Employment Qiil creases (b) decreases
Real Wage g 1ICTEASES (b} decreases
Nominal Wage creases/ creases

b) de

Price level

Creases

@ emain(the same
((C)/remains the same
¢)yemains the same
remains the same

(c) remains the same
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EE312 (2/2019 Section 046402): Quiz 3. The Core IS-LM AD-AS [100 marks 10 Min.]

Part 1. (10 marks) Short answer.

1. Please write down SRAS function applied for both sticky wage model and sticky price model.

.............................................................................

Part 2. (90 marks) Multiple choices. 3 marks each. Use the sticky wage model. Suppose initially the economy starts at
full-employment level of output. Please choose the correct answer by circling the choice.

15

U

Let the economy starts at initial equilibrium (r*,Y™*, P*, W*,w*, N*,C*, I
For example, investor’ confidence increases. '

1. (18 marks) In the Short Run, what will happen to the folld\’n\;hlg curve?

, Production function
Labor Supply
Labor Demand
SRAS
AD
IS Curve

equilibrium after the shocks.

Output ~’h.-;
Employment '
Interest rate

Real Wage

Nominal Wage

Price level

Real Mondey Supply
Investment

Consumption

Worker’s expected price (P¢)

o

after the shocks. 1
Worker’s expected pricE\(Pe)
Labor Supply
SRAS
AD

Output
Employment
Real Wage
Nominal Wage
Price level

Fa

1%
=i

(b) rotates downward
(b) shifts to the left
(b) shifts to the left
(b} shifts to the left

" (b) shifts to the left:
(b) shifts to the left

rotates upward

L5
g) shifts to the right
&) shifts to the right

/

/

(b) decreases
(b) decreases
b) decreases

decreases
(b) decreages

increases
increases
increases
a) increases

increases
¥
a)

%

increases b) decreases
increases decreases /
increases s decreases
a})increases decreases
a) increases decreases

(b) decreases
g shifts to the left

@ increases

(a) shifts to the right
(a) shifts to the right
(2) shifts to the right

shifts to the left
(b) shifts to the left

(a) increases decreases

(a) increases decreases
increases ) decreases
increases (b} decreases

(b) decreases

increases /

Compare to the initial equilibrium.

Qutput
Employment
Real Wage
Nominal Wage
Price level

(b) decreases
(b) decreases
(b) decreases
(b) decreases
(b) decreases

(a) ncreases

(a) increases

(a} increases
increases
increases

ﬁ*
/‘| "ﬂt)ﬁ‘

LM g
- ?:f:
/
' ".IS)s ﬁﬁ
Y T

). Suppose there is a pogitive demand shocks.

N

<A .

T g
@ r;,'mains the same
[chremains thé same
¢) remains the same
({c)}remains &l(: same
{c) remains the same
(c) remains the same

. (30 marks) In the short run, how do these following variables change (compare to the initial equilibrium)? This is the

(¢) remains the same
(c) remains the same
(c¢) retnains the same
(¢) remains the same
(¢) remains the same
(c) remains the same
(c) remains the same
(¢) remains the same

{c) remains the same
@ remains Ahe same

(12 marks) In the medium run, how does the economy adjust to long run equilibrium? Compare to the equilibrium

(c) remains the same
(¢} remains the same
8 remainsg the same

rema% the same

\//

(15 marks) In the medium-run, how following variables change? Compare to the equilibrium after the shocks.

(¢) remains the same
{c) remains the same
(¢) remains the same
(c) remains the same
(¢) remains the same

(15 marks) After the adjustment in the medium-run, in the long-run equilibrium, how do the following variables change?

rem;t.{ns the same
re the same
reméins the same
remains the same
remains the same

(c)
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EE312 (2/2019 Section 046402): Quiz 3. The Core IS-LM AD-AS [100 marks 10 Min.}

Part 1. (10 marks) Short answer.

0.

...........................................

Part 2. (90 marks) Multiple choices. 3 marks each. Use the sticky wage model. Suppose initially the economy starts at
full-employment level of output. Please choose the correct answer by circling the choice.

Let the economy starts at initial equilibrium (r*,Y*, P*, W*,w*, N*,C*, I *). Suppose there is a positive demand shocks.

NEYE Mgt rf v Ve

1. (18 marks) In the Short Run, what will happen to the following curve?

For example, investor’ confidence increases.

Production function
Labor Supply
Labor Demand
SRAS

AD

IS Curve

N

vy Mgt

@rotates upward

a) shifts to the right

(2) shifts to the right

) shifts to the right

(@ shifts to the right

/

(b} rotates downward
(b) shifts to the left
(b) shifts to the left
(b) shifts to the left
/() shifts to the left
shifts to the right / (b) shifts to the left

~b
emai:aj/?le same
c}remains/the same
¢) remains the same
@ remains the same
c) remains the same

{c) remains the same

2. (30 marks) In the short run, how do these following variables change (compare to the initial equilibrium)? This is the

Nt B YV f Py

equilibrium after the shocks.

Output

Employment

Interest rate

Real Wage

Nominal Wage

Price level

Real Mondey Supply
Investment

Consumption

Worker’s expected price (P¢)

@ increases J
{a) increases  /
{a) increases S/

@ increases
(a)

o
(2) increases

Y
V4

(a) increases
increases

(b) decreases
(b) decreases
b} decreases

(5} decreases
{b) decreases
(b) decreases

(c) remains the same

o (c) remains the same
ya WS (c) remains the same
¢) remains the same

remains the same

¢) remains the same

(c) remains the same

(¢) remains the same

¢) remains the same
{(c)yremains the same

3. (12 marks) In the medium run, how does the economy adjust to long run equilibrium? Compare to the equilibrium

after the shocks.
Worker’s expected price (P*)
Labor Supply
SRAS
AD

increases \/

shifts to the right
(a) shifts to the right

shifts to the right

b) decreases

} shifts to the left \//

-

(c) remains the same
(¢} remains the same

(c) remains the same
remains the same

4. -(15 marks) In the medium-run, how following variables change? Compare to the equilibrium after the shocks.

Qutput
Employment
Real Wage
Nominal Wage
Price level

(a) increases
a) increases
a) increases
{a)/increases

@': increases ‘/

<7

@ decreases /

b decreases
(b} decreases

(c) remains the same
remains the same

¢} remains the same

remains the same

¢} remains the same

.

5. (15 marks) After the adjustment in the medium-run, in the long-run equilibrium, how do the following variables change?

Compare to the initial equilibrium.
Output
Employment
Real Wage
Nominal Wage
Price level

(a} increases
{a) increases
a) increases
@ increases

@ increases /

(b} decreases
(b) decreases
(b) decreases
(b) decreases
(b) decreases

remains the same
remains the same

rerhéls e same
remai ‘?re same
remains*the same
C
(c)
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EE312 (2/2019 Section 046402): Quiz 3. The Core IS-LM AD-AS [100 marks 10 Min.]

Part 1. (10 marks) Short answer.

R gz 9% f-Pe‘)/...w.\.tﬁ.cﬁb...,.u%?".’..ﬁ.i.'..@.hﬂ..y\.’.@ﬂ.?...m}?.o.l.ﬁ.\....‘.3....4, ..... are

stlick
Part 2. (90 marks) Multiple choices. 3 marks each. Use the sticky wage model.

full-employment level of output. Please choose the correct answer by circling the choice.

for hoth sticky wage model and sticky price model.

wylted w

price mo¥del.
uppose initially the economy starts at

Let the economy starts at initial equilibrium (r*,}’*, P*, TQV*,w*,

For example, investor’ confidence increases.

D::M Lﬁﬂ a

N*,C*, I*). Suppose there is(a positive demand shocks.)

1. (18 marks) In thewhat will happen to the following curve?

Production function

otates upward
Labor Supply

aJ shifts to the right
shifts to the right

Labor Demand

SRAS a} shifts to the right
AD (2) $hits to the right
IS Curve @ shifts to the right

(b) rotates downward
(b) shifts to the left

b} shifts to the left

(b) phifts to the left

pY shifts to the left
(b) shifts to the left

/

L ‘
Q}g l? [L . AD ] : C‘
@ remains the same

c¢hremains the same
remains the same
remains the same

{c) remains the same
(c) remains the same

2. (30 marks) In th how do these following variables change (compare to the initial equilibrium)? This is the

equilibrium after the shocks.

l{ Output creases v (b) decreases (¢} remains the same
Employment creases S (b) decreases (c) remains the same
Interest rate ((a) increases ((b) Yecreases (c) remains the same
wo¥  Real Wage (ayincreases (b} decreases - K'{ (c) remains the same
’  Nominal Wage ((a) increases th)idecreases (¢) remains the same
Price level creases (b} decreases remains the same
Real Mondey Supply a) increases h))decreases @rema.ins the same
Investment creases \/ b} decreases ¢) remaing the same
Consumption () Jncreases (b) decreases (c) remains the same
Worker’s expected price (P°) (@ increases (b) decreases @remains the same
3. (12 marks) In the fﬁﬁiu—mﬁﬁ] how does the economy adjust to long run equilibrium? Compare to the equilibrium
G after the shocks. &f: / é
Worker’s expected price (P®) ncreases b) decreases g (¢) remains the same
Labor Supply Vs (a) shifts to the right shifts to the left / @emains the same
SRAS (a) shifts to the right hifts to the left 1 (c) remains the same
AD (aPshifts to the right (b) shifts to the left @remains the same
I
4. (15 marks) In thw, how following variables change? Compare to the equilibrium after the shocks.
[o ) Output ncreases ecreases (e} remains the same
Employment &’& (@] increases decreases "O] {c) remains the same
Real Wage : {a) increases ./ (b) decreases (c) remains the same
Nominal Wage increases {(EDdecreases (c) remains the same

Price level

5. (15 marks) After the adjustment in
Compare to the initial equilibrium.

Qutput L

Employment
Real Wage
Nominal Wage
Price level

(b) decreases

(b) decreases
(b) decreases
(b} decreases

ecreases
(b) decreases

(c) remains the same

he long-run equilibrium, how do the following variables change?

c)remains the same

yremains the same
c)remains the same
(c) remains the same
() remains the same
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EE312 (2/2019 Section 046402): Quiz 3. The Core IS-LM AD-AS [100 marks 10 Min.]

Part 1. {10 marks) Short answer.

{O 1. Please write down SRAS function applied for both sticky wage model and sticky price model.

T T T T 1 € | N1 | B

Part 2. (90 marks) Multiple choices. 3 marks each. Use the sticky wage model. Suppose initially the economy starts at
full-employment level of output. Please choose the correct answer by circling the choice.

Let the economy starts at initial equilibrium (r*

For example, investor’ confidence increases.

LR

1. (18 marks) In the Short Run, what will happen to the following curve?

Production function : r=fa

- Labor Supply

0

Labor Demand // A
AD Ay’

IS Curve R

(a} rotates upward

. rh a) shifts to the right
(a) #hifts to the right
N 4) 'shifts to the right

a) £hifts to the right
hifts to the right

/
v/

(b) rotates downward
(b) shifts to the left
(b) shifts to the left
(b) shifts to the left
(b) shifts to the left
(b) shifts to the left

Y=, P W, w*, N*,C*, I*). Suppose there is a positive demand shocks.

Colermains

p same

) femains ﬂg same
remains the same
emaing/fhe same

¢) remains the same
(c) remains the same

2. (30 marks) In the short run, how do these following variables change (compare to the initial equilibrium)? This is the

equilibrium after the shocks.

Qutput

Employment

Interest rate

Real Wage

Nominal Wage

Price level

Real Mondey Supply
Investment

Consumption

Worker’s expected price (P*)

20.

creases v

}increases
tgl Creases

a) increases
ayincreases

&) dncreases
a) increases

increases
ncreases  /
a} increases

7

v

v
v

(b) decreases
(b} decreases
(b) decreases

Q?iecreases V4
) decreases
b) decreases
ecreases e
b) decreases

(b) decreases
(b) decreases

(c) remains the same
(c) remains the same
(¢) remains the same
(¢) remains the same
(c) remains the same
(¢) remains the same
(c) remains the same
(c) remains the same
(¢) remains the same

@em\a}m the same

3. (12 marks) In the medium run, how does the economy adjust to long run equilibrium? Compare to the equilibrium

after the shocks.
Worker’s expected price (P¢)
Labor Supply
SRAS
AD

1.

