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resources left total unit of woods = 120

(ma✗bow# 140,0)Max spear -30 10,301

Ib) . Opportunity cost for a spear, in terms of bow .

ftp.gewa-r = 4,0¥,
= -4- i. the opportunity cost for 1 spear is § bow . Since we need to give

3 up 4g or 1.33 bows in order to produce 1 more spear
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CALCULATION

quantity of spear cyl
- 20 spears will required 20×4 units of Woods

Production Possibilities Curve CPPCI
- 12 bows will required 22×3 Units of woods

= 80+36

= 116 units of woods in total

( does not exceed the total resource of 220 woods)
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✓ is possible because the point does not exceed the line

go • and still lies on feasible area

(12,201 .
: It is possible to produce 20 spears and 12 bows since the point

is located below the line means enough resources for production but

µ it is inefficient because there're left - over resources .
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old method new method new Opp. cost of spear

=3 units per 1 bow = I.s units per one bow =fg.bg#ar--q?-g30g---8-zmax--
40 bow make 80

quantity of spear cyl
Production Possibilities Curve CPPCI

•: new Opp. cost for 1 spear is § meaning we need
to sacrificed § bows in order to produce 1 spear . The new
method requires 1.5 units fewer than old method , with the

old line same amount of resources , we can produce 40 more bow .

30 - line will be more flattenr
✓

because quantity of bow increased
from new method while the quantity
for spear remain constant
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a① : the demand for computer devices will increase because people demand more computer

to work at home . There will be excess demand

Price
computer devices market

demand shift right due to external factor
that is not price c external factor
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2b). there will be excess demand , price need to be increase to get rid of the excess demand .

the pandemic cause the equilibrium for both price and quantity to increase c from pointe to f)

Supply quantity also increase as the point move upward along
the S line .

Price
computer devices market

g

Point f is the new equilibrium for computer market
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explanation : explanation :

② and ② represented the total surplus The total surplus in computer market

in computer market before the pandemic during the pandemic is more than the total
surplus before the pandemic
C larger D of Cs and ps . )



Pr = Q decrease a lot

usually are necessary productsp
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Perfectly inelastic supply
( meaning % change in supply is less than a %

change in prices
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1 : supply is perfectly inelastic , which mean

soo excess the price elasticity of supply =o
demand when price increase by a quantity demand will decrease by 0.5



tax imposed on buyers
p

demand shift

§
leftward

• no DWL in this case , since the supply is perfectly inelastic
and all burden is b. eared by sellers .

After tax imposition , part ② c tax burdens will to only the sellers
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Producers surplus to the government
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amount of tax buyers need to pay .
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