Student ID..£10 uLUoISH

EE312 (2/2019 Section 046402): Quiz 1. The Core IS-LM AD-AS [100 marks 10 Min,|

PART 1. (40 marks) Short Answer. Answer each question in the space provided.

1. (20 marks) Suppose government expenditure (G) increases. Please show the effect on the graph below. Specify the size
of the mulitiplier effect and the crowding out efffect.
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2. (10 marks) For the same amount of the change, which one would produce a bigger shift of IS curve, T or G and why?

3. (10 marks) Given that technology and aggregate capital remain the same (Z and K remain the same). Suppose price
Jevel increases from Pl to P2. Producers adjust the price accordingly while workers’ expectation on price (P¢)} remains
the same. What will happen %o the production function and labor market? Show the effect on the graphes below.
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PART 2. (60 marks) Multiple choices. Consider labor demand/labor supply as a function of “nominal wage”.
Please choose the correct answer by circling the choice. ’

1. (10 marks) Suppose workers’ expected price increases (P increases). What is the effect on labor supply?
Ns shifts to the left b. Ns shifts to the right o. Ns remains the same. d. No correct answer given
2. (10 marks) Suppose there is a positive productivity shocks. Labor’s expected price remain the same (P remains the
same). What is the effect on labor market?
4. Ng shifts to the left b. Ns shifts to the right c. Nd shift to the left @Nd shifts to the right
3. (10 marks) Suppose price level increases. Workers® expected price remains the same. Producers notice the increase in
the price level. What is the effect on labor market?
a. Ns shifts to the left b. Ns ghifts to the right c. Nd shift to the left @ Nd shifts to the right

4. (10 marks) Suppose producer calculate the price correctly but workers miscalculate the price. Workers’ expected price
is lower than the equilibrium price (P¢ < P*). Which of the following is correct?

N*> Np b. N* < Nr ¢. N*=Nr d. No correct answer given
5. (10 marks) Suppose both producers and workers calculate the price correctly (P = P*). Which of the following is

correct?

a. N* > Np b. N* < Np N = Np d. No correct answer given

6. {10 marks) Suppose price level decreases. Workers adjust their expected price accordingly (P° decreases). What is the
effect on labor supply?
a. Ns shifts to the left @ Ns shifts to the right c. Ns remains the same d. No correct answer given

e —————
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EE312 (2/2019 Section 046402): Quiz 1. The Core IS-LM AD-AS [100 marks 10 Min.]

PART 1. (40 marks) Short Answer. Answer each question in the space provided.

1. (20 marks) Suppose government expenditure (G) increases. Please show the effect on the graph below. Specify the size
of the mulitiplier effect and the crowding out efffect.
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2. (10 marks) For the same amount of the change, which one would produce a bigger shift of IS curve, T or G and why?

{
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3. (10 marks) Given that technology and aggregate capital remain the same (Z and K remain the same). Suppose price
level increases from P1 to P2. Producers adjust the price accordingly while workers’ expectation on price (P?) remains
the same. What will happen to the production function and labor market? Show the effect on the graphes below.
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PART 2. (60 marks) Multiple choices. Consider labor demand/labor supply as a function of “nominal wage”.
Please choose the correct answer by circling the choice.

1. (10 marks) Suppose workers’ expected price increases (P increases). What is the effect on labor supply?
@Ns shifts to the left b. Ns shifts to the right ¢. Ns remains the same. d. No correct answer given
2. (10 marks) Suppose there is a positive productivity shocks. Labor’s expected price remain the same (P° remains the
same). What is the effect on labor market?
a. Ns shifts to the left b. Ns shifts to the right c. Nd shift to the left Nd shifts to the right
3. (10 marks) Suppose price level increases. Workers’ expected price remains the same. Producers notice the increase in
the price level. What is the effect on labor market?
a. Ns shifts to the left b. Ns shifts to the right c. Nd shift to the left (d)Nd shifts to the right

4. (10 marks) Suppose producer calculate the price correctly but workers miscalculate the price. Workers’ expected price
is lower than the equilibrium price (P¢ < P*). Which of the following is correct?

@N*>NF b. N* < Np ¢. N*=Np d. No correct answer given
5. (10 marks) Suppose both producers and workers calculate the price correctly (P® = P*). Which of the following is
correct?
a. N* > Np b. N* < Np @N*:NF d. No correct answer given

6. (10 marks) Suppose price level decreases. Workers adjust their expected price accordingly {P*¢ decreases). What is the
effect on labor supply?
a. N shifts to the left @NS shifts to the right ¢. Ns remains the same d. No correct answer given
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EE312 (2/2019 Section 046402): Quiz 1. The Core IS-LM AD-AS [100 marks 10 Min.]

PART 1. (40 marks) Short Answer. Answer each questibn i the space provided.

A
1. (20 marks) Suppose go nditure (G) increases. Please show the effect on the graph below. Specify the size
g . . . ‘_H-—-*__‘—.__
of the mulitiplier effect and the crowding out efffect.
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2. (10 marks) For the same amount of the change, which one would produce a bigger shift of IS curve, T or G and why?

|
! Y

level in -] Producers adjust the price accordingly while workers’ expectation on price (P°) remains
the same. What will happen to the production function and labor market? Show the effect on the graphes below. 1
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PART 2. (60 marks) Multiple choices. Consider labor demand/labor supply as a function of “nominal wage”.
Please choose the correct answer by circling the choice. w 3 v
1. (10 marks) Suppose workers’ expected price increases (P increases). What is the effect on]\ labor supp]y}? [
Ns shifts to the left b. Ns shifts to the right ¢. Ns remaing the same. d. No correct answer given
2. (10 marks) Suppose there is a positive productivity shocks. Labor’s expected prie in the sgme (¢ remains the
same). What is the effect on b market? M?W%—?N&%{n
a. Ns shifts to the left ? 54N shifts to the right c. Nd shift to the left @ d shifts to the right

b 170)
. . A . . . .
3. (10 marks} Suppose price level increases. Workers’ expected price remains the same( Producer notice I1\:jhe %:rease in

/]\ e price level."What is the effect on labor market? =My

a. Ns shifts to the left b. Ns shifts to the right c. Nd shift to the left f‘{ )()® Nd shifts to the right

4. (10 marks) Suppose wmh&price correctli}__ but workers miscalculate the Iiricéz Workers’ expected pri
is lower than the equilibrium pride (P* < P*)"Which of the following is correct? %(% 65 <&l
a. N* > Np @ N* < Np ¢. N*=Np d. No correct answer given

5. {10 marks) Suppose both producers late thé-price correct ¢ = F*3 Which of the following is
correct? ‘
a. N* > Np b. N* < Np @N"‘ = Np d. l\gtzbcorrect answer given

Y !
6. (10 marks) Suppose price level decgeases. Workers adjust their expected pricgu accordingl;] (%@ What is the
effect on labor supply? ’

Ng shifts to the left b. Ns shifts to the right o ¢. Ns remains the same d. No correct answer given
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EE312 (2/2019 Section 046402): Quiz 1. The Core IS-LM AD-AS [100 marks 10 Min.]

PART 1. (40 marks) Short Answer. Answer each question in the space provided.

1. (20 marks) Suppose government expenditure (G) increases. Please show the effect on the graph below. Specify the size
of the mulitiplier effect and the crowding out efffect. (57

LM {51, P1)
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2. (10 marks) For the sAme amou ‘l:lof theLcha.nge which one would produtﬂa a bigger shift of IS curve, T or G and why‘?