‘@ necreases /
a) shifts to the right

(a} shifts to the right
{a) shifts to the right

b) decreases
hifts to the left
jshifts to the left
shifts to the left

-2

(c) remains the same
emainsg the same
emains the same

(c) ema.ir%he sarme

4. (15 marks) In the medium-run, how following variables change? Compare to the equilibrium after the shocks.

C\ Qutput
Employment
Real Wage
Nominal Wage
Price level

(a) increases

a) increases
ncrea.ses
Jm ncreases /

@increases /

ecreases
decreases
decreases

b} decreases
(b) decreases

(c) remains the same

- f; ) remains the same
c) remains the same

(c) remains the same
(c) remains the same

5. (15 marks) After the adjustment in the medium-run, in the long-run equilibrium, how do the following variables change?

Compare to the initial equilibrium.
(i' Output
- Employment
Real Wage
Nominal Wage
Price level

LRAS

(a) increases
(a) increases

a) increases
increases ‘/
@ncreases

(b} decreases
b) decreases
ecreases

b) decreases
(b) decreases

cVremains the same
emaing’the same

remains the same
c) remains the same

(c) remains the same
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EE312 (2/2019 Section 046402): Quiz 3. The Core IS-LM AD-AS [100 marks 10 Min.|

Part 1. {10 marks) Short answer.
1. Please write down SRAS function applied for both sticky wage model and sticky price model.
RSSO LI A SO AU A SO -

{1~%)
Part 2. (90 marks) Multiple choices. 3 marks each. Use the ticky wag? model. Suppose initially the economy starts at
full-employment level of output. Please choose the correct answer iréling the choice.

Let the economy starts at initial equilibrium (r*, Y™, P*, W*, w*, N*,C*, I *). Suppose there is a (positiveddemand shocks.
For example, investor’ confidence increases.

1. (18 marks) In the Short Run, what will happen to the following curve?

\o

{O rotates upward
c) shifts to the right

a) demains the same (b) rotates downward

1(2// Production function
((a) remains the same / (b) shifts to the left

Labor Supply

Labor Demand a) remains the same b) shifts to the left shifts tp the right
SRAS @remajns the same (b) shifts to the left {c) shifts to the right
AD a) remains the same (b) shifts to the left shifts tq the right
IS Curve (a) remains the same (b) shifts to the left 8 shifts to \1?6’ right

2. (30 marks) In the short run, how do these following variables change (compare to the initial equilibrium)? This is the
equilibrium after the shocks.

(Z, < Output
<t  Employment
Interest rate
Real Wage
Nominal Wage
Price level
Real Mondey Supply
Investment
Consumption
Worker’s expected price (P?)

{a) remains the same
{a) remains the same
(a) remains the same
(a) remains the same
(a) remains the same
(a) remains the same
(a) remains the same
(a) remains the same
(g) remains the same

remains the same

(b) decreases increas

(b) decreases im:rease/
b) decreases increases

@ decreases / ¢) increases
% increases /

(b) decreases
{b) decreases / increases /

decreases {c) increases
decreases (c))increases
} decreases ncreases

/ (b) decreases ¢) increases

3. (12 marks) In the medium run, how does the economy adjust to long run equilibrium? Compare to the equilibrium

after the shocks.
l (j/ Worker’s expected price (P*)
Labor Supply
SRAS
AD

(a) remains the same
(a) remains the same
(a) remains the same

remains the same

4. (15 marks) In the medium-run, how following variables change?

Qutput
Employment
Real Wage
Nominal Wage
Price level

T

(a) remains the same
(a) remains the same
(a) remains the same
(a) remains the same
(a) remains the same

© increases/

(c) shifts to the right
{c) shifts to the right
{c) shifts to the right

(b) decreases

{(b) shifts to the left /
(&) shifts to the left
(b) shifts to the left

Compare to the equilibrium after the shocks.

@ decreases &‘ (c) increases

(L) decreases {c) increases /‘
b) decreases increases
decreases ¢) increases

(b) decreases increases/

5. (15 marks) After the adjustment in the medium-run, in the long-run equilibrium, how do the following variables change?

\ ,{ Compare to the initial equilibrium.

Output
Employment
Real Wage
Nominal Wage
Price level

@ remains the same
‘a,) remains the same
(@ remains the same
a) remains the same
(a) remains the same

(c) increases
(c) increases

(c) increases
increases,

increases /

/ (b) decreases
/" (b} decreases
/ (b} decreases
(b) decreases
(b) decreases
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EE312 (2/2019 Section 046402): Quiz 3. The Core IS-LM AD-AS [100 marks 10 Min.|

Part 1. (10 marks) Short answer.

1. Please write down SRAS function a.ppii?/(or both sticky wage model and sticky price model.

Shoky wage t ¥ =Y ok (Pope) o snoxy PHCR = Pz 5P (DAY )
Part 2. (90 marks) Multiple choices. 3 marks each. Use th tzc:'c W Suppose initially the economy starts at

full-employment level of output. Please choose the correct answer by circling the cho1ce

Let the e initial equilibrium (r*,¥*, P*, W*,w*, N*,C*, I*). Suppose there is
Tor examplednvestor’ confidence increases)

what will happen to the following curve?

1.} (18 marks) In thé Short R

Production function
Labor Supply
Labor Demand

@ remains the same
(@) remains the same

4

// (b) rotates downward
(b)

a) remains the same (b)
(a) rm-the—m—%tbj‘sm to the left

; posmve demand shocks.

(c) rotates upward
b) shifts to the left ¢) shifts to the right
shifts to t

shifts to the left right

SRAS
AD {a) Temains the same \ (b) shifts to the left
IS Curve (a) remains the same (b) shifts to the left

\@meﬁ;ﬁﬁ

shifts to the
shifts to the r1

‘ 1
2. (30 marks) In the short run, how do these following variables change (compare to the » initial equilibrium)? This is the

equilibriumdafter the shocks

?/(4\' Qutput (a) remains the same
Employment (a) remains the same
Interest rate (a) remaing the same

Real Wage (a) remains the same
Nominal Wage (a) remains the same

Price level (a) remains the same

Real Mondey Supply (a) remains the same
Investment (a) remains the same
Consumption (a) remains the same

Worker’s expected price (P€)

rema.ins the sa_rge/

7
7

m) mcreases
'@ increases

increases

(b) decreases
(b) decreases

b) decreases
decreases
5} decreases

/

increases
b) decreases increases

decreases / (c} increases
b\ decreases mereases

B) decreases

{(b) decreases c) increases

3. (12 marks) In the how does the economy adjust to long run equilibrium? Compare to the equilibrium

after the shocks.

Worker’s expected price (P¢) € (a) remains the same

Lahor Supply €2 (a} remains the same
SRAS a} remains the same
AD @ remains the same

4. (15 marks) In the medium-run, how following Variables chamngs?

Output N (a) remains the same
ﬁ Employment (a) remains the same
Real Wage 4 a) remains the same
Nominal Wage N N remams the same

Price level remains the same

Compare to the initial equilibrium.

[(L' QOutput £ @) remains the same
Employment a) remains the samé
Real Wage ) remains the same
Nominal Wage M (a) remains the same

Price level (&) remains the same

b) decreases
shifts to the left

increases /
C

shifts to the right
shifts to the left {c) shifts to the right
(b} shifts to the left {c) shifts to the right

Compare to the equilibriung’after the shocks.

decreases (c) increases
(b)

decreases ¢) increases /
b) decreases increases
c) Ancreases

(b) decreases
(b) decreases

in the long-run equilibrium, how do the following variables change?

%

) decreases
(b) decreases
(b } decreases

(b) decreases
(b) decreases

(c) increases
(©) increases
((c)i increases
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EE312 (2/2019 Section 046402): Quiz 3. The Core IS-LM AD-AS {100 marks 10 Min.

Part 1. {10 marks) Short answer.

|

3 marks each. Use the

Part 2. (90 marks) Multiple choices. sticky wage model. Suppose initially the economy starts at

full-employment level of cutput. Please cHicose the correct answer by cireling the choice.
u._.——————___‘_\

Let the

economy starts at initial equilibrium (r*, Y™, P*, W*, w*, N*,C*, I *). Suppose there is a positive demand shocks.
03 ——'_‘_————\
For exampleg investor’ confidefice increase

—_—————ie

1. (18 marks) In the Short Run, what will happen to the following

1S

a})remains the same
@’ remains the same
remains the same

Production function
Labor Supply
Labor Demand

SRAS remains the same |
AD a) remains the same
IS Curve remains the same
2.
\ equilibrium after the shocks.

Q\\ Output (a) remains the same
Employment (a) remains the same
Interest rate (a) remains the same
Real Wage (a) remains the same
Nominal Wage (a) remains the same
Price level a) remains the same
Real Mondey Supply (a) remains the same
Investment a) remains the same
Consumption a) remains the same
Worker’s expected price (P°¢) @ remains the same

3. (12 marks) In the medium run, how does the economy adjust to

after the shocks. —

Worker’s expected price (P?)
Labor Supply
SRAS

'(a) remains the same

a) remains the same

a} remains the same

AD (a)remains the same

4. (15 marks) In the medium-run, how following variables change?
/ Output a)remains the same
3 Employment remains the same
Real Wage a) remains the same
Nominal Wage a) remains the same
Price level emains the same

5.

Compare to the initial equilibrium.

Qutput remains the same
Employment remains the same
Real Wage emains the same
Nominal Wage remains the same

Price level (a) remains the same

Y

curve?

{c) rotates upward
(c)_shifts to the right
shifeé to the right
¢) shifts tp the right
(¢)/shiftsAo the right
¢) ghifts to the right

(b) rotates downward
{b) shifts to the left
(b) shifts to the left
(b) shifts to the left
(b) shifts to the left
(b) shifts to the left

/

(30 marks) In the short run, how do these following variables change {(compare to the initial equilibrium)? This is the
e ——

(b) decreases

(k) decreases
b)/decreases
decreases

{b) decreases
b) decreases
decreases
b) decreases

(b} decreases
(b) decreases

C) increases

‘9‘ %ncreases [/
)

increases
¢} increases

/

long run equilibrium? Compare to the equilibrium

crease/
shifts to the right
é% shifts to the right

shifts to the right
Compare to the equilibrium after the shocks.

\}decreases

hifts to the left
@ shifts to the left
b) shifts to the left

biAdecreases (¢) increases
decreases (c) increases
decreases Micreases

s

increases
increases

(b) decreases
{b) decreases

(15 marks) After the adjustment in the medium-run, in the long-run equilibrium, how do the following variables change?

(¢) increases
(¢} increases

c) increases
increases \/
@increases /

(b) decreases
(b) decreases
@ decreases
(b) decreases
{b) decreases
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Part 1. (10 marks) Short answer.
1. Please write down SRAS function applied for both sticky wage mode)rand sticky price model.

Part 2. (90 marks) Multiple choices. 3 marks each. Use the sticky wage model. Suppose initially the economy starts at
full-employment level of output. Please choose the correct answer by circling the choice.

Let the economy starts at initial equilibriuin (r*,Y*, P*,W*, w*, N*,C*, I*). Suppose there is a positive demand shocks.
For example, investor’ confidence increases. - ‘ ‘ :

P 1. (18 marks) In the Short Run, what will happen to the following curve? h '
{ } Production function ‘@ emains the same v (b) rotates downward () rotates upward
Labor Supply _ : {a) remains the same / (b) shifts to the left ¢) shifts to the right
Labor Demand a) remains the same {b) shifts to the left shifts ?’é'le right
SRAS [(a) remains the same (b) shifts to the left hifts gze right
AD {{a) remains the same (b} shifts to the left shifts tafhe right
1S Curve @ remaing the same (b) shifts to the left {(¢})shifts to the right

PP

/’"’?, 2. (30 marks) In the short run, how do these following variables change (compare to the initial equilibrium)? This is the

{ J 27 equilibriurn after the shocks.
I creasesé
:

Output W d (a) remains the same (b) decreases

Employment (a) remains the same (b) decreases 1 (cRincreases /
. Interest rate (a) remains the same E: b} decreases @ increases
4 Real Wage (a) remains the same ecreases / (&) increases
Nominal Wage (a) remains the same decreases *‘@) creases /
rice level (a) remains the same {b) decreases nCreases /
Real Mondey Supply . (a) remains the same b) decreases / ¢) increases
Investment %\ (a) remains the same (b) decreases Spcreases /
Consumption L o ({g)remains the same (b) decreases Increases
Worker’s expected price (P*?) CB \@) emains the same (b) decreases increases

3. ,(12 marks) In the medium run, how does the economy adjust to long run equilibrium? Compare to the equilibrium

[?/ Yafter the shocks. @
C
)
C

o, Worker’s expected price (J*) {a) remains the same b) decreases ncreases !
" Labor Supply {(a) remains the same shifts to the left / shifts to the right
SRAS Aa) remains the same hifts to the left / (c) shifts to the right
AD {a)\remains the same shifts to the left (c) shifts to the right
[4 4, (15 marks) In the medium-run, how following variables change? Compare to the equilibrium after the shocks.

