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.
I NE is when players choose their highest
pay off , given the strategy chosen by another
player

14.2 prisoner 's dilemma is game conflict
between self interest and collective

interest
chicken is one Player will win and
one player will lose C 2 NE)

149
a.) No dominant
b. I ¥720 for Asahi and Kirin
C . ) ¥ 690 for Asahi and Kirin
d. I ¥630 is dominant strategy
c. I N E is to choose ¥ 630 for both players

14. Is a . ) No dominant strategy
N t = l 10,201 , 120 , 101



b. find BR of SONYg) = Prob that Columbia will pick beta
Sony will pick beta if
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. Sony will choose Beta if q 7 }
find BR for Columbia picture
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Columbia will Pick beta if p > }



÷:#4
.

1 I

]

C. I Sony move first

¥
Columbia ✓

Beth 120,101

pic
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VHS I 0,01son 's

columbia
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Beta co
,
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.
Columbia will choose beta when any
choose Beta and will choose VHS if Sony
choose VHS



14.20 a. I 2 etui librium
first A Bb produce sweet ( IT = Son )
and XYZ Produces high fiber IIT -

- hoon)

, then ABC produces high fiber
( IT = to M ) and Xyz produces sweet
( IT = 60M )

NE

b.)
, High fiber I 150,609

wee
"

Xyz - sweet 130 , to )
ABC
/
¥

y
High fiber 1120 , 301

Risen Xyt
Sweet ( 40,60)

so
,
ABC will produce sweet as it yields
higher profit



sweet Ap ,

" Ceo, lol

c . ) Xyz
/ "

160 , all

a , sweet 160,501"sea ABL
b
High ( 10120)

In this case there is no first mover advantage
because Xyz will gain 60M pesos in both
case


