1.    Why do corporations sell bonds?
When companies need to raise money, issuing bonds is one way to do it. A bond functions like a loan between an investor and a corporation. The investor agrees to give the corporation a specific amount of money for a specific period of time in exchange for periodic interest payments at designated intervals. When the loan reaches its maturity date, the investor’s loan is repaid.
The decision to issue bonds instead of selecting other methods of raising money can be driven by many factors. Comparing the features and benefits of bonds versus other common methods of raising cash provides some insight into why companies often look to bond issuance when they need to raise cash to fund corporate activities.
 2.    What are the differences among a debenture, a mortgage bond, and a subordinated debenture?
2.1 A debenture is a type of debt instrument that is not secured by physical assets or collateral. Debentures are backed only by the general creditworthiness and reputation of the issuer. Both corporations and governments frequently issue this type of bond in order to secure capital. Like other types of bonds, debentures are documented in an indenture.
 	2.2 A mortgage bond is a bond secured by a mortgage on one or more assets. These bonds are typically backed by real estate holdings and/or real property such as equipment. In a default situation, mortgage bondholders have a claim to the underlying property and could sell it off to compensate for the default. 

   	2.3 Subordinated debt is a loan (or security) that ranks below other loans (or securities) with regard to claims on assets or earnings. 
3.    Why would an investor purchase a convertible bond or a high-yield bond?
  	Invest purchase a high yield bond to expect to get higher return
4.    Describe three reasons a corporation would sell convertible bonds.
Regardless of how profitable the company is, convertible bondholders receive only a fixed, limited income until conversion. This is an advantage for the company because more of the operating income is available for the common stockholders. The company only has to share operating income with the newly converted shareholders if it does well. Typically, bondholders are not entitled to vote for directors; voting control is in the hands of the common stockholders.
Thus, when a company is considering alternative means of financing, if the existing management group is concerned about losing voting control of the business, then selling convertible bonds will provide an advantage, although perhaps only temporarily, over financing with common stock. In addition, bond interest is a deductible expense for the issuing company, so for a company in the 30% tax bracket, the federal government in effect pays 30% of the interest charges on debt. Thus, bonds have advantages over common and preferred stock to a corporation planning to raise new capital.
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5.    Explain the methods that corporations can use to repay a bond issue.
  	Buy paying interest rate and capital gain according to the deal