3. (10 r?aj:ka);gefn tha logy and aggregate capital remain the same (Z and K remain the sa.me) Suppose price
level(incre rom{P1 to P2} Producers adjust the price accordingly while workers’ expectation on price (_E_)_Lemams
the same. What will happen to the production function and labor market? Show the effect on the graphesbelow. Pe ea
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PART 2. (60 marks) Multiple choices. Consider labor demand/labor supply as a function of “nominal wage”.
Please choose the correct answer by circling the choice.

1. (10 marks) Suppose workers’ expected price increases (P€ increases). What is the effect on labor supply?
@ Ns shifts to the left b. Ns shifts to the right ¢. Ns remains the same. d. No correct answer given

2. (10 marks) Suppose there is a positive productivity shocks. Labor’s expected price remain the same (P° remains the
same). What is the effect on labor market?

a. Ns shifts to the left b. Ns shifts to the right ¢. Nd shift to the left @ Nd shifts to the right

3. (10 marks) Suppose price level increases. Workers’ expected price remains the same. Producers notice the increase in
the price level. What is the effect on labor market? PP P
a. Ns shifts to the left b. Ns shifts to the right ¢. Nd shift to the left Nd shifts to the right

4. (10 marks) Suppose producer calculate the price correctly but workers miscalculate the price. Workers’ expected price
is lower than the equilibrium price (P¢ < P*). Which of the following is correct?

a. N*> Np b. N* < Ng @N* = Np d. No correct answer given
5. (10 marks) Suppose both producers and workers calculate the price correctly (P° = P*). Which of the following is

correct? .

a. N* > Np b. N* < Ng C.]N* = Np d. No ‘correct answer given

6. (10 marks) Suppose price level decreases. Workers adjust their expected price accordingly (P*¢ decreases). What is the
effect on labor supply?

a. Ns shifts to the left b. Ns shifts to the right @s remains the same . d.:No correct answer given
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EE312 (2/2019 Section 046402): Quiz 1. The Core IS-LM AD-AS {100 marks 10 Min.]

PART 1. (40 marks) Short Answer. Answer each question in the space provided.
P

o
1. (20 marks) Suppose government expenditure (G) increases. Please show the effect on the graph below. Specify the size
of the mulitiplier effect and the crowding out efffect.

r 1M {M51, P1)

N S, o Multiplier effect is .......% ...t

» Crowding-out effect is ...\ 5.........2..
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2. (10 marks) For the same amount of the change, which one woul(‘i produce a bigger shift of IS curve, T or G and why?
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3. (10 marks) Given that technology and aggregate capital remain the same (Z and K remain the same). Suppose price
level increases from P1 to P2. Producers adjust the price accordingly while workers’ expectation on price (£*) remains
the same. What will Ifa?ppen to the production function and labor market? Show the effect on the graphes below.
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PART 2. (60 marks) Multiple choices. Consider labor demand/labor supply as a function of “nominal wage”.

Please choose the correct answer by cireling the choice. ey

1. {10 marks} Suppose workers’ expected price increases (P¢ increases). What is the effect on labor supply?
Ns ghifts to the left b. Ns shifts to the right c. Ns remains the same. d. No correct answer given

2. (10 marks) Suppose there is a positive productivity shocks. Labor’s expected price remain the same (_1_5}_ remains the
same). What is the effect on labor market?

a. Ns shifts to the left b. Ns shifts to the right c. Nd shift to the left @ Nd shifts to the right

e
3. (10 marks) Suppose pricrglevel increases. Workers’ expected price remains the same. Producers notice the increase in
the price level. What is the effect on labor market?
a. Ns shifts to the left b. Ns shifts to the right c. Nd shift to the left @ Nd shifts to the right

4. {10 marks) Suppose producer calculate the price correctly but workers miscaleulate the price. Workers’ expected price
is lower than the equilibrium price (P < P*). Which of the following is correct? | ,» .

e €

*> Np "b. N* < Np c. N* = Np 7¢ " d. No correct answer given
ab
5. (10 marks) Suppose both producers and workers calculate the price correctly (P¢ = P*). Which of the following is
correct? :
a. N* > Np b. N* < Ng @N* = Npg d. No correct answer given

6. (10 marks) Suppose price level decr8ises. Workers adjust their expected price accordingly (P¢ decreases). What is the
effect on labor supply?

Ns shifts to the left b. Ns shifts to the right I ¢. Ns remains the same d. No correct answer given
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EE312 (2/2019 Section 046402): Quiz 1. The Core IS-LM AD-AS [100 marks 10 Min.]

PART 1. (40 marks) Short Answer. Answer each question in the space provided. ah

1. (20 marks) Suppose government expenditure (G) increases. Please show the effect on the graph below. Specify the size
of the mulitiplier effect and the crowding out efffect.

r LM (W81, P1)
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2. (10 marks) For the same amount of the change, which one would produce a bigger shift of IS curve, T or G and why?
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3. (10 marks) Given that technology and aggregate capital remain the same (Z and K remain the same). Suppose price
level increases from P1 to P2. Producers adjust the price accordingly while workers’ expectation on price (P*) remains
the same. What will happen to the production function and labor market? Show the effect on the graphes below.
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PART 2. (60 marks) Multiple choices. Consider labor demand/labor supply as a function of “nominal wage”.
Please choose the correct answer by circling the choice.

1. (10 marks) Suppose workers’ expected price increases (P¢ increases). What is the effect on labor supply?
a. Ns shifts to the left @ Ns shifts to the right ¢. Ns remains the same. d. No correct answer given
2. (10 marks) Suppose there is a positive productivity shocks. Labor’s expected price remain the same (P® remains the
same). What is the effect on labor market?
a. Ns shifts to the left @Ns shifts to the right ¢. Nd shift to the left d, Nd shifts to the right
3. (10 marks) Suppose price level increases. Workers’ expected price remains the same. Producers notice the increase in
the price level. What is the effect on labor market?
a. Ns shifts to the left b. Ns shifts to the right c. Nd shift to the left d. Nd shifts to the right

4. (10 marks) Suppose producer calculate the price correctly but workers miscalculate the price. Workers’ expected price
is lower than the equilibrium price (P¢ < P*). Which of the following is correct?

@N* > Np b. N* < Ng ¢. N*=Np d. No correct answer given
5. (10 marks) Suppose both producers and workers calculate the price correctly (P® = P*). Which of the following is
correct?
a. N*> Np b. N* < Np @N*ENF d. No correct answer given

6. (10 marks) Suppose price level decreases. Workers adjust their expected price accordingly (P* decreases). What is the
effect on labor supply?

a. Ns shifts to the left S shifts to the right c¢. Ns remains the same d. No correct answer given
-
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PART 1. (40 marks) Short Answer. Answer each question in the space provided.

1.