QOutput (a) remains the same &L decreases (¢) increases
Employment (a) remains the same @ decreases {(c) increases

Real Wage (a) remains the same (b} decreases ( ncregzé
Nominal Wage (a) remains the same (b) decreases {cNincreaseS
a) remains the same (b) decreases 'ncrezbse{

Price level (
) 15 marks) After the adjustment in the medium-run, in the long-run equilibrium, how do the following variables change?
: Al

Compare to the initial equilibrium.
7 Output ' "‘Q emains the/{ e {b} decreases (c) increases
, (') Employment ‘f@_‘ emains the %e’ (b} decreases (¢) increases
Real Wage ‘\(@ remains the sgme (b} decreases (¢) increases
Nominal Wage T&Nremains the same (b) decreases ingréases
Price level {(a)remains the same (b) decreases cr)zs
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EE312 (2/2019 Section 046402): Quiz 3. The Core IS-LM AD-AS [100 marks 10 Min.]

() Partl. (10 marks) Short answer.

1. Please write down SRAS functjon applied for both sticky wage model and sticky price model.
V= T4 g (p-7°) slicky 012 (¥-9)

c,l.,lt\’ ij

Part 2. (90 marks) Multiple choices. 3 marks each. Use the sticky wage model Suppose initially the economy starts at
full-employment level of output. Please choose the correct answer by circling the choice.

Let the economy starts at initial equilibrium (r*,Y*, P*, W* w*, N*,C*, I*). Suppose there is a posmve demand shocks.

For example, investor’ confidence increases. \ (ho)
A P S I

(¢) rotates upward

@ shifts to the right
c)

1. (18 marks) In the Short Run, what will happen to the following curve?
(2) remains the same /
‘9 remains the same

&

remains the same

(b) rotates downward
(b) shifts to the left
(b) shifts to the left

Production function
Labor Supply

Labor Demand shiftg #o the right

SRAS (a) remains the same (b) shifts to the left shifts ghe right
AD remains the same (b) shifts to the left ¢l shifts tfthe right
IS Curve (a) remains the same (b) shifts to the left shifts toi)l‘fe right

2. (30 marks) In the short run, how do these following variables change {compare to the initial equilibrium)? This is the
equilibrium after the shocks.

Qutput (a) remains the same (b) decreases 4 increases
Employment (a) remains the same (b) decreases (¢} increases
Interest rate (a) remains the same (b) decreases _ increases

Real Wage (a) remains the same (b))decreases {c) increases
Nominal Wage (a) remains the same decreases increases /
Price level {(a) remains the same @ decreases ({cPincreases

Real Mondey Supply (a) remains the same ) decreases {¢) increases
Investment a) remains the same (b) decreases (¢) increases /
Consumption @ remains the same (b) decreases increases /

Worker’s expected price (P€) @ remains the same (b) decreases

increase
c) shifts to the right
(c) shifts to the right
{c) shifts to the right

. (12 marks) In the medium run, how does the economy adjust to long run equilibrium? Compare to the equilibrium
(b) decreases
((B) shifts to the left

after the shocks.
shifts to the left /
by shifts to the left

Worker’s expected price (P€) (a) remains the same
Compa.re to the equilibrium after the shocks.

(a) remains the same
remains the same
(a) yemains the same

4. (15 marks) In the medium-run, how following variables change?

Labor Supply
SRAS
AD

Qutput
Employment
Real Wage
Nominal Wage
Price level

(a) remains the same

Output remains the same
Employment remains the same
Real Wage emains the same
Nomina} Wage (8) remains the same

Price level

7

{(c) increases
¢) increases

increases /

6) decreases
((b),decreases
B) decreases
b) decreases
(b) decreases

(15 marks) After the adjustment in the medium-run, in the long-run equilibrium, how do the following variables change?
Compare to the initial equilibrium.

(b) decreases (c) increases
(b) decreases (c) increases
decreases ¢) increases

) decreases ncreases

(b) decreases

increases/
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EE312 (2/2019 Section 046402): Quiz 3. The Core IS-LM AD-AS [100 marks 10 Min.]

Part 1. (10 marks) Short answer.

1. Please write down SRAS function applied for both sticky wage model and sticky price model.

0.

Part 2. (90 marks) Multiple choices. 3 marks each. Use the sticky
full-employment level of output. Please choose the correct answer by

wage model. Suppose initially the economy starts at
circling the choice.

Let the economy starts at initial equilibrium (7*, Y™, P*,W*, w*, N*,C*, I*). Suppose there is a positive demand shocks.

For example, investor’ confidence increases.

1. (18 marks) In the Short Run, what will happen to the following

L,

rotates upward

curve?

Production function
Labor Supply
Labor Demand
SRAS

AD .

IS Curve

(b) rotates downward
(b} shifts to the left
(b} shifts to the left
(b) shifts to the left
(b) shifts to the left
(b) shifts to the left

remains the same
_@ remains the same ,
a) remains the same
@ remains the same
a) remains the same
() remains the same

% shifts to the right

shifts &@the right
(% shifts to the right
oy shiftq/o the right

/

equilibrium after the shocks.

Qutput (a) remains the same
Employment (a) remains the same
Interest rate W remains the same
Real Wage -3 1 v (a) remains the same
Nomijnal Wage #w @ remains the same
Price level a) remains the same

(a) remains the same
remains the same
(a) remains the same
@ remains the same

Real Mondey Supply
Investment (17
Consumption ( {7}
Worker’s expected price (P¢)

Ms

(12 marks) In the medium run, how does the economy adjust to

after the shocks.
Worker’s expected price (P¢) (a) remains the same
(2) remains the same

Labor Supply

SRAS {(2) remains the same

AD remains the same

4. (15 marks) In the medium-run, how following variables change?

(,] Output (a) remains the same
Employment (a) remains the same

' Real Wage Wik 9 (a) remains the same
Nominal Wage . P remains the same

Price level ps a) remains the same

Compare to the initial equilibrium.

Qutput @ remains the same
Employment e remains the same
Real Wage {2) remains the same

() remains the same
(a) remains the same

Nominal Wage
Price level

‘ NPFE YUN M odiv M rui
P T P

LM A AS
>< ; - pD’ '

15 AD AT A

" b :
Apsiet ¥iguy g BL Y 2 S st feft

@ shifts \}6 the right

(30 marks) In the short run, how do these following variables change (compare to the initial equilibrium)? This, is the

(b) decreases

(b) decreases

(b) decreases
decreases

(b) decreases

(b) decreases

{b) decreases

(b) decreases

@ decreases

/ (b) decreases

_@I increases 1//
@ increases
increases

' increases
“(¢) increases

ncreases
creases

(c) increases

/

long run equilibrium? Compare to the equilibrium

@increases

¢) shifts to the right
(c) shifts to the right
(c} shifts to the right

(b) decreases
shifts to the left
(b) shifts to the left
/ (b) shifts to the left

v/

Compare to the equilibrium after the shocks.

M(é) increases

{c) increases
¢)increases
creases

C
@ increase‘s/

b} decreases
decreases /
decreases

b) decreases

(b} decreases

. {15 marks) After the adjustment in the medium-run, in the long-run equilibrium, how do the following variables change?

(c) increases
(c) increases
(c) increases

increases
increas&/

pes ot

7
/

(b) decreases
(b) decreases
(b) decreases
(b) decreases
(b} decreases

kg
LRAD

AS
As

Y
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EE312 (2/2019 Section 046402): Quiz 3. The Core IS-LM AD-AS [100 marks 10 Min.|

Part 1. (10 marks) Short answer.

10.

1.

Please write down SRAS function

zj?ﬂ.ied for both sticky wage model and sticky price model.

BN = 1 8 e i N A,

Part 2. (90 marks) Multiple choices. 3 marks each. Use the sticky wage model. Suppose initially the economy starts at
full-employment level of output. Please choose the correct answer by circling the choice.

Let the economy starts at initial equilibrium (r*,Y*, P*, W*,w*, N*,C*, I*). Suppose there is a positive demand shocks.
For example, investor’ confidence increases.

1. (18 marks) In the Short Run, what will happen to the following curve?

\b

gemaing the same
o] remains the same

Production function
Labor Supply

Labor Demand ( ~) (;i_’j?.. emains the same
SRAS () remains the same
AD f5% remains the same
IS Curve a) remains the same

@ rotates upward
{oRchifts to the right
(c))shifts to the right
shifts to the right
@ shifts t%e right
7 shifts to ye right

(b) rotates downward
(b) shifts to the left
(b) shifts to the left
(b) shifts to the left
(b) shifts to the left
(b) shifts to the left

(30 marks) In the short run, how do these following variables change (compare to the initial equilibrium)? This is the

equilibrium after the shocks.

Output {a) remains the same
Employment (a) remains the same
Interest rate (a) remains the same
Real Wage remains the same
Nominal Wage % remains the same

a) remainsg the same
é remaing the same
{a) remains the same
(&) remains the same
'6 remains the same

Price level

Real Mondey Supply
Investment

Consumption

Worker's expected price (P*)

after the shocks.
Worker’s expected price (P€)
Labor Supply
SRAS
AD

(a) remains the same
a} remains the same
remains the same

@}ema.ins the same

. (15 marks) In the medium-run, how following variables change?

Qutput (a) remains the same
Employment \"!) remains the same
Real Wage ¥ remains the same

.’f el P
a) remains the same
(a) remains the same

Nominal Wage
Price level

Compare to the initial equilibrium.

Output ) remains the same
Employment f(a) remains the same
Real Wage (ta) remains the same
Nominal Wage () remains the same

Price level (a) remains the same

(b) decreases increase Y

(b) decreases increases '
decreases c})increases

eCcreases €} increases

decreases increases /

(b) decreases increases /
decreases ¢) increases
decreases increases /

(b) decreases increases

(b) decreases ¢) increases

. {12 marks)} In the medium run, how does the economy adjust to long run equilibrium? Compare to the equilibrium

@ increases /

(c) shifts to the right

c) shifts to the right
shifts to the right

{(b) decreases
shifts to the left

Puhifts to the left
shifts to the left
Compare to the equilibrium after the shocks.
b) Hecreases (¢ increases
decreases \/ (c) increases
% decreases
(b) decreases

creases
(b) decreases

S

@ ncreases /
@ increases /

. (15 marks) After the adjustment in the medium-run, in the long-run equilibrium, how do the following variables change?

v, (b) decreases increases
/ (b) decreases (¢} increases
./ (b) decreases increases
{(b) decreases increases
(b) decreases increases
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Part 1. (10 marks) Short answer. ' - n ol e viF VG/(Z
s

* 1. Please write down SRAS function applied for both sticky wage model and sticky price model. ¢
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............................................................................................................................

Part 2. (90 marks) Multiple choices. 3 marks each. Use the sticky wage model. Suppose initially the economy starts at
full-employment level of output. Please choose the correct answer by circling the choice.

Let the economy starts at initial equilibrium (r*, Y™, P*, W*, w*, N*,C*, I'*). Suppose there is a positive demand shocks.

For example, investor’ confidence increages. - T
1. (18 marks) In the Short Run, what will happen to the following curve?
LEI{ Production function @remains the same ,/ (b) rotates downward (¢) rotates upward
Labor Supply {aPremains the same / (b) shifts to the left (c) shifts to the right
Labor Demand (a) remains the same (b} shifts-to the left shifts to tje right
SRAS {3))remains the same {8 shifts to the left (¢) shifts to ;Ee right
AD a) remains the same (b) shifts to the left (Thshifts toshe right
IS Curve (a) remains the same (b} shifts to the left (chshifts to e right

2. (30 marks) In the short run, how do these following variables change (compare to the initial equilibrium)? This is the
equilibrium after the shocks.

2_'7 Output (a} remains the same (b) decreases increases V|
Employment (a) remains the same (b) decreases TnCreases ‘l//
Interest rate {a} remains the same decreases creases
Real Wage remains the same @decreases (¢) increases
Nominal Wage a} remains the same decreases gincreases /
Price level (a) remains the same (b) decreases increases /
Real Mondey Supply (a) remains the same decreases / (c) increases
Investment (a) remains the same (b) decreases {Epincreases /
Consumption (a) remains the same (b) decreases {cDincreases
Worker’s expected price (P¢) (&) remains the same / (b) decreases (¢} increases

3. (12 marks) In the medium run, how does the economy adjust to long run equilibrium? Compare to the equilibrium

1 after the shocks.

