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t.cat Drawtheproduction possibility curve
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Assuming the balcer made 60 cupcakes out of 100 remaining resources would produce too 60 40cupcake

If the opportunity cost ofeachcupcake equalsto the resources toproduce 1.2 muffins
the opportunity costof40cupcakes is theremaining resources to produce 1.2 40 48muffin

Therefore thisbaker cannot make60cupcakesand50muffins withher available resources
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fromthe graph the opportunity costof each cupcake is the available resources to produce 1.5muffins
Hence fromCal the opportunity costofeachcupcakehas increased by 1.5 1.2 0.3
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a Supposed thatThailandtakes worldprice the amountofsugarimported at world price level is 12million pounds
Cb Thegovernment further decides to collect animport unittaxof2Baht1poundandtheaftertaxbecomes 40Baht1pound
Cc The amount of sugarbeingproduced domestically aftertax is tomillionpounded
compute the change in consumer surplus after tax
CS WTP P

y
willingness to pay WTP 60 Baht
P 40 Baht

es aftertax 60 40 20Balt

consumer surplus Cs Beforetax Aftertax changein consumer surplus Acs
CS WTP p 50 20 30 20Baht 20 30 no

Thedomestic consumers are worseoff

I compute the government revenue fromthe imported tax
20 x to doo million Baht
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calUsepoint dacticity tocalculate theprice elasticity ofdemand at the newprice
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Using theconceptofprice daetrityofdemand the totalsale revenue from selling sweetened greentea
at Thammasat Univesity would decrease became demand is pre elate IE 2.25171

Calculate the crossprice elaetrity ofdemand for SuperDrink

E SuperDrink 30005250011
g ETx 0.81

Go ElasticityofDemand for a SuperDrink XE 0.81
2.25

0.36

call from partes XE s 0.9670 indicate that sweetened greentea and SuperDrink are substitute

ee Ca If the Health Foundation employed the campaign therewill be a change in the market equilibrium
due to a shift in demand more
As a matter offact people will start beingaself conscious ofthosebigbillboards on how badly
alcohol can ruintheirhealth causing them to purchasetheproduct Lees Thedeclining effectwill
gradually occurs Meanwhile theamountofsupply remains thesame as anonly independent
organization cannot leverage the producers authority to produce

b If the governmentdecides to collect unittax on Sellers there willbe a change in equilibrium
price andquantity dueto a shift in demand Inthis extent there will be a decrease in
the amountof commodity demanded
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Supply curve shifts left from so St
Po a InitialEquilibrium Marking a new equilibrium point
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Abe alcoholic
Thedifferencebetween thealcoholicandtheoccasional
drinkers is that the alcoholicalwaysdrink regardlessof

ii Main.uaoreiu ae9Yieo i andrrmnEer9edmemand
curve remains steady theymightnot even notice
the change in the alcohol market

the occasionaldrinkers