(20 marks) Suppose government ex_g@_djg;e_(,&)_m_crea.ses Please show the effect on the graph below. Specify the(s; \
of the mulitiplier effect and the crowding out efffect. C\
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. (10 marks) For the sa?me amount of the change, which one would produce a bigger shift of IS curve, T or G and why?
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. (10 marks) Given that technology and aggregate capital remain the shme (Z and K remain the same). Suppos

level increases from P1 to P2. Producers adjust the price accordingly while workers’ expectation on -price {P¢) rematris
the same. What will happen to the production function and labor market? Show the effect on the graphes below.
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PART 2. (60 marks) Multiple choices. Consider labor demand/labor supply as a function of “nominal wage”.
Please choose the correct answer by circling the choice. Pa NS
1. (10 marks) Suppose workers’ expected price increases (P¢ increases). What is the effect on labor supply?
———— —_— e
. Ns shifts to the left b. Ns shifts to the right ¢. Ns remains the same. d. No correct answer given
2. (10 marks) Suppose there is a positive productivity shocks. Labor’s expected price remain the same (P® remains the
same). What is the effect on labor market? —~ 7~
a. Ns shifts to the left b. Ns shifts to the right c. Nd shift to the left @ Nd shifts to the right
3. (10 marks) Suppose price level increases. Workers’ expected price remains the same. Producers notice the increase in
the price level. What is the effect on labor market? _
a. Ns shifts to the left b. Ns shifts to the right ¢. Nd shift to the left @Nd shifts to the right
4. (10 marks) Suppose producer calculate the price correctly but workers miscalculate the price. Workers’ expected price
is lower than the equilibrium price (P¢ < P*). Which of the following is correct?
a. N* > Np ﬁ*<NF c. N*=Npg @No correct answer given
5. (10 marks) Suppose both producers and workers calculate the price correctly (P® = P*). Which of the following is
correct?
a. N* > Np b. N* < Np @N*:NF d. No correct answer given
6. (10 marks) Suppose price level decregses. Workers adjust their expected price accordingly (P¢ decreases) What is the

effect on labor supply?
a. Ns shifts to the left b. Ns shifts to the right c. Ns remains the same No correct answer given
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EE312 (2/2019 Section 046402): Quiz 1. The Core IS-LM AD-AS [100 marks 10 Min.]

PART 1. (40 marks) Short Answer. Answer each question in the space provided.

1.

(20 marks) Suppose government expenditure (G) increases. Please show the effect on the graph below. Specify the size
of the mulitiplier effect and the crowding out efffect.

LM {Mst, P1)

(10 marks) For the same amount of the change, which one would produce a bigger shift of IS curve, T or G and why?

1 o (L
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. (10 marks) Given that technology and aggregate capital remain’ the same (Z and K remain the same). Suppose price

level increases from P1 to P2. Producers adjust the price accordingly while workers’ expectation on price (P*¢) remains
the same. What will happen to the production function and labor market? Show the effect on the graphes below.

£ ="W/P = real wage W= nominal wage
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PART 2. (60 marks) Multiple choices. Consider labor demand /labor supply as a function of “nominal wage”,
Please choose the correct answer by circling the choice.

1.

(10 marks) Suppose workers’ expected price increases (P* increases). What is the effect on labor supply?
a. Ns shifts to the left Ns shifts to the right ¢. Ns remains the same. d. No correct answer given

. (10 marks) Suppose there is a positive productivity shocks. Labor’s expected price remain the same (P° remains the

same). What is the effect on labor market? 7
a. Ns shifts to the left b. Ns shifts to the right ¢. Nd shift to the left Nd shifts to the right

(10 marks) Suppose price level increases. Workers’ expected price remains the same. Producers notice the increase in
the price level. What is the effect on labor market?
a. Ns shifts to the left b. Ns shifts to the right ¢. Nd shift to the left Nd shifts to the right

(10 marks) Suppose producer calculate the price correctly but workers miscalculate the price. Workers’ expected price
is lower than the equilibrium price (P¢ < P*}. Which of the following is correct?

a. N* > Ng @N* < Ngp c. N* = Np d. No correct answer given

- (10 marks) Suppose both producers and workers calculate the price correctly (P® = P*). Which of the following is
correct?
a. N* > Np b. N* < Ng @V* = Np d. No correct answer given

- {10 marks) Suppose price level decreases. Workers adjust their expected price accordingly (Pe decreases). What is the

effect on labor supply?
a. Ns shifts to the left @ Ns shifts to the right c. Ns remains the same d. No correct answer given
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PART 1. (40 marks) Short Answer. Answer each question in the space provided.

1. (20 marks) Suppose government expenditure (G) increases. Please show the effect on the graph below. Specify the size
of the mulitiplier effect and the crowding out efffect.
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2. (10 marks) For the same amount of the change, which one would produce bigger shift of IS curve, T or G and why?
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3. (10 marks) Given that technology and aggregate capital remain the same (Z‘-a,nd K remain the same). Suppose price
level increases from P1 to P2. Producers adjust the price accordingly while workers’ expectation on price (P*) remains
the same. What will happen to the production function and labor market? Show the effect on the graphes below.
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PART 2. (60 marks) Multiple choices. Consider labor demand/labor supply as a function of “nominal wage”.
Please choose the correct answer by circling the choice.

1. (10 marks) Suppose workers’ expected price increases (P increases), What is the effect on labor supply?
(@) Ns shifts to the left b. Ns shifts to the right ¢. Ns remains the same. d. No correct answer given
2. (10 marks} Suppose there is a positive productivity shocks. Labor’s expected price remain the same (P¢ remains the
same). What is the effect on labor market? ey
_ £ w40 fee €3
a. N shifts to the left b. Ns shifts to the right @ Nd shift to the left \A¢®"* d. Nd shifts to the right

3. (10 marks) Suppose price level increases. Workers’ expected price remains the same, Producers notice, the increase in
the price level. What is the effect on labor market?

a. Ns shifts to the left b. Ns shifts to the right ¢. Nd shift to the left (@ Nd shifts to the right

4. (10 marks) Suppose producer calculate the price correctly but workers miscalculate the price. Workers’ expected price
Is lower than the equilibrium price (P¢ < P*). Which of the following is correct?

* > Ng b. N* < Np c. N* = Np d. No correct answer given
5. (10 marks) Suppose both producers and workers calculate the price cbrrectly (P* = P*). Which of the following is

correct?

a. N*> Np b. N* < Ng @ N* = Np d. No correct answer given

6. (10 marks) Suppose price level decreases. Workers adjust their expected price accordingly (P°¢ decreases). What is the
effect on labor supply?

a. Ns shifts to the left Ns shifts to the right ¢. Ns remains the same d. No correct answer given
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PART 1. (40 marks) Short Answer. Answer each question in the space pro'\fided.
1. (20 marks) Suppose government expenditure (G) increases. Please show the effect on the graph below. Specify the size
of the mulitiplier effect and the crowding out efffect. i) (vigw)
(vig
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2. (10 marks) For the same amount of the change, which one would produce a bigger shift of IS curve, T or G and why?
6 would «o J‘“CE o \oi'ﬂbt‘ sl oow LS curve e nuge ok e vl ‘?\itv o Gis \"Hbet ( ;\.—:b)
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3. (10 marks) Given that technology and aggregate capital remain the same (Z and K remain the same). Suppose price

level increases from P1 to P2. Producers adjust the price accordingly while workers’ expectation on price (P¢) remains
the same. What will happen to the production function and labor market? Show the effect on the gra.phes below.

)

e worker € es?ct\-thn e PTICL (

R LI &t ="W/P = real wage tf ’?X Lo caust W=rominal Wage vewaing Y SGwe  5°
NE % N5{P*=P1)
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Z1RKLN)
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N Nd = MPN Nd=MPNxP1
N1 I N ; N
N1 N1

PART 2. (60 marks) Multiple choices. Consider labor demand/labor supply as a function of “nominal wage”.
Please choose the correct answer by circling the choice.

?‘! § o laboy  Woik Yes$

1. (10 marks} Suppose workers’ expected price increases (P¢ increases). What is the effect on labor supply?