‘Zv Worker’s expected price (P*?) (a) remains the same (b) decreases @ncreases {/
Labor Supply (a) remains the same (B) shifts to the left / (c) shifts to the right
SRAS (&) remains the same @shifts to the left / {c) shifts to the right
AD @e_mains the same (b) shifts to the left (c) shifts to the right

4. (15 marks) In the medium-run, how following variables change? Compare to the equilibrium after the shocks.
Ol Qutput (a) remains the same (b]decreases // (¢) increases
|- Employment (a) remains the same (B decreases ¢) increases

Real Wage (@) remains the same (b) decreases &ncxeases
Nominal Wage (a) remains the same (b) decreases increases
Price level (&)remains the same (b) decreases @ncreases

5. (15 marks) After the adjustment in the medium-run, in the long-run equilibrium, how do the following variables change?
t »~  Compare to the initial equilibrium.
/
’/

Output @) emains the same (b) decreases @increases
Employment ) remains the same / (b} decreases (¢) increases
Real Wage (&) remains the same / (b) decreases (¢) increases /
Nominal Wage (a) remains the same (b} decreases @increases /
Price level (a) remains the same (b} decreases @increases
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3 marks each. Use the sticky wage model Suppose initially the economy starts at
full-employment level of output. Please choose the correct answer by circling the choice.

Let the economy starts at initial equilibrium (r*, Y™, P*, W*, w*, N*,C*, [*). Suppose there is a(positive demand shock;

For example, investor’ confidence increases.

1. (18 marks) In the Short Run, what will happen to the following curve?

Production function
Labor Supply
Labor Demand

remains the same
remains the same

L§

SRAS remaing the same
AD {a) remains the same
1S Curve {a) remains the same

equlhbnum after the shocks.

Qutput P {a) remains the same
Employment P 7 v @ remains the same
Interest rate {a) remains the same
Real Wage (a) remains the same
Nominal Wage (a) remains the same

{a) remains the same
{a) remains the same
(a) remaing the same

a) remains the same
@remains the same
. (12 marks) In the medium run, how does the economy adjust to

after the shocks.

Worker’s expected price (P¢)

Labor Supply

SRAS
AD

Price level

Real Mondey Supply
Investment

Consumption

Worker’s expected price (P¢)

(a) remains the same
remaing the same

. (15 marks) In the medium-run, how following variables change?

Output ® remains the same
Employment {(a) remains the same
Real Wage (a) remains the same

Nominal Wage
Price level

(a) remains the same
(a) remains the same

Compare to the initial equilibrium.

Output remains the same
Employment remains the same
Real Wage remains the same

Nominal Wage
Price level

(a) remains the same
{(a) remains the same

remains the same //

{a) remains the same
@ remains the same

{c) rotates upward

(c shlfts to the right
“shifts to the right

(c) shifts to the right

@) shiftafo the right

@ shifts }6 the right

(b) rotates downward
(b) shifts to the left
(b) chifts to the left
(b) shifts to the left
(b) shifts to the left
(b) shifts to the left

/

. {30 marks) In the short run, how do these following variables change (compare to the initial equilibrium)? This is the

increasez/

cincreases
increases

increases
increases
increases /

(¢} increases ./

increases

@ increases /

(c) increases

(b) decreases
(b) decreases
@ decreases
(b decreases
@ decreases
b) decreases
decreases

{b) decreases

(b) decreases
O decreases

/

long run equilibrium? Compare to the equilibrium

(b) decreases @) increases /
Jshifts to the left (c) shifts to the right
shifts to the left

{c) shifts to the right
(b) shifts to the left (c) shifts to the right

e

Compare to the equilibrium after the shocks.

b)) decreases (¢) increases

decreases increases
(b) decreases @ increases /
@ decreases {c] increases

/

(b) decreases @ increases

(15 marks) After the adjustment in the medium-run, in the long-run equilibrium, how do the following variables change?

/ (b} decreases

(b) decreases
(b) decreases
@ decreases
{b) decreases

(c) increases
incresses
increases

qu increases
[} i.ncrease/
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EE312 (2/2019 Section 046402): Quiz 3. The Core IS-LM AD-AS [100 marks 10 Min.]

" Part 1. (10 marks) Short answer.

1. Please write down SRAS function applied for both sticky wage model and sticky price model.

........................................................... R AT LY A

Part 2. (90 marks) Multiple choices. 3 marks each. Use the sticky wage model. Suppose initially the economy starts at
full-employment level of output. Please choose the correct answer by circling the choice.

Production function
Labor Supply
Labor Demand
SRAS

AD

IS Curve

QOutput
Employment
Interest rate
Real Wage
Nominal Wage
Price level

Real Mondey Supply

Investment
Consumption

Worker’s expected price (P€)

after the shocks.

Worker’s expected price (P¢)

Labor Supply
SRAS
AD

. (15 marks) In the medium-run, how following variables change?

Qutput
Employment
Real Wage
Nominal Wage
Price level

QOutput
Employment
Real Wage
Nominal Wage
Price level

1. (18 marks) In the Short Run, what will happen to the following curve?
HOTL Thum,

a) remains the same / (b) rotates downward
remains the same / b) shifts to the left

a) remains the same shifts to the left
remains the same b) shifts to the left

remains the same (b) shifts to the left
emains the same (b) shifts to the left

(a) remains the same decreases
(a) remains the same decreases
(a) remains the same @ decreases
(a) remains the same decreases

@ emains the same (b) decreases
a) remains the same b} decreases
(a) remains the same @ecreases /
(a) remains the same b) decreases

L

(
remains the same (b) decreases
a (

\

remains the same b) decreases

@l ecreases

(a) remains the same

(a) remains the same hifts to the left

(a) remains the same ((b)/shifts to the left
@remains the same (b)) shifts to the left

(a) remains the same b) Hdecreases //
(a) remains the same decreases

a) remains the same (b) decreases
) remains the same (b) decreases
((a))remains the same (b) decreases

remains the same / (b} decreases
} remains the same / (b) decreases
2} remains the same / (b} decreases
(a) remains the same {b} decreases
emains the same (b} decreases

Let the economy starts at initial equilibrium (r*, Y™, P*, W*, w*, N*,C*, I*). Suppose there is a positive demand shocks.
For example, investor’ confidence increases.

{c) rotates upward
¢) shifts to the right
hifts to the right

hifts to the right
shifts to t%ht
hifts to the right

. (30 marks) In the short run, how do these following variables change (compare to the initial equilibrium)? This is the
equilibrium after the shocks.

¢)increases
{c)increases /
increases
((Dinaenses
((c)increases

. (12 marks) In the medium run, how does the economy adjust to long run equilibrium? Compare to the equilibrium

cyincreases
shifts to the right
hifts to the right
¢) shifts to the right

Compare to the equilibrium after the shocks.

(¢) increases

¢} increases

(c)/increases /
ncreases

@Ancreases

. (15 marks) After the adjustment in the medium-run, in the long-run equilibrium, how do the following variables change?
Compare to the initial equilibrium.

(¢) increases
{c) increases
(c) increases

Increases
c) #hcreases
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Part 1. (10 marks) Short answer.
( 1. Please write down SRAS function applied for both sticky wage model and sticky price model.

IS A0 05 2046 et A0 NSO

Part 2. (90 marks) Multiple choices. 3 marks each. Use the stick model. Suppose initially the econorny starts at
full-employment level of output. Please choose the correct answer b;_ circliné the choice.

e Sy

Let the economy starts at initial equilibrium (r*, Y™, P*, W*,w*, N*,C*, I'*). Suppose there is a positive demand shocks.
For example, investor’ confidence increases, -
investor” contidence Increases,

i 8/ 1. (18 marks) In the Short Run, what will happen to the following curve? P4 ;\1 4 J N ¢

/ Production function @ emains the same / (b) rotates downward {(c) rotates upward
Labor Supply ((a}remains the same (b} shifts to the left {c) shifts :yhe right
Labor Demand (2} remains the same {(b) shifts to the left hifts t4 the right
SRAS a) Yemains the same . (b} shifts to the left c) shifts to the right
AD (a) remaing the same {b) shifts to the left (c)rshifts to'the right
IS Curve (a} remains the same (b) shifts to the left shifts tohe right

2. (30 marks) In the short run, how do these following variables change (compare to the initial equilibrium)? This is the
equilibrium after the shocks.

Output (a) remains the same (b) decreases @ increases 7
Q,O Employment (a) remains the same (b) decreases ((chincreases /

’ Interest rate {a) remains the same (b) decreases ) increases
Real Wage remains the saine @decreases / increases
Nominal Wage €ihLrectg) %emains the same (b) decreases \/I//
Price level a) remains the same b) decreases /
Real Mondey Supply (a) remains the same decreases /

Investment (a) remains the same b) decreases /
Consumption a) remains the same (b) decreases © /
Worker’s expected price (P¢) 8rema.ins the same / (b) decreases (c) increases

3. (12 marks) In the medium run, how does the economy adjust to long run equilibrium? Compare to the equilibriu
e

after the shocks.
\ (L Worker’s expected price (P¢) (a) remains the same decreases @ncreeses /
[

Labor Supply {a) remains the same () shifts to the left ) shifts to the right
SRAS ' (a} remains the same @ shifts to the left .~ (c) shifts to the right

AD remains the same b) shifts to the left {c) shifts to the right

4. (15 marks) In the medium-run, how following variables change? Compare to the equilibrium after the slx_oj:ks.

Output ) (a) remains the same } Mecreases e (c) increases
\[]/ Employment 110' "n Yo a) remains the same ecreases / ¢) increases
jﬁal Wage l W om “\5 remains the same b} decreases @.ﬂcreases
ominal Wage Jame adi o a) remains the same (b) decreases increases
Price level (a) remains the same (b) decreases increases /

5. (15 marks) After the adjustment in the medium-run, in the long-run equilibrium, how do the following variables change?
Compare to the initial equilibrium.

] b/J Output a) remains the same ~ (b) decreases (¢) increases
Employment @ remains the same S/ (b) decreases (c) increases
Real Wage J) remains the same / {b) decreases ¢} increases
Nominal Wage &) remains the same {(b) decreases increasei/‘
Price level y Shord sy, (a) remains the same (b) decreases increase /

"'\;d:m P
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EE312 (2/2019 Section 046402): Quiz 3. The Core IS-LM AD-AS [100 marks 10 Min ]

Part 1. (10 marks} Short answer.

1. Please write down SRAS function applied for both sticky wage model and sticky price model.

gt \’E?‘?(F@K

Part 2. (90 marks) Multiple choices. 3 marks each. Use the sticky wage model. Suppose initially the economy starts at
full-employment level of output. Please choose the correct answer by circling the choice.

For example, investor’ confidence increases.

Let the economy starts at initial equilibrium (r*,Y*, P*, W*,w*, N*,C*, I*). Suppose there is a positive demand shocks.

1. (18 marks} In the Short Run, what will happen to the following curve?

Production function
Labor Supply
Labor Demand
SRAS

AD

IS Curve

equilibrium after the shocks.

Output

Employment

Interest rate

Real Wage

Nominal Wage

Price level

Real Mondey Supply
Investment

Consumption

Worker’s expected price (P¢)

@ remains the same
@) remains the same
(a) remaing the same
(a) remains the same

a} remains the same

@} remains the same

a) remains the same

remains the same
a) remains the same
(a) remains the same
(a} remains the same
(a} remains the same
(a) remains the same
{(a) remains the same

(a) remains the same /

remains the same

% (b)
/

(b) decreases
(b) decreases

(b) decreases
h) decreases /

decreases

b} decreases
ecreases
(b) decreases

(b} decreases
(b} decreases

(b) rotates downward
b) shifts to the left
(b) shifts to the left
(b) shifts to the left
(b) shifts to the left
(b} shifts to the left

(¢) rotates upward
(c} shifts to the right

shifts to thyﬁght
(c) shifts to the right
shifts to thefight
shifts to the right
2. (30 marks) In the short run, how do these following variables change (compare to the initial equilibrium}? This is the

@ increases //
a8

3. (12 marks) In the medium run, how does the economy adjust to long run equilibrium? Compare to the equilibrium

after the shocks.
Worker’s expected price (FP€)
Labor Supply
SRAS
AD

(a) remains the same

a) remains the same
(a) remains the same
@)remains the same

4. (15 marks) In the medium-run, how following variables change?

