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Answer Budget $7 ,

4h 1- 3C = 7

tram cost $1 } htc = $7 ,
4111+3117=7

cheese cost $1

i mY÷;¥
i. To maximized her utility , she should buy 4ham and 3 cheese

.

Answer

According to 1. a at point 4ham and 3 cheese is her maximized utility
that she will satisfied because she used all of her budget . Otherwise , if she decide
to buy on other number of ham and cheese ( other point ) from the table , it will not
make her satisfied or it will not be her maximized utility because she might not use all

of her budget or the price may higher than her budget .
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average Mu of avocado = Mad
↳ is at C

,
have 4 avocado

loin at D
,
have 8 avocado

4

avocado increase from 4 to 8

( assumed that consumer yields 8 and 12 utility)
i. MI -

- qYm÷¥= 1Q

-

'

. Point A to B
, willing to loose 9 units of 2 avocado

- Mrs = 4.5

The willing to loose 4.5 units is loosing 4.5 units of 1 avocado
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i. Point C to D
, willing to loose 4 avocadov SN

4
9

2
- Mrs = 2.25 nuts for 1 avocado

-
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- When consumer buy more avocado
,
the willing to sacrifice of nuts is less and less due to the

MU
✗
decrease as the Q increase

- This show the law of diminishing MUK MRS
.


