
2. | Stock 2.2 Flow
2. 3 Stock 2.4 Flow
2. 5 Flow 2.6 Flow
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2. 9 Stock 2.IO Flow

Thedrfference betneen the V5

andlhihci.US/sexpectedtohashigherGNPbeeausewageoflabov and costofprodwtion in China
ไ s cheaper and louev than V5
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Total value added ะ 3T 3+2+2 = 10

GNP final goods ะ 22



Transfer Paymcntisaone-waypaymenttoapersonororganizationwh.chhas given or exchangedno
goods orservicesforit . Thiscontrastswith asimple
" payment,

"

which in econonics refers to atransfer
of money inexchange for a product or Service.
Transfer Payment doesnt produce any product
then that payment method doesnt indude
in GDP

Because Real GDP doesnH covnt on

inflation ldetlation
_
GDP can 't show the

Composition Of ovtput and how covntry
'
s

hation is well - being.
Real GDP onyfoas changes In quantity being
produedbvtnotfocschangeinpr.cc -

Real GDP & nominal GDP will be

equal & the GDP deflator of 2018
is 100



1. Inequality
GDP hasnothingtosayaboutnoneydistibvkn
2. Znfor- al EconomyGDP doesrit count the unreportedincome
generatedin the hiddenpart of theeconomy
3. Externality
GDP doesrit takeinto accovnt the
Costs ov benefits onthird pavty , as a
result of production

→ เออ0§

- 400 § consunption
- 600 § investment
- not GDP
- 300 § inuestment
-

200 § Investhent
-

2 oo § investnent
- 200§ govevnmentspending
- แ ot GDP
- 1000 § ihport
-

roo § export
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GDP deflator ะ Norminal GDP
xiou

Real GDP

Inflation rate from 2014 to 2015
= Nยพ -01&
2-

= 25-180 = 0.39

Old 18

GNP ะ GDP + NFFZ
-
_ GDP tfromabroad - toabroad
= 8000 + (250-300)

= 79 SO

NNP ะ GNP - Depreciaton -
_ 7950 - aoo

= 7050
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11.1 GDZ ะ NDZ t Depreciation
= 784 + l 68 = 952

แ . z
Ct Zt G + Cx - m )

ะ 2 203+ 952 4716.8 T (42.8-235.2)
ะ 3849.6

11.3 GNP ะ GDP + NFFZ
= 3 1 86 -168 ะ 3 648

II.4 NNP ± GNP - Depreciation
ะ 3 6 48 - 168 ะ 3480

II. 3 1407<07 -1 257.6+59 3. 6 4 18 2.2

+ 17 } .at 34.lt 44.8
ะ 2604.3
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Expenditure Approach
GDP ะ Ct[+6 + CFM)

ะ 9 500 + 3000+3200 + (850 -900)

= 156 SO

Ihoome Approach
NZ ะ NNP

GDP - Depreciation = Profitstcompensution
GDP ะ 24oo + llsoo + Asu

= ls 6 SO

GNP ะ NNP + Depreciation
GNP = GDP Whey NFFZ io