Output
Employment
Real Wage
Nominal Wage
Price level

remains the same
a) remains the same
remains the same
a} remains the same
(a} remains the same

(b} decreases

((b) shifts to the left
hifts to the left
{b) shifts to the left

@ increases /

(¢} shifts to the right
9 shifts to the right
shifts to the right

Compare to the equilibrium after the shocks.

(b) decreases
decreases
(b} decreases

(b) decreases
(b) decreases

(¢) increases

S

increases

mcreas
creases «/

5. (15 marks) After the adjustment in the medium-run, in the long-run equilibrium, how do the following variables change?

Compare to the initial equilibrium.

QOutput
Employment
Real Wage
Nominal Wage
Price level

&) remains the ,sa{e
remains the same
({84 remains the same

(a) remains the same

(a) remains the same

(b) decreases
(b} decreases
(b} decreases
(b) decreases
(b) decreases

(¢) increases
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EE312 (2/2019 Section 046402): Quiz 3. The Core IS-LM AD-AS [100 marks 10 Min.]

Part 1. (10 marks) Short answer.

IO 1. Please write down SRAS function applied for ;_)oth sticky wage model and sticky price model.
Po=t +u(¥-Y)

......................................................................................................................................

Part 2. (90 marks) Multiple choices. 3 marks each. Use the sticky wage model. Suppose initially the economy starts at
full-employment level of output. Please choose the correct answer by circling the choice.

Let the economy starts at initial equilibrium (r*,¥*, P*, W*,w*, N*,C*,I"). Suppose there is a positive demand shocks.
For example, investor’ confidence increases. )

1. (18 marks) In the Short Run, what will happen to the following curve?

Production function rema.ins the same (b) rotates downward rotates upward
Labor Supply \‘j\ ({a) Yemains the same \/ (b) shifts to the left c) shifts to the right
Labor Demand @ 5 a) remains the same (b) shifts to the left ((cDshifts to t rlght
SRAS W AT S NRVY o (6 jremains the same (b} shifts to the left ((cpshifts to the right
AD A Ny ((aremains the same (b) shifts to the left ghifts to the right
I8 Curve g (a) remains the same {b) shifts to the left shifts to e right
2. (30 marks) In the short run, how do these following variables change (compare to the initial equilibrium})? ThIS is the
027 equilibrium after the shocks. /
Output a) remains the same - (b} decreases @ increases Y

(a)
Employment ! \/ (a) remains the same (b) decreases increases
Interest rate \ (a) remains the same b) decreases ({c})increases /
‘. , @ remains the same @- ecTeases ¢) increases
(a

Real Wage
remains the same decreases {c)/increases \/

Nominal Wage

Price level \$/ N a} remains the same (b ) decreases (cincreases
Real Mondey Supply R (a} remains the same ecreases / ¢) increases
Investment (a) remains the same decreases incre
Consumption /g R %remams the same (b) decreases increas
Worker’s expected price (P¢) a)temains the same / (b} decreases (c) increases

o 3. (12 marks) In the medium run, how does the economy adjust to long run equilibrium? Compare to the equilibrium
\ after the shocks. '

Worker’s expected price (Pe) (a) remains the same h) decreases @increases/

Labor Supply ~ (a) remains the same m hifts to the left / (c) shifts to the right
SRAS - (a) remains the same (b))shifts to the left / shifts to the right
AD @remains the same (b) shifts to the left @shi&s to the right

4. (15 marks) Tn the medium-run, how following variables change? Compare to the equilibrium after the shocks.
\[]/ Output @remains the same @)lecreases (c) increases

Employment (a) remains the same @decreases / ¢) increases
Real Wage {a) remains the same b) decreases %mcmaﬁ
Nominal Wage (a) remains the same (b) decreases increas
Price level (a) remains the same (b) decreases @increaseq/

5. (15 marks) After the adjustment in the medium-run, in the long-run equilibrium, how do the following variables change?
SO Compare to the initial equilibrium.

Output @ remains the same (b) decreases { gcg{ncreases
Employment (a}Femains the same {b) decreases mcreases
Real Wage alftemains the saxq/ (b) decreases increases
Nominal Wage remains the same {(b) decreases ) creasgs/
Price level : @yemains the same (b) decreases @increases
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EE312 (2/2019 Section 046402): Quiz 3. The Core IS-LM AD-AS [100 marks 10 Min.|

Part 1. (10 marks) Short answer.

\0 . 1. Please write down SRAS function applied for both sticky wage model and sticky price model.
S

Part 2. (90 marks) Multiple choices. 3 marks each. Use the sticky wage model. Suppose initially the economy starts at
full-employment level of cutput. Please choose the correct answer by circling the choice.

Let the economy starts at initial equilibrium (r*, Y™, P*, W*,w*, N*,C*, I*). Suppose there is a positive demand shocks.
For example, irMﬂenge increases.

1. (18 marks) In the Short Run, what will happen to the following curve?

§ Production function gremains the same (b) rotates downward @ rotates upward
Labor Supply (&) remains the same (b) shifts to the left {c) shifts to the-right
Labor Demand l 15 ,,-\ a) remains the same (b} shifts to the left {chshifts to\)? right
SRAS (a) remains the same \/ (b) shifts to the left (¢} shifts to right
AD l ] : (a) remains the same (b) shifts to the left () shifts toJZe right
IS Curve A (a) remains the same (b) shifts to the left @shlfts to f,z right
2. (30 marks) In the short run, how do these following variables change (compare to the initial equilibrium)? This is the
- equilibrium after the shocks.

L(” Output R S (a) remains the same (b) decreases @increases//
Employment (a) remaing the same (b) decreases ‘increases
Interest rate (a) remains the same (b)) decreases @ncreases
Real Wage (@Dremains the same lecreases ¢) increases
Nominal Wage (a) remains the same 5) decreases @)increasesi/
Price level Mo sees  (a) remains the same (b) decreases {chincreases \/
Real Mondey Supply 1& L’“ {a) remains the same (Bhdecreases \/ (c) increase /
Investment {(a) remains the same (b) decreases (cDincrease /
Consumption (a) remains the same (b} decreases {Cpincreases®
Worker’s expected price (P¢) @remains the sam: (b) decreases (c) increases

3. (12 marks) In the medium run, how does the economy adjust to Jong run equilibrium? Compare to the equilibrium
after the shocks,

(5]/ Worker’s expected price (P°) (a) remains the same (b) decreases @increaqg/
Labor Supply (a) remains the same (BDshifts to the Jeft / ¢) ¢hifts to the right
SRAS ¢+ {a) remains the same (B shifts to the left (c) shifts to the right

AD remains the same / (b) shifts to the left (c) shifts to the right

4. (15 marks) In the medium-run, how following variables change? Compare to the equilibrium after the shocks.

Output \ {a) remains the same {(Bpdecreases “// (¢) increases

\[b Employment (2) remains the same (Bpdecreases (c) increases
Real Wage ¢t _r<gpo (@Dremains the same (b) decreases c} Jncreases
Nominal Wage L— L&b (a) remains the same (b) decreases increasea/

Price level N (a) remains the same (b} decreases increasesz/

5. (15 marks) After the adjustment in the medium-run, in the long-run equilibrium, how do the following variables change?
Compare to the initial equilibrium.
[Q Qutput @rema.ms the Sa.me,/ {b) decreases {¢) increases
(

)
Employment ({2) remains the same 7 b} decreases ¢) increages
Real Wage w P LAAS @remains the same } decreases (¢) increases

(

(b
Nominal Wage ‘% E‘E (a) remains the same (b) decreases ncre@s(
Price level LN ¥ (a) remains the same (b} decreases @mcreasy
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EE312 (2/2019 Section 046402): Quiz 3. The Core I5-LM AD-AS [100 marks 10 Min.]

Part 1. (10 marks) Short answer.
1. Please write down SRAS function applied for both sticky wage model and sticky price model.

........ Lﬂzg‘t"’((("f’&)/

Part 2. (90 marks) Multiple choices. 3 marks each. Use the sticky wage model. Suppose initially the economy starts at
full-employment level of output. Please choose the correct answer by circling the choice.

Let the economy starts at initial equilibrium (r*, Y™, P*, W* w*, N*,C*, I*) Supposagsthef\? is a positive demand shocks.
; e

For example, investor’ confidence increases. A RS, NSNS '
P, : Al _% N&_ZMPNfP1
1. (18 marks) In the Short Run, what will happen to the following curve? L »A Y i Nd mEN A fs

U

V%

§ 9z
Production function (a) Qagx‘ia.ei\r?st %heo\l;n e / (b) rota@e’sﬂdownward (c) rotates upward
Labor Supply (N §) (a) remains the same (b) shifts to the left shifts to ;Ee right
Labor Demand ;41 &) remains the same (b) shifts to the left shifts toithe right
SRAS ' (a) remains the same/ (b} shifts to the left (c} shifts to Ze right
AD {a) remains the same (b) shifts to the left shifts towhe right
IS Curve remains the same (b) shifts to the left khifts to the right
. (30 marks) In the short run, how do these following variables change {compare to tW)? This is the
equilibrium after the shocks.
Qutput (a) remains the same (b) decreases increases /
Employment (a) remains the same (b) decreases (c) increases /
Interest rate (a) remains the same (b) decreases  increases
Real Wage (a) remains the same decreases tc] increases /
Nominal Wage (a) remains the same (b) decreases (c)increases
Price level a) remains the same b} decreases ¥ increases \/
Real Mondey Supply @ remains the same decreases ¢) increases
Investment (a) remains the same (b) decreases (c)) increases \/
Consumption (a) remains the same (b} decreases ). increases (/
Worker’s expected price (P°) @ remains the same (b) decreases ©) increases
. (12 marks) In the medium run, how does the economy adjust to long run equilibrium? Compare to tl}q equilibrium
after the shocks. T %Né ”"Tf;{ 9;
Worker's expected price (P*¢) (a) remains the same b} decreases NN increases /
Labor Supply (a) remains the same b} shifts to the Jéft (c) shifts to the right
SRAS a) remains the same (b) shifts to the lef( (c) shifts to the right
AD remains the same b) shifts to the left shifts to the right

. (15 marks)} In the medium-run, how following variables change? Compare to the equilibrium afier the shocks.

Qutput {a) remains the same ((bY decreases increases
Employment {a) remains the same ({b)decreases @ increases

Real Wage (a) remains the same (b) decreases increases
Nominal Wage (a) remains the same (b) decreases increases o/
Price level (a) remains the same (b} decreases increases /

. (15 marks) After the adjustment in the medium-run, in the long-run equilibrium, how do the following variables change?

Compare to the initial equilibrium.

Output @ remains the same \/ (b) decreases (c) increases
Employment (2) remains the same / decreases (c) increases
Real Wage remains the same decreases (c) increases
Nominal Wage tang TN a) remains the same (b) decreases increas
Price level 4 (a) remains the same (b) decreases increase‘e%

AD!

AD

>
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EE312 (2/2019 Section 046402): Quiz 3. The Core IS-LM AD-AS [100 marks 10 Min.]

Part 1. (10 marks) Short answer.

1. Please write down SRAS function a.pplied for both sticky wage model and sticky price model.
(4- 47 : %4 o [P-ge) d 5

.................................................................................................................... e
Part 2. (90 marks) Multiple choices. 3 marks each. Use the sticky wage model. Suppose initially the economy starts at

full-employment level of output. Please choose the correct answer by circling the choice.

Let the economy starts at initial equilibrium (r*, Y™, P*, W*, w*, N*, C*, I*). Suppose there is positive demand sho
For example, investor’ confidence increases.

1. (18 marks) In the Short Run, what will happen to the following curve?

