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Group Project: Financial Statement Analysis (Total 25 points) 

Based on OISHI’s financial information in Attachment # 1, answer the questions in the spaces 

provided.  (Answer in one decimal point)  

1. (3 points) What is OISHI’s net profit (Profit for the year) growth in 2017? What is OISHI’s net 

profit (Profit for the year) growth in 2016? Compare the two growth rates. 

 

 

 

 

2. (2 points) What is OISHI’s return on equity (ROE) in 2017? What is OISHI’s ROE in 2016?   

 

 

 

 

3. (2 points) Based on the DuPont analysis, what is the reason for the improvement in OISHI’s ROE 

in 2017? Does OISHI’s strong net profit growth and ROE in 2017 come from improving margin 

strategy of improving turnover strategy?    

 

 

 

 

 

 

4. (2 points) Give the two most important reasons attributed to the higher net profit margin in 

2017.   

 

 

 

 

 



                      
5. (6 points) What is the growth in revenue from sale of goods in 2017? What is the total asset 

turnover ratio in 2017 and 2016? Give two reasons for the decline in the total asset turnover 

ratio in 2017 compared to 2016. With the decline in the total asset turnover ratio in 2017, why 

OISHI can still report a strong growth in net profit and ROE?    

 

 

 

 

 

 

 

 

6. (3 points) What is the estimated growth in revenue from sale of goods in net profit in 2018? Why 

the net profit in 2018 is expected to increase at a higher rate than the growth in revenue from 

sale of goods? 

 

 

 

 

7. (3 points) What is the estimated ROE in 2018? Compare the estimated ROE in 2018 to the ROE in 

2017. Based on the DuPont analysis, what is the reason for the decline in ROE in 2018 compared 

to 2017? 

 

 

 

8. (4 points) We assume that OISHI’s operating efficiency and asset utilization rates are constant in 

the future and that if OISHI desires to increase its sales, the company will need to invest in new 

capacity, while keep the fixed asset utilization ratio constant.  What possible action(s) can OISHI 

do to improve its financial leverage and ROE in 2018? Explain why such action(s) will result in 

higher financial leverage and ROE?       

 

 

 

 



                      
Attachment # 1: OISHI’s financial information  

 

 

 

 

 

 

 

 

 

 

 



                      
 

Attachment # 1: OISHI’s financial information (continued) 

 

 

 

 

  

 

 

 

 

 

 

 

 

 

 



                      
 

Attachment # 1: OISHI’s financial information (continued) 
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