- a. Ng shifts to the left O Ns shifts to the right ¢. Ns remains the same. d. No correct answer given
2. (10 marks) Suppose there is a positive productivity shocks. Labor’ s expected price remain the same (P remains the
same). What is the effect on labor market? ‘ 3 MONL S AMENG ey
a. Ns shifts to the left b. Ns shifts to the right @Nd shift to the left d. Nd shifts to the right
3. (10 marks) Suppose price level increases. Workers’ expected price remains the same. Producers notice the increase in
the price level. What'is the effect on labor market? £ -+ e : - -
a. Ns shifts to the left b. Ns shifts to the right @Nd shift to the left d. Nd shifts to the right
o< &

4. (10 marks} Suppose producer calculate the price correctly but workers miscalculate the price. Workers® expected price
is lower tha.n the equilibrium price (P < P*). ‘Which of the following is correct?

Q’\Y > Np b. N* < N c. N*=Npgp d. No correct answer given
5. (10 marks) Suppose both producers and workers calculate the price correctly (P® = P*). Which of the following is
correct? ‘
a. N* > Np b. N* < Ng @N* = Ng d. No correct answer given

6. (10 marks) Suppose price level decreases. Workers adjust their expected price accordingly (P decreases) What is the
effect on labor supply?

08 shifts to the left b. Ns shifts to the right ¢. Ns remains the same d. No correct answer given

Ryt 1 PY, p%r W
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EE312 (2/2019 Section 046402): Quiz 1. The Core IS-LM AD-AS [100 marks 10 Min.|

PART 1. (40 marks) Short Answer. Answer each question in the space provided.

1. (20 marks) Suppose government expenditure (Q)_increages. Please show the effect on the graph below. Specify the size
of the mulitiplier effect and the crowding out efffect.

r M {Ms1, P1)

\ : 4
* Multiplier effect is ....... I N I~b)
/
o Crowding-out effect is .....11...=2.¥q.

: 131_ (.QT.]
i ' ' is1 @)

1 '
Yt‘_ \,\
2. (10 marks) For the same amount of the change, which one would produce a bigger shift of IS curve, T or G and why?

. . . . . - 4 -'-.- M ‘L
N pochues, o Mhoped WL since. Ao mulipliee . Javeer hanT ;07 2 AN =

3. (10 marks) Given that technology and aggregate capital remain the same (Z and K remain the same). Suppose price
level Ecreases)from 1 to P2. Producers adjust the price accordingly while workers’ expectation on price Q‘M
the same. What will happen to the production function and labor market? Show the effect on the graphes below-

Y

= W/P = real wage W= nominal wage ) d“’.‘cll\phst
Y NS (P =P1)
ZIRKLN)
W
¥
W1
B \. ".‘
e ' T 9o . ;
1 Phe K o Nd PR XDy
N / ‘? Nd = MPN . L . . ., Nd=MPNXPT
i N ! N
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PART 2. (60 marks) Multiple choices. Consider labor demand/labor supply as a function of “nominal wage”.
Please choose the correct answer by circling the choice.

1. (10 marks) Suppose workers’ expected price increases (P increases). What is the effect on labor supply?

a. Ns shifts to the left @Ns shifts to the right ¢. Ns remains the same. d. No correct answer given
2. (10 marks) Suppose there is a pesitive productivity shocks. Labor’s expected price remain the same @'emains the
same). What is the effect on labor market? — T Iy
a. Ns shifts to the left b. Ns shifts to the right ¢. Nd shift to the left ® Nd shifts to the right
3. (10 marks) Suppose price level increases. Workers’ expected price remains the same. Producers notice the-inerease in
‘? the price level. What is the effect on labor market? 'Y R
a Nsshifts to the left . Ns shifts to the right ~ c. Nd shift to the left (@) Nd shifts to the right

. {10 marks) Suppose producer calculate the price correctly but workers miscalculate the price. Workers’ expected price

o 4 b
VT4 ( is lower than the equilibriumh price {P* < P*). Which of the following is correct?

a. N* > Ng @ N* < Np ¢. N*=Np d. No correct answer given
5. (10 marks) Suppose both producers and workers calculate the price correctly (P* = P*). Which of the following is

correct?

a. N* > Np b. N* < Np @N*:Np & d. No correct answer given

6. (10 marks) Suppose price level decreases. Workers adjust their expected price accordingly (P¢ decreases). What is the
effect on labor supply?

@) Ns shiffs to the left b. Ns shifts to the right ¢. Ns remains the same d. No correct answer given

Pd
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PART 1. (40 marks) Short Answer. Answer each question in the space provided.

1. (20 marks) Suppose government expenditure (G) increases. Please show the effect on the graph below. Specify the size
of the mulitiplier effect and the crowding out efffect.

wosrey 0P 15 shier ¢

r

e Multiplier effect is ?({VOM Y1 10 YT' )
¢ Crowding-out effect is s#(ﬂ‘ﬂm Y'l‘ 10 Yl)

| N .

1 N w2 (62)
Y1 Y1f Y
2. (10 marks) For thgsame amount of the change, which one would produce a bigger shift of IS curve, T or G and why?

. b.a.cm.m&.a.....ghm.ngg...in...(z...is,...ﬁ.l.‘?......lo..v.t.t ..... T..)S... 3 —f@ ................... s

3. (10 marks) Given that technology and aggregate capital remain the same (Z and K remain the same). Suppose price
level increases from P1 to P2. Producers adjust the price accordingly while workers’ expectation on price (P*°) remains
the same. What will happen to the production function and labor market? Show the effect on the graphes below.

£0="W/P = real wage - W= nominal wage

Y NS
ZAF(K3,N)

NS (P = P1)

’ the fant

Y1 |

Nt « Mlrwp

N : Nd = MPN . Nd =MPN xP1
N2 : N L N
N1 NL N o
PART 2. (60 marks) Multiple choices. Consider labor demand/labor supply as a function of “nominal wage”.
Please choose the correct answer by circling the choice.

1. (10 marks) Suppose workers’ expected price increases (P¢ increases). What is the effect on labor supply?
a. Ns shifts to the left XNS shifts to the right ¢. Ns remains the same. d. No correct answer given
2. (10 marks) Suppose there is a positive productivity shocks. Labor’s expected price remain the same (P remains the
same). What is the effect on labor market?
a. Ns shifts to the left b. Ns shifts to the right ¢. Nd shift to the left X Nd shifts to the right
3. (10 marks) Suppose price level increases. Workers’ expected price remains the same. Mmm
the price level. What is the effect on labor market?
a. Ns shifts to the left b. Ns shifts to the right c. Nd shift to the left /K\Nd shifts to the right

4. (10 marks) Suppose producer calculate the price correctly but ﬁcﬁcgr—s' miscalculate th@orkers’ expected price
is lower than the equilibrium price (P* < P*). Which of the following is correct?

a. N* > Np >‘g.’N* < Npg c. N*=Np d. No correct answer given
5. (10 marks) Suppose both producers and workers calculate the price correctly (P® = P*). Which of the following is

correct?

a. N* > Ngp b. N* < Ng . KN* = Np d. No correct answer given

6. (10 marks) Suppose price level decreases. Workers adjust their expected price accordingly (P° decreases). What is the
effect on labor supply?

>< Ns shifts to the left b. Ns shifts to the right ¢. Ns remains the same d. No correct answer given
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PART 1. (40 marks) Short Answer. Answer each question in the space provided.

1. (20 marks) Suppose government expenditure {G) increases. Please show the effect on the graph below. Specify the size

of the mulitiplier effect and the crowding out efffect.
¢t

LM {M51, P1)

o Multiplier effect is ..¥ 4. Yq
135(62 ¢ Crowding-out effect is Y‘IYI

| ' lsten
A (AR Y
2. (10 marks) For the same amount of the change, which one would produce a bigger shift of IS curve, u\}or ‘M?,nd why?