(a) rotates upward /) remains the same J (¢) rotates downward

i Production function

l% Labor Supply g) shifts to the right } remains the same / (c) shifts to the left
Labor Demand ¢ 3 shifts to the right remains the same {c) shifts to the left
SRAS a) shifts to the right ’f‘emams the same / (c) shifts to the left

(¢) shifts to the left

AD @ shifts to the right v (D) remains the same
(c) shifts to the left

IS Curve @ shifts to the right ‘/ (b} remains the same

2. (30 marks) In the short run, how do these following variables change (compare to the initial equilibrium)? This is the
equilibrium after the shocks.

g\ﬂ OQutput creases v (b) remains the same (c) decreases
Employment increages ./ (b) remains the same (c) decreases
Interest rate increasés (b) remains the same (c) decreases
Real Wage (a) increases (b) remains the same ,@ decreases ./
Nominal Wage increases (b) remains the same (&7 decreases
Price level increases \/ (b) remains the same {c) decreases
Real Mondey Supply a} increases {(b) remains the same decreases l/
Investment o) increases < (b) remains the same (c) decreases
Consumption increases / (c) decreases

Worker’s expected price {P°¢)

(a) increases

& remains the same

remajns the sa.me\z/

(¢) decreases

3. (12 marks) In the medium run, how does the economy adjust to long run equilibrium? Compare to the equilibrium

after the shocks.

increases

(b) remains the same

VL Worker’s expected price (P¢)
(a) shifts to the right

Llab&,rSuﬂw
SRAS (a} shifts to the right

AD (a) shifts to the right

(c) decreases
(b) remains the same shifts to thé/\l{?t
shifts to thedéft

c) shifts to the left

4. (15 marks) In the medium-run, how following variables change? Compare to the equilibriu

Qutput
Employment
Real Wage
Nominal Wage
Price level

yn

{a) increases
(a) increases

(b; remains the same
remains the sam \/

after the shocks.
BCTenses l/

(b) remains the same
(b) remains the same
(b) remains the same
(b) remains the same
{(b) remains the same

decreases /

decreases
(b) decreases
(b} decreases

5. (15 marks) After the adjustment in the medium-run, in the long-run equzhbnum how do the following variables change?

Compare to the initial equilibrium.

QOutput

' Employment
Real Wage
Nominal Wage
Price level

(a) increases
{a)} increases
a) increases

reases

increases \/

(bY remains the same
(b) remains the same

-6

7

(b} decreases
() decreases
@ decreases
(b) decreases
(b) decreases



Student ID........ @[ 0%4004 9.
EE312 (2/2019 Section 046402): Quiz 3. The Core IS-LM AD-AS [100 marks 10 Min.|

Part 1. {10 marks) Short answer.

NO 1. Please write down SRAS function applied for both stlcky wage model and sticky price model.
"f’fﬂ(e ...... £ ) e

Part 2. (90 marks) Multiple choices. 3 marks each. Use the sticky wage model. Suppose initially the economy starts at
full-employment level of output. Please choose the correct answer by circling the choice.

Let the economy starts at initia! equilibrium (r*,Y*, P*, W*,w*, N*,C*,I*). Suppose there is positive demand shocks.
For example, investor’ confidence increases. W

g/ 1. (18 marks) In the Short Run, what will happen to the following curve? . - JL)\S
Production function (a) rotates upward emaing the same (c) rotates downward
Labor Supply a) shifts to the right remains the same o () shifts to the left
Labor Demand @ hifts to the right ./ (D) remains the same {c} shifts to the left
SRAS (a) shifts to the right é?remains the same / (c) shifts to the left
(4) shifts to the right J } remains the same {c) shifts to the left
@ shifts to the right (b) remains the same (c) shifts to the left

(30 marks) In the short run, how do these following variables change (compare to the initial equilibrium)? This is the
equ1hbr1um after the shocks.

Output increa.ses / (b) remains the same {c) decreases

' Employment (8))increases (b} remains the same (c) decreases
Interest rate () increases E/ (b .remains the same (c) decreases
_Real Wage increases (@ remains the same X @decreases b

MS Nominal Wage (@ creases |/ (b) remains the same (¢) decreases
-~ Price level () increases / (b) remains the same decreases
() Real Mondey Supply a) increases *remains the same decreases
Investment {a) increases  / b} remains the same (¢) decreases
Consumption increases / % remains the same (c) decreases

Worker’s expected price (P°?) a} increases remains the sam (c) decreases

3. (12 marks) In the medium run, how does the economy adjust to long run equilibrium? Compare to the equilibrium

after the shocks
{ Worker’s expected price (P¢) @increases / {(b) remains the same (¢) decreases {
Labor Supply {a) shifts to the right (b) remains the same hifts to the ?&
SRAS (a) shifts to the right (b) remains the same shifts to the deft
AD (a) shifts to the right @remains the same / ¢} shifts to the left

4. (15 marks) In the medium-run, how following variables change? Compare to the equilibrium after the shocks.

l 7., Qutput (a) increases (b) remains the same decrea,ses ’\-(/
Employment (a) increases b) remains the same (Q) decreases
Real Wage @ increases "3 @rema.ins the same b) decreases
Nominal Wage () increases J (b} remains the same (b) decreases
Price level 1ncrea.ses J (b) remains the same (b) decreases

5. (15 marks) After the adjustment in the medium-run, in the long-run equilibrium, how do the following variables change?
Compare to the initial equilibrium.

I g Output {a) increases @ remains the same / (b) decreases
Employment {a} increases remams the same // (b) decreases
Real Wage a) increases (D) remains the satne (b} decreases
Notmimat"Wage ;) remains the same (b) decreases

increases //

) increases (b) remains the same (b} decreases

Price level
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EE312 (2/2019 Section 046402): Quiz 3. The Core IS-LM AD-AS [100 marks 10 Min.|

Part 1. (10 marks) Short answer.

1. Please write down SRAS function applied for both sticky wage model and sticky price model.
Y+ {(P-0e)d

......................................................................................................................................

full-employment level of output. Please choose the correct answer by circling the choice.

,1‘;

AP
AD

Part 2. (90 marks) Muitiple choices. 3 marks each. Use the sticky wage model. Suppose initially the economy starts at

). Suppose there is positive demand shocks.

Let the economy starts at initial equilibrium (r*, Y™, P*, W, w*, N*, C*, I

For example, investor’ confidence increases.
1.

(18 marks) In the

Production function
Labor Supply

(a) rotates upward
(a} shifts to the right

Labor Demand shifts to the right
SRAS (&) shifts to the right
@Dy () shifts to the right _/
IS Curve shifts to the right \/

what will happen to the following curve?

@' remains the same </
(b) remains the same
b) remains the same
@ remains the same
{b) remains the same
{b) remains the same

i

v

(¢} rotates downward
(c) shifts to the left
(c) shifts to the left
(c) shifts to the left
(¢) shifts to the left
(c) shifts to the left

2. (30 marks) In the short ruﬁ, how do these following variables change (compare to the initial equilibrium}? This is the

equilibrium after the shocks. AS

'9\(’ Qutput \nl N§ ((8) increases
Employment - (a} increases d AD
I — Ao Av
nterest rate .
_Real Wage Ny b
- Nominal Wage .~ '

Price level — -
.~ Real Mondey Supply
Investment
Consumption
Worker’s expected price (P€)

a) increases

- @) increases
() increases
a} increases

1

increases \/

(a) shifts to the right

orker’s expected price (P¢)
Labor Supply

{b) remains the same
(b) remains the same
{(b) remains the same
(b) remains the same
:(b) remains the same
(b) remains the same

remains the same
(b) remains the same
(b) remains the same

remains the s?é

(b) remains the same
(b) rernains the same
(b) remains the same
(b) remains the same

g the Argt Shoclc

(¢) decreases
{c) decreases

(c) decreases

@ecreases ‘/
{c) decreases

(c) decreases

@eereases __3
) decreases

(¢) decreases
(c) decreases

, how does the economy adjust to long run equilibrium? Compare to the ‘equilibrium

¢) decreases
shifts toljthe left
shifts to L?e left
(c) shifts to the left

{b) remains the same
remains the same
remains the same

@ decreases
@ decreases
(b) decreases

Y

SRAS (a) shifts to the right
AD (a) shifts to the right
4. (15 marks) In the medium-run, how following variables change? Compare to the equilibrium after the shocks.
l 9. OCutput w Mons (a) increases
Employment (a) increases
Np .
N0 @) increases

Beal Wage
Nominal Wage
Price level

@ increases

)
v/
@ increases /

b)
remains the same

(b} remains the same

(b) decreases
(b} decreases

5. (15 marks) After the adjustment in the medium-run, in the long-run equilibrium, how do the following variables change?

Compare to the initial equilibrium.

|g |

43 Output (a) increases
Employment (a) increases
Real Wage (a) increases
Nominal Wage ot increases

Price level SP‘“ u increases

@ remains the same
remains the same
remains the same

(b) remains the same
(b) remains the same

J

“/

(b) decreases
(b) decreases
(b) decreases
(b) decreases
(b) decreases
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1. Please write down SRAS function applied for both sticky wage model and sticky price model.

(g8

Part 2. (90 marks) Multiple choices. 3 marks each. Use the sticky wage model Suppose initially the economy starts at
full-employment level of output. Please choose the correct answer by circling the choice.

Let the economy starts at initial equilibrium (v*, Y™, P*,W*, w*, N*,C*, I *) Suppose there is positive demand shocks.

For example, investor’ confidence increases.

Production function
Labor Supply
Labor Demand
SRAS

AD

IS Curve

rotates upward
shifts to the right

1. (18 marks) In the Short Run, what will happen to the following curve?
Q
'(a) shifts to the right

) shifts to the right J/
(2) shifts to the right ‘/

/

-9
(b) remains the same
(b)) remains the satne
(b} remains the same

remains the same

C@ remains the same

(b) remains the same

(c) rotates downward

@shifts to the left
¢) shifts to the left
(c) shifts to the left

{c) shifts to the left
(c) shifts to the left

2. (30 marks) In the short run, how do these following variables change (compare to the initial equilibrium)? This is the

equilibrium after the shocks.

Output

Employment

Interest rate

Real Wage

Nominal Wage

Price level

Real Mondey Supply
Investment

Consumption

Worker’s expected price (P?)

2]

increases
a) increases

@ increases

a) increases
@ increases
increases

(a) increases
(a) increases
(&))increases
(a} increases

%
/

v

J
4

-3

(b} remains the same
{b) remains the same
(b) remains the same
(b) remains the same
remains the same
(b) remains the same
(b) remains the same
(b) remains the same
(b) remains the same
@ remains the same, /

{c) decreases
(c) decreases
{c) decreases
é decreases
{c) decreases
(c) decreases

decreases
(c) decreases

(c) decreases
(¢} decreases

V4
v4

3. (12 marks) In the medium run, how does the economy adjust to long run equilibrium? Compare to the equilibrium

q after the shocks.
Worker’s expected price (P*¢)
Labor Supply
SRAS
AD

) increases

S

shifts to the right
(a) shifts to the right
{a) shifts to the right

(b} remains the same
(b} remains the same

(%)remains the same
remains the sany

{c) decreases
hifts to ?e left
shifts tothe left

(c) shifts to the left

4. (15 marks) In the medium-run, how following variables change? Compare to the equilibrium after the shocks.

Output
Employment
Real Wage
Nominal Wage
Price level

a) increases
increases
, increases

(b) remains the same
(b) remains the same

b) remains the same
b)Y remains the same

(b) remains the same

(b)/decreases

(b) decreases
(b) decreases

5. (15 marks) After the adjustment in the medium-run, in the long-run equilibrium, how do the following variables change?

Compare to the initial equilibrium.

(b} remains the same /

Output (a) increases (b} decreases
Employment {a) increases (b) remains the same / (b} decreases
Real Wage {a) increases (b) remains the same (b) decreases

Nominal Wage
Price level

{2) increases
@ increases

(b) remains the same
(b} remains the same

(b) decreases
(b) decreases
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EE312 (2/2019 Section 046402): Quiz 3. The Core IS-LM AD-AS {100 marks 10 Min.]

Part 1. (10 marks)} Short answer.

1. Please write down SRAS function applied for both sticky wage model and stlcky price model.

IO~ Vo \(:2\:“‘11ND

ﬂ’? o ()

Part 2. (90 marks) Multiple choices. 3 marks each. Use the sticky wage model Suppose initially the economy starts at
full-employment level of output. Please choose the correct answer by circling the choice.

Tkt

Let the economy starts at initial equilibrium (r*,¥*, P*,W*, w* , N*,C*. I *). Suppose there is positive}dema.nd shocks.

For example, investor’ confidence increases.

1. (18 marks) In the Short Run, what will happen to the following curve?

\

Production functlon lC
Labor Supply N

Labor Demand N"

SRAS

AD

IS Curve

@ rotates upward

(2} shifts to the right
a)sshifts to the right
(&Y shifts to the right
{a)yshifts to the right
@ shifts to the right

@‘ remains the same
((B)remains the same
(b) remains the same
((b) remaing the same
) remains the same
@ remaing the same

(c) rotates downward
(c) shifts to the left
(c) shifts to the left
(¢} shifts to the left
(c) shifts to the left
(c) shifts to the left

2. (30 marks) In the short run, how do these following variables change (compare to the initial equilibrium)? This is the

equilibrium after the shocks.

