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The price elasticity of demand is

0.04 in short run
.

161 Customer behaviour is one of the main factor that cause elasticity & inelasticity .

In short run
,

when

it was just the beginning of the change ,
most people might not be able to change their behaviour in

a short period of time
.

So they have to pay for the fuel even the price is higher . In this case
,

the price elasticity of demand is 0.04 in short run ,
it's relatively inelastic

.
Despite that , if the price

still keep rising up for a while I long run ,
it will make people feel that fuel fee is too expensive to

handle
.

The customers are going to change their behaviour
, they will try to avert paying fuel fee .

Some of

them might use public transportation instead
,

or either use eco -carl electric- car . This change of behaviour

affect the price elasticity of demand from 0.04 in short run to be 0.14 in long run which

we could say that long run is a bit more elastic than short run in this case .
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The price elastic of demand is t , i
.
The price elastic of demand is 0.4737

,

unit elastic
.

relatively inelastic
.
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