3. (10 marks) Given that technology and aggregate capital remain the same (Z,a.nd K remain the sa.me) Suppose price
level increases from P1 to P2. Producers adjust the price accordingly while workers’ expectation on price (P¢) remains
the same. What will ha.ppen to the production function and labor market? Show the effect on the graphes below.

&2t="W/P = real wage po g I’ﬁ W= nominal wage
NS{P=P1)

ZLF(KLN) we, N{‘
NNy Wy N
Wew o owfo =3
e ; Ny =
' MPN:RP
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PART 2, (60 marks} Multiple choices. Consider labor demand/labor supply as a function of “nominal wage”.
Please choose the correct answer by circling the choice.

Nd =M¥PN x P1
N

1. (10 marks) Suppose workers’ expected price increases (P¢ increases). What is the effect on labor supply?
Ns shifts to the left b. Ns shifts to the right c. Ns remains the same. d. No correct answer given
2. (10 marks) Suppose there is a positive productivity shocks. Labor’s expected price remain the same (P remains the
same). What is the effect on labor market?
a. Ns shifis to the left b. Ns shifts to the right c. Nd shift to the left @ Nd shifts to the right
3. (10 marks) Suppose price level increases. Workers’ expected price remains the same. Producers notice the increase in
the price level. What is the effect on labor market?
a. Ns shifts to the left b. Ns shifts to the right c¢. Nd shift to the left Nd shifts to the right

4. (10 marks) Suppose producer calculate the price correctly but workers miscalculate the price. Workers’ expected price
is lower than the equilibrium price (P® < P*). Which of the following is correct?

N*>NF b. N* < Ngp c. N*=Np d. No correct answer given
5. (10 marks) Suppose both producers and workers calculate the price correctly (P¢ = P*). Which of the following is

correct?

a. N* > Np f':ll‘).’ N* < Np @ N*=Np d. No correct answer given

6. (10 marks) Suppose price level decreases. Workers adjust their expected price accordingly (P* decreases). What is the
effect on labor supply?

a. Ns shifts to the left b. Ns shifts to the right ¢. Ns remains the same No correct answer given
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PART 1. (40 marks) Short Answer. Answer each question in the space provided.

1. (20 marks) Suppose government expenditure (G) increases. Please show the effect on the graph below. Specify the size
of the mulitiplier effect and the crowding out efffect. ‘

1M {MS1, P1) 6 1\

e Multiplier effect is ..... Yth Y’L

[ A PR,
o Crowding-out effect is YZWY

~ 4
l
i
!
|

V15t {61
1

ﬁYY‘L '

2. (10 marks) For the same amount of the change, which one would produce a bigger shift of IS curve, T or G and why?

............... B.....mmus.e.......f:zo.v.ernmw..sm.m.dmg.....;g.....in.e......m.am.....fmdok.....m......D.f.-‘s.E...”.., w@m ¢

3. (10 marks) Given that technolo Eg and aggregate capital remain the same (Z and K remain the same). Suppose price
leveI)Ereases from P1 o P2{'Producers adjust the price accordingly while workers’ expectation on price (P®) remains
the same. What will Bappen to the production function and labor market? Show the effect on the graphes below.

N . ¢r=W/P = real wage _ W= nominal wage
M NS (== 1)
>
Y
N —
[
We [ | N“LMPPN
) Nd = MPN ST ! Nd=MPNx Pt
N - bt N
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PART 2. (60 marks) Multiple choices. Consider labor demand/labor supply as a function of “nominal wage”.
Please choose the correct answer by circling the choice.

1. (10 marks) Suppose workers’ expected pr;ce_imgse&(_}imkﬂses). What is the effect on labor supply?
Ns shifts to the left b. Ns shifts to the right ¢. Ns remains the same. d. No correct answer given

2. (10 marks) Suppose there is a positive productivity shocks.. Labor’s expected price remain the same (P® remains the
same). What is the effect on labor market?

a. Ns shifts to the left b. Ns shifts to the right c. Nd shift to the left N4 shifts to the right

3. {10 marks) Suppose price level increases. Workers’ expected price remains the same. Producers notice the increase in
the price level. What is the effect on labor market? ,
a. Ns shifts to the left b. Ns shifts to the right c. Nd shift to the left d shifts to the right

4. (10 marks) Suppose producer calculate the price correctly but workers miscalculate the price. Workers’ expected price
wer than the equilibrium price (P¢ < P*). Which of the following is correct?

N* > Np b. N* < Np c. N* =Ny d. No correct answer given

5.7(10 marks) Suppose both producers and workers calculate the price correctly (P¢ = P*). Which of the following is
correct?
a. N* > Np b. N* < Ngp 'N* = Np d. No correct answer given

6. (10 marks) Suppose price level decreases. Workers adjust their expected price accordingly (P¢ decreases). What is the

effect on labor supply?
a. Ns shifts to the left b. Ns shifts to the right\/ ¢. Ns remains the same o correct answer given

1
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PART 1. (40 marks) Short Answer. Answer each question in the space provided.

1. (20 marks) Suppose government expenditure (G) increases. Please show the effect on the graph below. Specify the size
of the mulitiplier effect and the crowding out efffect.

LM (Ms1, P1) 64\ DﬂE’r st

N OREYN
» Multiplier effect is ...’].‘.'.b ....... t'\

M

TS0 61) ¢ Crowding-out effect is .............. ﬁ'? Ev

151 (G1)
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2. (10 marks) For the same amount of the change, which one would produce a bigger shift of IS curve, T or G and why?

7 K
3. {10 marks) Given that technology and aggregate capital remain the same (Z and K remain the same). Suppose price
level increases from P1 to P2. Producers adjust the price accordingly while workers’ expectation on price (P¢) remains
the same. What will happen to the production function and labor market? Show the effect on the graphes below.
Z.'LF@Q ,\N 2.) &= W/P = real wage W nominal wage

NS

Y

NS {P*= P1)
Z1F{K1,N)

Wi

N (;J_ = MPNAP

Nl = MPN ! Nd = MPN x P1
i N ! § N
N1 ' NLON,

PART 2. (60 marks) Multiple choices. Consider labor demand /labor supply as a function of “nominal wage”.
Please choose the correct answer by circling the choice.

1. (10 marks) Suppose workers’ expected price increases (P? increases). What is the effect on labor supply?
a. Ns shifts to the left Ns shifts to the right c. Ns remains the same. d. No correct answer given
2. (10 marks) Suppose there is a positive productivity shocks. Labor’s expected price remain the same (P remains the
same). What is the effect on labor market?
&) Ns shifts to the left b. Ns shifts to the right ¢. Nd shift to the left d. Nd shifts to the right
3. (10 marks) Suppose price level increases. Workers’ expected price remains the same. Producers notice the increase in
the price level. What is the effect on labor market?
a. Ns shifts to the left b. Ns shifts to the right @ Nd shift to the left d. Nd shifts to the right

4. (10 marks) Suppose producer calculate the price correctly but workers miscalculate the price. Workers’ expected price
is lower than the equilibrium price (P° < P*). Which of the following is correct?

a N*> Np b. N* < Ng @N*:NF d. No correct answer given
5. (10 marks) Suppose both producers and workers calculate the price correctly (P® = P*). Which of the following is

correct?

a. N*> Np @N* < Np c. N*=Np d. No correct answer given

6. (10 marks) Suppose price level decreases. Workers adjust their expected price accordingly (P¢ decreases). What is the
effect on labor supply?

a. Ns shifts to the left b. Ns shifts to the right @Ns remains the same d. No correct answer given
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PART 1. (40 marks) Short Answer. Answer each question in the space provided.
1. (20 marks) Suppose government expenditure (G) increases. Please show the effect on the graph below. Specify the size
of the mulitiplier effect and the crowding out efffect.

r

a T TN e Multiplier effect is ?\;7?:

) e Crowding-out effect is ...................
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2. (10 marks) For the same amount of the change, which one would produce a bigger shift of IS curve, T or G and why?