Output

Employment

Interest rate

Real Wage

Nominal Wage

Price level

Real Mondey Supply KN\S)
Investment

Consurmption

Worker’s expected price (P€)

3

(&) increases

(
(a) increases
@ increases

(b) remains the same
{b) remains the same
{b) remains the same
(b) remains the same
(b} remains the same
(b) remains the same
@ remains the same
(b) remains the same

b) remains the same
@ remains the same

/
J

7
v

v/

(¢) decreases
¢) decreases

decreases
(o3 decreases
{c) decreases

decreases
(c) Hecreases
c) decreases

(c) decreases
(¢) decreases

3. (12 marks) In the medium run, how does the economy adjust to long run equilibrium? Compare to the equilibrium

after the shocks.
Worker’s expecte
Labor Supply [NS
SRAS
AD

rice (P*)

{a) increases

a) shifts to the right

a) shifts to the right
shifts to the right

remains the same

@
remains the same

b) remains the same
@ remains the same

(c) decreases

¢) shifts to the left
¢) yhifts to the left
¢) shifts to the left

4. (15 marks) In the medium-run, how following variables change? Compare to the equilibrium after the shocks.

Output

L Employment
Real Wage
Nominal Wage
Price level

@ increases

(® increases

@ increases

(b) remains the same
(b) remains the same
(b) remains the same
(b) remains the same
(b) remains the same

s

@decreases

(b))Mdecreases
(b) decreases
(b) decreases
(b) decreases

5. (15 marks) After the adjustment in the medium-run, in the long-run equilibrium, how do the following variables change?

Compare to the mitial equilibrium.
Output
Employment
Real Wage CT)
Nominal Wage
Price level

LRAS

(a) increases
(a) increases
a) increases

@ increages /
S

@) increases

@‘ remains the same
\

remains the same
emains the same
remains the same

(b) remains the same

/

@ decreases

(b) decreases
(b)) decreases
(b) decreases
(b) decreases
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Part 1. (10 marks) Short answer.

1. Please write down SRAS function applied for both sticky wage model and sticky price model.

¢ Ve 95 o (PP

...................................

L

e
4

Let the economy starts at initial equilibrium (r*, Y™, P*, W*, w*, N*, C*,I*). Suppose there is positive demand shocks.
—f_-hd‘-‘\—_w

For example, investor’ confidence increases.

1. (18 marks) In the Short Run, what will happen to the following curve?

Production function
Labor Supply

rotates upward
(a) shifts to the right

e
/S

Labor Demand @) shifts to the right
SRAS (a) shifts to the right
AD shifts to the right s/
IS Curve _ghifts to the right /
2.
\ % equilibrium after the shocks.
Cutput increases “
Employment . increases
Interest rate aYincreases
Real Wage +7Y increases
Nominal Wage (3 increases /

{3 increases v
(® increases \/

Price level
Real Mondey Supply

[nvestment ) increases
Consumption ((2) increases
Worker’s expected price (P*) (a) increases

(c) rotates downward
(c) shifts to the left
(c) shifts to the left
(c) shifts to the left
{c) shifts to the left

" “(c) shifts to the left

remains the same

D) remains the same
{b) remains the same
{)).remains the same
(b) remains the same
(b) remains the same

(30 marks) In the short run, how do these following variables change {compare to the initial equilibrium)? This is the

~L

(b) remains the same
(b) remains the same
¢.7) remains the same
remains the same
% remnains the same
(b) remains the same
(b) remains the same
b} remains the same
remains the same
remains the sa,ml(y

(c) decreases

c) decreases
decreases
s Mecreases

{c) decreases
(¢) decreases

ecreases
) decreases
{c) decreases
(c) decreases

3. (12 marks) In the medium run, how does the economy adjust to long run equilibrium? Compare to the equilibrium
q after the shocks.
Worker’s expected price (P°) Q increases / (b} remains the same (c) decrease
Labor Supply (a) shifts to the right (b) remains the same € shifts tj he left
SRAS (a) shifts to the right b) remains the same (3 shifts 6 the left
AD @ shifts to the right @ temains the same (c) shifts to the left
4. (15 marks) In the medium-run, how following variables change? Compare to the equilibrium after the shocks.
\fL_ Qutput (a) increases ‘ {(b) remains the same o) decreases/
Employment a) increases “3 (b) remains the same {B} decreases L/
Real Wage a))increases (b) remains the same (D) decreases

y

increases
increases

Nominal Wage

Price level —

Compare to the initial equilibrium.

\q/ Output (a) increases
Employment (a) increases
Real Wage increases
Nominal Wage % increases
Price level increases

(b) decreases
(b) decreases

(b) remains the same
(b) remains the same

(15 marks) After the adjustment in the medium-run, in the long-run equilibrium, how do the following variables change?

remains the same

% remains the same
remains the same

( !
% remains the same
)

(b) remains the same

L\// (b) decreases
(b) decreases
___g (b) decreases
v (b) decreases
(b) decreases
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EE312 (2/2019 Section 046402): Quiz 3. The Core IS-LM AD-AS {100 marks 10 Min.|

Part 1. (10 marks) Short answer.

L@\l.

= b v (-5)a(1- )/ shiky price, | i wdqe SN g kg (pope)

Please write down SRAS fun7\\ applied for both sticky wage model and sticky price model.
)

Part 2. (90 marks) Multiple choices. 3 marks each. Use thelstick’y wag% model. Suppose initially the economy starts at
full-employment level of output. Please choose the correct answer by circling the choice.

Let the economy starts at initial equilibrium (v*,Y™, P*, W*, w*, N*,C*, I*). Suppose there is positive demand shocks.
For example, investor’ confidence increases.

1.

1.

\\

3.

q

4.

VL

D,
s

(18 marks) In the Short Run, what will happen to the following curve?

Production function rotates upward @emains the same c) rotates downward
Labor Supply a) shifts to the right @remains the same b shifts to the left
Labor Demand shifts to the right remains the same c) shifts to the left
SRAS a) shifts to the right @emains the same @ ghifts to the left
AD a} shifts to the right v remains the same ¢} shifts to the left
IS Curve shifts to the right / (b) remains the same (c) shifts to the left

. (30 marks) In the short run, how do these following variables change (compare to the initial equilibrium)? This is the

equilibrium after the shocks.

OQutput increases VA {b) remains the same (¢} decreases
Employment increases / (b) remains the same {c) decreases _ ({
Interest rate increases l/ (b} remains the same {c) decreases

Real Wage ~ (@) increases (b) remains the same @decreases
Nominal Wage - ({a]increases / (b) remains the same (¢) decreases
Price level (‘E) increases / (b) remains the same (c) decreases V/
Real Mondey Supply (a) increases (b} remains the same decreases
Investment increases (b) remains the same decreases
Consumption (a) increases b) remains the same decreases
Worker’s expected price (P¢) a) increases @ remains the samq/ ¢) decreases

(12 marks) In the medium run, how does the economy adjust to long run equilibrium? Compare to the equilibrinm
after the shocks.

Worker’s expected price (P°¢) @ increases ,.5 (b) remains the same c) decreases

Labor Supply (a) shifts to the right (b) remains the same gshi&s tgv{he left

SRAS a} shifts to the right b) remains the same shifts fo/tl{e left

AD @ shifts to the right @remains the same (c) shifts to the left
(15 marks) In the medium-run, how following variables change? Compare to the equilibrium after the sl;?s.

Output (a) increases (b) remains the same @ decr a?’

Employment a) increases (b) remains the same (5} decreades

Real Wage increases / b) remains e b) decreases

Nominal Wage (a) i 568 __f_#_.(,b_)NIemains_th

Price level @ increases (b) remains the same (b) decreases

(15 marks) After the adjustment in the medium-run, in the long-run equilibrium, how do the following variables change?
Compare to the initial equilibrium.

Output (a) increases Jremains the sam / (b) decreases
Employment {a) increases (b} remains the same / (b) decreases
Real Wage a) increases ya ((b} remains the same (b} decreases
Nominal Wage (B increases b) remains the same (b) decreases
Price level @ increases / (b) remains the same (b) decreases
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EE312 (2/2019 Section 046402): Quiz 3. The Core IS-LM AD-AS [100 marks 10 Min.]
oy P: P*O(V-‘*’) p- s (- 5')[?*0(" "')]
Part 1. {10 marks) Short answer.

1. Please write down SRAS function applied for both sticky wage model and sticky price model.

{0 ............. Ve Y (@ f) / ........ A o S
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Part 2. (90 marks) Multiple choices. 3 marks each. Use the sticky wage model. Suppose initially the economy starts at

full-employment level of output. Please choose the correct answer by circling the choice.

Let the economy starts at initial equilibrium (r*, Y™, P*, W*,

For example, investor’ confidence increases.

X,

1. (18 marks) In the Short Run, what will happen to the following curve?

( b/ Production function (a} rotates upward remains the same
Labor Supply shifts to the right remains the same

Labor Demand pt N° & 18 L)é @ shifts to the right / remains the same /

SRAS (a) shifts to the right remains the same

AD @/ shifts to the rlght/ (b) remains the same
I8 Curve (@) shifts to the right /

(b) remains the same

w*, N*,C*, I *)P Suppose there is positive demand shocks.

(c) rotates downward
(c) shifts to the left
(¢) shifts to the left
{c) shifts to the left
(c) shifts to the left
{c) shifts to the left

(30 marks) In the short run, how do these following variables change (compare to the initial equilibrium)? This is the

equilibrium after the shocks.

Qutput Cc3 1 vt v L
Employment v N1 %38
Interest rate 3s¢ ¢t

Real Wage o weby'es {03 Po i
Nominal Wage 4

Price level % ng

Real Mondey Supply (pg ¢ 1
Investment 4. =~
Consumptiont

Worker’s expected price (P} &

.

@ increases
increases
a) increases
1@ increases
(a} increases

a) increases
) increases
a) increases

(a) increases -

increases /

Z

7
7

(b} remains the same
(b) remains the same
(b) remains the same
(b) remains the same
(b) remains the same
(b) remains the same
(b) remains the same
(b) remains the same

b) remains the same
b) remains the same /

(c) decreases
(c) decreases
decreases
@ decreases
(¢) decreases
¢) decreases
édecreases /
¢} decreases

(c) decreases
(c) decreases

3. (12 marks) In the medium run, how does the economy adjust to long run equilibrium? Compare to the equilibrium

after the shocks. Gy st
Worker’s expected price (P¢} #
Labor Supply fo

S

increases

(a) shifts to the right
(a) shifts to the right
(&) shifts to the right

(b) remains the same
(b) remains the same
(b) remains the same
b))remains the same

¢) decreases
shifts to He left
shifts td the left
(¢) shifts to the left

4. (15 ma.rks) In the medmm —run, how following variables change? Compare to the equilibrium after the shocks.

Cutput 1
Employment J
Real Wage %
Nominal Wage 4
Price level #

(a) increases
a increases
1ncrea.ses
1ncreases
@; increases

//

(b} remains the same
(b) remaing the same
(b) remains the same
(b) remains the same
(b} remains the same

{blldecreases /
@ decreases /
(b) decreases

(b) decreases
(b} decreases

5. (15 marks) After the adjustment in the medium-run, in the long-run equilibrium, how do the following variables change?

Compare to the initial equilibrium.
(' ,< Output Y¢  _
Employment WNf
Real Wage &
Nominal Wage 4
Price level '

{a) increases
(a) increases
a) increases
(2) increases
@ increases

ANQN

bl remains the same
remains the same
(b) remains the same
b) remains the same
(b) remains the same

é (b) decreases
/ (b) decreases

(b} decreases
(b) decreases
(b} decreases
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EE312 (2/2019 Section 046402): Quiz 3. The Core IS-LM AD-AS [100 marks 10 Min.|

Part 1. (10 marks) Short answer.

1. Please write down SRAS function applied for both sticky wage model and sticky price model.

Part 2. (90 marks) Multiple choices. 3 marks each. Use the sticky wage model. Suppose initially the economy starts at
full-employment level of output. Please choose the correct answer by circling the choice.

Let the economy starts at initial equilibrium (r*, Y™, P*, W*,w*, N*, C’* I*). Sup ose there 1s demand shocks.

For example, investor’ confidence increases. E § K w‘,‘,‘\ TK
L’ A 2]

',

1. (18 marks) In the Short Run, what will happen to the following curve?

Production function (a) rotates upward remains the same / (¢} rotates downward
Labor Supply } shifts to the right remains the same (c} shifts to the left
Labor Demand @ shifts to the right / remains the same ,é c) shifts to the left
SRAS (a) shifts to the right bPremains the same % shifts to the left
AD shifts to the right (b) remains the same {¢) shifts to the left
IS Curve shifts to the right ° / (b) remains the samne (c) shifts to the left

. {30 marks) In the short run, how do these following variables change (compare to the initial equilibrium)? This is the

equilibrium after the shocks.

a)) increases / {

Qutput b) remains the same (¢) decreases
Employment increases @ remains the same (c) decreases
Interest rate {d) increases / b} remains the same ¢} decreases
Real Wage a increases remains the same @decreases
Nominal Wage ((ayincreases (b) remains the same ¢) decreases
Price level (ﬂ increases / (b) remains the same ¢) decreases
Real Mondey Supply ,\P"7 increases % remains the same @decreases
Investment \@ increases b) remains the sams> ¢) decreases
Consumption (a) mcreases {B) remains the same (c) decreases

Worker’s expected price (P°) a} increases @Lremajns the same / (c) decreases

. {12 marks) In the medium run, how does the economy adjust to long run equilibrium? Compare to the equilibrium

after the shocks.

Worker’s expected price f(Pe) @‘ increases / (b) remains the same c) decreases
Labor Supply 7%\\ a) shifts to the right (b) remains the same shifts to }«lé eft
SRAS (\(_) ) ghifts to the right (b) remains the same ghifts to the left
AD A @ shifts to the right ema.ins the same (c) shifts to the left
. (15 marks) In the medium-run, how following variables change? Compare to the equilibrium after the shocks.
Output (a) increases @ remains the same b)Aecreases
Employment (a) increases ) remains the same ) decreases
Real Wage ' ((a) increases ®) remains the same ) decreases
Nominal Wage i ~ (a)/increases (Q? remains the same (b} decreases
Price level @ increases / remains the same (b} decreases

. (15 marks) After the adjustment in the medmm—run, in the long-run equilibrium, how do the following variables change?

Compare to the initial equilibrium.

Output (a} increases remains the same (b} decreases

Employment (a) increases ) remains the same / decreases

Real Wage a) increases remains the same ) decreases

Nominal Wage a) increases / (b) remains the same (b) decreases

Price level increases / (b) remains the same (b) decreases
2
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EE312 (2/2019 Section 046402): Quiz 3. The Core IS-LM AD-AS [100 marks 10 Min,|

Part 1. (10 marks) Short answer.

1. Please write down SRAS function applied for both sticky wage model and sticky ?ee model.

6. LA o

.....................................

~3)

......... Faraaransenreraafisianse

=5 )¢

Part 2. (90 marks} Multiple choices. 3 marks each. Use the sticky wage model. Suppose initially the economy starts at
full-employment level of output. Please choose the correct answer by cireling the choice.

Let the economy starts at initial equilibrium (r*,Y*, P*, W*,w*, N*,C*, 1 *). Suppose there is posuihhrq»gl’grgand shocks.

For example, investor’ confidence increases.

1. (18 marks) In W what will happen to the following curve'?

'(L. Production functmn y
Labor Supply
Labor Demand :
SRAS | ‘
g™ -
1; \

o

AD
IS Curve

2. (30 marks) In the short run, how do these following variables change (c

equilibrium after the shocks.

Output
Employment
Interest rate
Real Wage
Nominal Wage
Price level
Real Mondey Supply
Investment

Consumption

Worker’s expected price (P¢)

after the shocks.
Worker’s expected price (P€)
Labor Supply
SRAS
AD

A

(c) rotates downward
(c) shifts to the left
(c): shifts to the left
(c),shifts to the left
{c) shifts to the left
(¢) shifts to the left

(a) rotates upward

(a) shifts to the right

(&Y shifts to the right
(a) shifts to the right

(@ shifts to the right
ashifts to the right

emains the same
(E)remains the same /
b) remains the same
remains the same

(b} remains the same

(a) increases

) increases
L8 increases
{a)increases
a) increases

7

.
a) increases

/

(af shifts to the right
(a} shifts to the right
{a) shifts to the right

@remains the same

(b) remains the same
(b) remains the same
{b)*remains the same
(b) remains the same
(b) remains the same
(b)) remains the same
(b) remains the same
b} remains the same
remains the same
@rema.ins the same

(b) remains the same
(b} remains the same

k) remains the same
remains the same

ompare to the initial equ111br1um)'? This is the
N N T T WS

(c) decreases

(c) decreases

(c). decreases

[0} decreases /
(c) decreases

.(¢); decreases

(c) decreases /
{c) decreases

{c) decreases

/ (c) decreases

3. (12 marks) In @&WW’ how does the economy adjust to long run equilibriup? Compare to the equilibrium
\_/‘MW

{c) decreases

<)) shifts Ao the left
i {c} shifts $6 the left
(¢) shifts to the left

4, (15 marks) In the medium-run, how following variables change? Compare to the equilibrium after the shocks.
[ L G W

Qutput
Employment
Real Wage
Nominal Wage
Price level

a. increases
42 3

Vs

%

(b) remains the same

b) remains the same
@remains the same
{b} remains the same
(b) remains the same

(b decreases
((b)decreases
(b} decreases

(b) decreases
{b) decreases

5. (15 marks) After the adjustment in the medium-run, in_p}\{g/lg%gyﬂm, how do the following variables change?

Output
Employment
Real Wage
Nominal Wage
Price level

Compare to the initial equilibrium.

{a) increases
(a) increases
a) increases
a))increases

'ncreases

remaing the same
((b) remains the same
(b)) remains the same
(b) remains the same
(b) remains the same

%

(b) decreases
{b) decreases
(b) decreases
(b) decreases
{(b) decreases
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EE312 (2/2019 Section 046402): Quiz 3. The Core IS-LM AD-AS [100 marks 10 Min.|

Part 1. {10 marks) Short answer.

1. Please write down SRAS function applied for both sticky wage model and sticky price model.
O e B ARS8 B

Part 2. (90 marks) Multiple choices. 3 marks each. Use the sticky wage model. Suppose initially the economy starts at
full-employment level of output. Please choose the correct answer by circling the choice.

Let the economy starts at initial equilibrium (r*,Y*, P*, W*, w*, N*,C*, I*). Suppose there is a_pogitive demand shocks.

For example, investor’ confidence increases. »14 \ hE'f‘,M‘ . P S WY ; wr N fuy mAvg vend BT W

1. (18 marks) In the Short Run, what will happen to the following curve?

Production function g hrotates upward (b) rotates downward (c) remains tlwéame
Labor Supply ¥} shifts to the right (b) shifts to the left remains the saple
Labor Demand shifts to the right \/ (b) shifts to the left remaing the same
SRAS shifts to the right (b) shifts to the left rema'yg the same
AD ) shifts to the right J (b) shifts to the left (c) remains the same
IS Curve Nshifts to the right {b} shifts to the left {¢) remains the same

2. (30 marks) In the short run, how do these following variables change (compare to the initial equilibrium}? This is the

T

equilibrium after the shocks.

Output (a) increases / (b) decreases (c) remains the same
Employment (2) increases /' (b) decreases (¢) remains the same
Interest rate (@) increases / (b) decreases / (¢) remains the same
Real Wage (a) increases decreases | (¢} remains the same
Nominal Wage increases 1/ b) decreases (c) remains the same
Price level ((a) increases / b) decreases (¢) remains the same
Real Mondey Supply a) increases decreases / (c) remains the same
Investment ({(a) increases J h) decreases (c) remains the same
Consumption ({a)increases / (b) decreases remains the same
Worker’s expected price (P?) increases (b) decreases @rema,in\s/tﬁe same
3. (12 marks} In the medium run, how does the economy adjust to long run equilibrium? Compare to the equilibrium
after the shocks.
Worker’s expected price (P°) increases / b) decreases / (¢} remains the same
Labor Supply a) shifts to the right shifts to the left (¢} remains the same
SRAS (a) shifts to the right (b} shifts to the left / ¢} remains the same
AD (a) shifts to the right (b} shifts to the left dé rema.irjs/t’he same

4. (15 marks) In the medium-run, how following variables change? Compare to the equilibrium after the shocks.

1

Output (a) increases (®) decreases \/ (c) remains the same
Employment (a) increases _ 5 ) decreases \/ (¢} remains the same
Real Wage ((a)increases ) decreases (¢) remains the same
Nominal Wage "[;g) increases \/ (b} decreases (¢} remains the same
Price level ((alincreases \/ (b) decreases (c} remains the same

5. (15 marks) After the adjustment in the medium-run, in the long-run equilibrium, how do the following variables change?

/]! Compare to the initial equilibrium. ’"3
f)/ Output increases (b) decreases " (c) femains, the same
Employment a) increases (b) decreases remajré the same
Real Wage (a) increases (b) decreases emai@,{ the same
Nominal Wage 'ncreases v4 (b) decreases (c) remains the same
Price level (a\ increases / (b) decreases (¢} remains the same
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EE312 (2/2019 Section 046402): Quiz 3. The Core IS-LM AD-AS [100 marks 10 Min.|

Part 1. (10 marks) Short answer.

1. Please write down SRAS function applied for both sticky wage model and sticky price model.
R 41100 NP SN ) R S ﬁ...s.J.]...Z .............

Part 2. (90 marks) Multiple choices. 3 marks each. Use the sticky wage model. Suppose 1mt1a11y the economy starts at

full-employment level of output. Please choose the correct answer by circling the choice.

For example, investor’ confidence increases. w %:@ p % F“—r ;
' ik al
1. (18 marks) In the Short Run, what will happen to the following curve? 1\“1" iy 45 v -k

/\’L Production function

1%

1.

1T

- lsmhJL

Let the economy starts at initial equilibrium (r*,Y™*, P*, W*,w*, N*,C*,I*). Suppose there isa po!jltlve demand shocks.

rotates upward (b) rotates downward ¢Yremains the same
shifts to the right (b) shifts to the left remajng the same
shifts to the ri (b) shifts to the left (gc\?remams the same

Labor Supply
Labor Demand

SRAS shifts to the right (b} shifts to the left ¢))remains the same
AD 1) shifts to the right \/ (b) shifts to the left ¢) remains the same
IS Curve ) shifts to the right \/ {b) shifts to the left {c) remains the same

2. (30 marks) In the short run, how do these following variables change (compare to the initial equilibrium)? This is the
equilibrium after the shocks.

Output @ increases \/ (b) decreases (c) remains the same
Employment (8) increases ¥4 (b) decreases (c) remains the same
Interest rate a) increases v/ b) decreases (c) remains the same
Real Wage P a) increases @ decreases / (¢) remains the same
Nominal Wage increases / decreases {c) remains the same
Price level increases |/ {b) decreases {c) remains the same
Real Mondey Supply increases \ decreases \/ (c) remains the same
Investment Ca a)/increases decreases (c) remains the same
c ; TNy ~ ,
onsumption creases [-')) decreases ¢) remains the same
Worker’s expected price {P°) (a} increases (b} decreases @ remaing 1‘:}! saane

3. (12 marks) In the medium run, how does the economy adjust to long run equilibrium? Compare to the equilibrium
after the shocks. ——

-~

g tim fin
Worker's expected przce (P*) ot @ increases ‘/ b) decreases (c} refains the same

Labor Supply ni- (a) shifts to the right @‘u shifts to the left (c) remains the same
SRAS W shlfts to the right @ shifts to the left / (c} remains the same
shlfts to the right (B) shifts to the left remains the same

4. (15 marks) In the medlum—run, how followmg variables change? Compare to the equilibrium after the shocks.
b) decreases l/ (c) remains the same

Output I “ (M (a) increases
R, . B .
Employment - a) increases (h) decreases v {¢) remains the same
Real Wage 5 (a)increases "3 "D decreases {c¢) remains the same
Nominal Wage 3 9 "@ increases J/ (b) decreases (c) remains the same
Price level rty . ’Q increases (b) decreases (c) remains the same
5. (15 marks) After the adjustment in the medium-run, in the long-run equilibrium, how do the following varizbles change?
Compare to the initial equilibrium _/ﬁ _

Output (a} increases (b} decreases rema‘am:/ he same
Employment 1ncreases h) decreases @) remains the same
Real Wage mcrea.ses h) decreases remains the same
Nominal Wage increases @"\ decreases €} remains the same
Price level L M a. increases / (b) decreases (c} remains the same
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