....... 6 ..I......L"ﬁcqs»'}ﬁ fhe, 'mcreasi'\\f)....'t'.“.....@....w'l“ affect Y. moe than T ll“‘ L fﬁA #.(C-T)
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3. (10 marks) Given that technology and aggregate capital remain the same (Z and K remain the same). Suppose price
level increases from P1 to P2. Producers adjust the price accordingly while workers’ expectation on price { P*} remains
the same. What will happen to the production function and labor market? Show the effect on the graphes below.

2= W/P = real wage W= nominal wage
Y NS NS (P =P1)
ZIF(KI,N)
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PART 2. (60 marks)} Multiple choices. Consider labor demand/labor supply as a function of “nominal wage”.
Please choose the correct answer by circling the choice.

1. (10 marks) Suppose workers’ expected price increases (P€ increases). What is the effect on labor supply?
a. Ns shifts to the left ){ Ns shifts to the right ¢. Ns remains the same. d. No correct answer given

2. (10 marks) Suppose there is a positive productivity shocks. Labor’s expected price remain the same (P¢ remains the
same). What is the effect on labor market?
X Ns shifts to the left b. Ns shifts to the right c. Nd shift to the left d. Nd shifts to the right
3. (10 marks) Suppose price level increases. Workers’ expected price remains the same. Producers notice the increase in
the price level. What is the effect on labor market?
a. Ns shifts to the left b. Ns shifts to the right )QNd shift to the left d. Nd shifts to the right

4. (10 marks) Suppose producer calculate the price correctly but workers miscalculate the price. Workers’ expected price
is lower than the equilibrium price (P¢ < P*). Which of the following is correct?

a. N* > Np %N* < Np c. N* = Npgp d. No correct answer given

5. (10 marks) Suppose both producers and workers calculate the price correctly (P* = P*). Which of the following is
correct? |
a. N* > Np b. N* < Np }( N* = Np d. No correct answer given |

6. (10 marks) Suppose price level decreases. Workers adjust their expected price accordingly (P* decreases). What is the
effect on labor supply? :

Ns shifts to the left b. Ns shifts to the right ¢. Ns remains the same d. No correct answer given




EE312 (2/2019 Section 046402): Quiz 1. The Core IS-LM AD-AS [100 marks 10 Min.]

PART 1. (40 marks) Short Answer. Answer each question in the space provided.

1. (20 marks) Suppose government expenditure (G) increases. Please shaw the effect on the graph below. Specify the size
of the mulitiplier effect and the crowding out efffect.

LM (MS1, PE)

o Multiplier effect is ..... Y7'.] ...........

» Crowding-out effect is ... . %..........

15,0 &)

| | sty
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2. (10 marks) For the same amount of the change, which one would produce a bigger shift of IS curve, T or G and why?

............. & wold peduce A SWSLH%MT

3. (10 marks) Given that technology and aggregate capital remain the same (Z and K remain the same). Suppose price
level decreases from P1 to P2. Producers adjust the price accordingly while workers’ expectation on price (P¢) remains
the same. What will happen to the production function and labor market? Show the effect on the graphes below.

£&r="W/P = real wage W= nominaf wage

Y NS
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THEEOH Wil

Y

N5 {P*=P1)

Y1 e
w1

4

Lo .
| i Nd=MEN Y d = MPN x P1
. NL N ‘ L ) N

‘ N
N1 Mg W, ow

PART 2. (60 marks) Multiple choices. Consider labor demand/labor supply as a function of “nominal wage”,
Please choose the correct answer by circling the choice.

1. (10 marks) Suppose there is a positive productivity shocks. Labor’s expected price remain the same (P* remains the
same). What is the effect on labor market?

a. Ns shifts to the left b. Ns shifts to the right ¢. Nd shift to the left d shifts to the right
2. (10 marks) Suppose workers’ expected price decreases (P¢ decreases). What is the effect on labor supply?
Ns shifts to the left b. Ns shifts to the right ¢. Ns remains the same. d. No correct answer given

3. (10 marks) Suppose price level decreases. Workers’ expected price remains the same. Producers notice the decrease in
the price level. What is the effect on labor market?

a. Ns shifts to the left b. Ns shifts to the right {¢ONd shift to the left d. Nd shifts to the right

4. (10 marks) Suppose producer calculate the price correctly but workers miscalculate the price. Workers’ expected price
is greater than the equilibrium price (P¢ > P*). Which of the following is correct?

a. N* > Np N* < Np c. N* =Np d. No correct answer given
5. (10 marks) Suppose both producers and workers calculate the price correctly (P® = P*). Which of the following is

correct?

a. N* > Np b. N* < Np @N* = Np d. No correct answer given

6. (10 marks) Suppose price level increases. Workers adjust their expected price accordingly (P¢ increases). What is the
effect on labor supply?

@NS shifts to the left b. Ng shifts to the right ¢. Ns remains the same d. No correct answer given



EE312 (2/2019 Section 046402): Quiz 1. The Core IS-LM AD-AS {100 marks 10 Min.]

PART 1. (40 marks) Short Answer. Answer each question in the space provided.

1. (20 marks) Suppose government expenditure (G) increases. Please show the effect on the graph below. Specify the size
of the mulitiplier effect and the crowding out efffect.

r LM [M51, P1)
s
l’r,l_ i o Multiplier effect is ....@.{._..C.‘g}.}.ri) or £ 9
¢ Crowding-out effect is 4"-}(&2}@ > ol E}
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2. (10 marks) For the same amount of the change, which one would produce a bigger shift of IS curve, T or G and why?

.......... 4o uJgmdvzcég@w‘%ﬁlmfgMW.%amvf’frw@%@of%@ﬁ%ﬁw%nT

3. (10 marks} Given that technology and aggregate capital remain the same (Z and K remain the same). Suppose price
level '. from P1 to P2. Producers adjust the price accordingly while workers’ expectation on price/{ P¢) remains

the same. What will happen to the production function and labor market? Show the effect on the graphesbelow.

&= W/P = real wage W= nominal wage
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Z1IFK1N}

Y1 [~ o

Nj"_"‘ -

N : |,\Nl‘.l=MPNxP1
L L2
N M “'Pg_

N rh N Nz N1

|
N1

PART 2. (60 marks) Multiple choices. Consider labof demand /labor supply as a function of “nominal wage”.
Please choose the correct answer by circling the choice.

1. (10 marks) Suppose there is a positive productivity shocks. Labor’s expected price remain the same (P* remains the
same}). What is the effect on labor market?

a. Ng shifts to the left b. Ns shifts to the right ¢. Nd shift to the left Nd shifts to the right
2. (10 marks) Suppose workers’ expected price decreases (P¢ decreases). What is the effect on labor supply?
a. Ns shifts to the left NS shifts to the right ¢. Ns remains the same. d. No correct answer given

3. (10 marks) Suppose price level decreases. Workers’ expected price remains the same. Producers notice the decrease in
the price level. What is the effect on labor market?
a. Ns shifts to the left b. Ns shifts to the right d shift to the left d. Nd shifts to the right

4. (10 marks) Suppose producer calculate the price correctly but workers miscalculate the price. Workers’ expected price
is greater than the equilibrium price (P > P*). Which of the following is correct?

a. N* > Np @) N* < Np ¢. N*=Np d. No correct answer given
5. (10 marks) Suppose both producers and workers calculate the price correctly (P® = P*). Which of the following is

correct?

a. N* > Np b. N* < Np @V *= Ngp ' d. No correct answer given

6. (10 marks) Suppose price level increases. Workers adjust their expected price accordingly {(P* increases). What is the
effect on labor supply?

Ns shifts to the left b. Ns shifts to the right %c. Ns remains the same d. No correct answer given
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PART 1. (40 marks) Short Answer. Answer each question in the space provided.

1. (20 marks) Suppose government expenditure (@) increases. Please show the effect on the graph below. Specify the size
of the mulitiplier effect and the crowding out efffect.

r LM [M51, p1)
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2. (10 marks) For the same amount of the change, which one would produce a bigger shift of IS curve, T or G and why?
oy b
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3. (10 marks) Given that technology and aggregate capital remain the same (Z and K remain the same). Suppose price
level decreases from P1 to P2. Producers adjust the price accordingly while workers’ expectation on price (P¢) remains
the same. What will happen to the production function and labor market? Show the effect on the graphes below.

£=W/P = real wage W= nominal wage

Y NS
Z1F[KL,N)
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PART 2. (60 marks) Multiple choices. Consider labor demand /labor supply as a function of “nominal wage”,
Please choose the correct answer by circling the choice.

Ed =MPN x P
N

|
H
|
|
i
i
|
N1

1. (10 marks) Suppose there is a positive productivity shocks. Labor’s expected price remain the same {P® remains the
same). What is the effect on labor market?

a. Ns shifts to the left b. Ns shifts to the right c. Nd shift to the left N4 shifts to the right

2. (10 marks) Suppose workers’ expected price decreases (P¢ decreases). What is the effect on labor supply?
a. Ns shifts to the left @ Ns shifts to the right c. Ns remains the same. d. No correct answer given
3. (10 marks) Suppose price level decreases. Workers’ expected price remains the same. Producers notice the decrease in
the price level. What is the effect on labor market?
a. Ns shifts to the left b. Ns shifts to the right @Nd shift to the left d. Nd shifts to the right

4. (10 marks) Suppose producer calculate the price correctly but workers miscalculate the price. Workers’ expected price
is greater than the equilibrium price (P* > P*). Which of the following is correct?

a N* > Np N*<NF c. N*=Np d. No correct answer given
5. (10 marks) Suppose both producers and workers calculate the price correctly (P¢ = P*). Which of the following is

correct?

a. N* > Np b. N* < Np @N* = Np d. No correct answer given

6. (10 marks) Suppose price level increases. Workers adjust their expected price accordingly (P¢ increases). What is the
effect on labor supply?

Ns shifts to the left b. Ns shifts to the right ¢. Ns remains the same d. No correct answer given
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PART 1. (40 marks) Short Answer. Answer each question in the space provided.

1. (20 marks) Suppose government expenditure (G) increases. Please show the effect on the graph below. Specify the size
of the mulitiplier effect and the crowding out efffect.

LM (MS1, P1)

> . ¢ Multiplier effect is .2 2.0
? ’l\ |$9. (,Ql) ’).) e Crowding-out effect is 5’1'7:} 3

. | Isteen

. : 14

Y1 % 3,1

2. (10 margs) For the same amount of the change, which one would produce a bigger shift of IS curve, T or G and why?

.................... becavse d9e o he mulligher. of 4. l7igncyn ool lieben of T =L lfgee

3. (10 marks) Given that technology and aggregate capital remain the same (Z and K remain the same). Suppose price:
level decreases from P1 to P2. Producers adjust the price accordingly while workers’ expectation on price (P°) remains .
the same. What will happen to the production function and labor market? Show the effect on the graphes below.

o N SRR,

&t = W/P = real wage W= neminal wa

v - T-;;-._m’?m SYg—

ZAF(KLN)

A —
w1

Nd = MPN x P1
N

|
1’ N Nd = MPN :
N1 H N ¢

N1 N,Lm.
PART 2. (60 marks) Multiple choices. Consider labor demand/labor supply as a function of “nominal wage”,
Please choose the correct answer by circling the choice.

1. (10 marks) Suppose there is a positive productivity shocks. Labor’s expected price remain the same (P® remains the
same). What is the effect on labor market? :

a. Ns shifts to the left b. Ns shifts to the right @Nd shift to the left d. Nd shifts to the right
2. (10 marks) Suppose workers’ expected price decreases (P* decreases). What is the effect on labor supply?

a. Ng shifts to the left Ns shifts to the right c. Ns remains the same. - d. No correct answer given

3. (10 marks) Suppose price level decreases. Workers® expected price remains the same. Producers notice the decrease in
the price level. What is the effect on labor market?

a. Ns shifts to the left b. Ns shifts to the right @\!d shift to the left d. Nd shifts to the right

4. (10 marks) Suppose producer calculate the price correctly but workers miscalculate the price. Workers’ expected price
is greater than the equilibrium price (P¢ > P*). Which of the following is correct?

a. N* > Ng N* < Ng c. N*= Np d. No correct answer given
5. (10 marks) Suppose both producers and workers calculate the price correctly (P¢ = P*). Which of the following is

correct?

a. N* > Np b. N* < Np IN* = Np d. No correct answer given

6. (10 marks) Suppose price level increases. Workers adjust their expected price accordingly (P¢ increases). What is the
effect on labor supply?

Ns shifts to the left b. Ns shifts to the right ¢. Ns remains the same d. No correct answer given
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PART 1. (40 marks) Short Answer. Answer each question in the space provided.

1. (20 marks) Suppose government expenditure (G) increases. Please show the effect on the graph below. Specify the size
of the mulitiplier effect and the crowding out efffect.

L (m51, P1)

Y
1 SR e Multiplier effect is T12 ........

I3, 60 ¢ Crowding-out effect is Tz- ..... v

$1{G1)

Yl Y ¥
7 ¢
2. (10 marks) For the same amount of the change, which one would produce & bi ger shift of IS curve, T or G and why?

G &faujﬁ 6 L\QS _‘,a:}t; Mul‘l\'({);’f Won

3. (10 marks) Given that technology and aggregate capital remain the same (Z and K remain the same). Suppose price
level decreases from P1 to P2, Producers adjust the price accordingly while workers’ expectation on price (P?) remains
the same. What will happen to the production function and labor market? Show the effect on the graphes below.

; &b="W/P = real wage W= nominal wage
Y ’ NS (P2 L)
ZEF(K1,N)

>
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PART 2. (60 marks) Multiple choices. Consider labor demand/labor supply as a function of ‘nominal wage”.
Please choose the correct answer by circling the choice.

1. (10 marks) Suppose there is a positive productivity shocks. Labor’s expected price remain the same (P° remains the
same). What is the effect on labor market?

a. Ns shifts to the left b. Ng shifts to the right @Nd shift to the left . d." Nd shifts to the right

2. (10 marks) Suppose workers’ expected price decreases (Pe decreases). What is the effect on labor supply?
a. Ns shifts to the left b. Ns shifts to the right ¢. Ns remains the same. No correct answer given
3. (10 marks) Suppose price level decreases. Workers’ expected price remains the same. Producers notice the decrease in
the price level. What is the effect on labor market?
a. Ns shifts to the left b. Ns shifts to the right '/(;,. Nd shift to the left @ Nd shifts to the right

4. (10 marks) Suppose producer calculate the price correctly but workers miscalculate the price. Workers’ expected price
is greater than the equilibrium price (P¢ > P*). Which of the following is correct?

&\ N* > Ngp b. N* < Np c. N*=Np d. No correct answer given
5. (10 marks) Suppose both producers and workers calculate the price correctly (P¢ = P*). Which of the following is

correct?

a. N* > Np @ N* < Np ¢. N* = Np d. No correct answer given

6. (10 marks) Suppose price level increases. Workers adjust their expected price accordingly (P increases). What is the
effect on labor supply?

a. Ns shifts to the left b. Ns shifts to the right ¢. Ns remains the same @ No correct answer given
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PART 1. (40 marks) Short Answer. Answer each question in the space provided.

1. (20 marks) Suppose government expenditure (G) increases. Please show the effect on the graph below. Specify the size
of the mulitiplier effect and the crowding out efffect.

LM (M3, P1)

b2 - -
o Multiplier effect is ... ¥1.Y1/.....

|t A PR
s Crowding-out effect is ...Y1..Y2......

‘ | sten

Y
Yi oy2 Y

2. (10 marks) For the same amount of the change, which one would produce a bigger shift of IS curve, T or G and why?
we €an seb fram HiF multipiief,
...6..MD.‘.U.d.,ﬂha.d.um..1—.h9...biS9.9.Y.‘.Shi:E:l‘..ﬂS.lf..dLheCﬁJ.)’..Q.ﬂfﬂﬁi..D&E..qn(ﬂ..iS...6.Jmﬂ.’m.p.l."&lr.j.S..',_.lg..,..I.M\A]leiP.ﬁr..ls.. -b
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3. (10 marks) Given that technology and aggregate capital remain the same (Z and X remain the same). Suppose price
Py, P-é- level decreases from P1 to P2. Producers adjust the price accordingly while workers’ expectation on price (P#) remains

the same. What will happen to the production function and labor market? Show the effect on the graphes below.

£ =W/P = real wage W= nominal wage

Ns{P =P
Z1F(K1,N)

W2 [- oD
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f
&1 N2 N1
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PART 2. (60 marks) Multiple choices. Consider labor demand /labor supply as a function of “nominal wage”,

Please choose the correct answer by circling the choice.

1. (10 marks) Suppose there is a positive productivity shocks. Labor’s expected price remain the same remaj.us the
same). What is the effect on labor market?

a. Ns shifts to the left b. Ns shifts to the right c. Nd shift to the left @\ Nd shifts to the right
2. (10 marks) Suppose workers’ expected price decreases (P? decreases). What is the effect on labor supply?
a. Ns shifts to the left @NS shifts to the right c. Ns remains the same. d. No correct answer given

3. (10 marks) Suppose price level decreases. Workers’ expected price remains the same. Producers notice the decrease in
the price level. What is the effect on labor market?

a. Ns shifts to the left b. Ns shifts to the right () Nd shift o the left d. Nd shifts to the right
S"
4. (10 marks) Suppose producer calculate the price correctly but worl&-lrs miscalculate the price. Workers’ expected price
is greater than the equilibrium price (P¢ > P*). Which of the following is correct?
a. N* > Np @N*<NF c. N*=Np d. No correct answer given
5. (10 marks) Suppose both producers and workers calculate the price correctly (P® = P*). Which of the following is
correct?
a. N* > Ng h. N* < Ng @N* = Np d. No correct answer given

Workers adjust their expected price accordingly (P¢ increases!. What is the

6. (10 marks) Suppose price level increases.

effect on labor suggly? P

a.)Ng shifts to the left b. Ns shifts to the right c. Ns remains the same d. No correct answer given

> :
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PART 1. (40 marks) Short Answer. Answer each question in the space provided.

1. (20 marks) Suppose government expenditure (G) increases. Please show the effect on the graph below. Specify the size
of the mulitiplier effect and the crowding out efffect.

r LM (M1, 1)

[ R

de> 6
Boldyy & %

| P TIs1en
Y

R A
2. (10 marks) For the same amount of the change, which one would produce a bigger shift of IS curve, T or G and why?

4 -b
........... dwol)“"*‘owﬂb'ggﬂfs‘“o" becasse it hes bioer muligher ( Sh..7 ik “‘"‘"e@b“))

.................................................... o Ta-ww\ol\aeco\\cd“} b\;‘ﬁ»fﬁpwﬁm 2o
3. (10 marks) Given thas tectmo 0gy and aggregate capital remain the same (Z and K remain the same). Suppose price
level decreases fro Producers adjust the price accordingly while workers’ expectation on price (P¢) remaings
the same. What will happen to the production function and labor market? Show the effect on the graphes below.

20 = W/P = real wage W= nominal wage
Y N§ N$ (P =P1)
Z1F(K1,N)
1= 4 -
Y1 | .
oA TN wi P P‘\
o Pl re:.‘wagg ! Wo |- =~ A
7
g f. |
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PART 2. (60 marks) Multiple choices. Consider labor demand /labor supply as a function of “nominal wage'.
Please choose the correct answer by circling the choice.

1. (10 marks) Suppose there is a positive productivity shocks. Labor’s expected price remain the same (P*® remains the
Dosit1y

same). What is the effect on labor market? L mpry 4 , N‘*T
a. Ns shifts to the left b. Ns shifts to the right ¢. Nd shift to the left Nd shifts to the right
2. (10 marks) Suppose workers’ expected price decreases @decrea&ef).ﬂh@the effect on labor supply?
) s
a. Ns shifts to the left ‘Ns shifts to the right ¢. Ns remains the same. d. No correct answer given
3. (10 marks) Suppose price level decreases. Workers’ expected price remains the same. Producers notice the decrease in
the price level. What s the effect on labor market? Py e(ﬂvmﬂv)a - 0 e -
a. Ns shifts to the left b. Ns shifts to 5 right @Id shift to the left d. Nd shifts to the right
4. (10 marks) Suppose producer calculate the prlc but workers miscalculate the price. Workers’ expected price
is greater than the equilibrium price (P¢ > P*). “"Witich of the following 5 coriect? . T '
e o e P IA*QN?M - = Ng Shift ioelc?} (e ln;qiu w) 7 W )
a. N*> Np @N* < N ¢. N* = Np Ned. No correct answer given
5. (10 marks} Suppose both producers and workers caleulate the price correctly (P¢ = P*). Which of the following is
correct? '
a. N*> Np b. N* <« Np @ N* = Np d. No correct answer given

6. (10 marks) Suppose price level increases. Workers adjust their expected price accordingly (P* increases). What is the
effect on labor supply?

s shifts to the left b. Ns shifts to the right ¢. Ns remains the same d. No corvect answer given

et %
2 NA -
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PART 1. (40 marks) Short Answer. Answer each question in the space provided.

1. (20 marks) Suppose government expenditure (G)_increases. Please show the effect on the graph below. Specify the size
of the mulitiplier effect and the crowding out efffect.

r LM [M51, P1}
\ 15164 Y4 >vr-= (E))
M: - -
Al ¢ v I;]‘ {'-}W’- Multiplier effect is .....1=0.........
\ E 3 ¢ Crowding-out effect is ....) Ay
15,162y
"—T_‘: 151 (61)
' Y

i Y,
Crowding-sut e ey
2. (10 marks) For the same amount of the change, which one would produce a bigger shift of IS curve, T or G and why?

......... Q.10 bigger. than. T because._mulipher.0£.G. 5. 4 but._muliplier.0f T _is b

...........................

+0
3. (10 marks) Given that technology and aggregate capital remain the same (Z and K remain the same). Suppose price
level decreases from P1 to P2. Producers adjust the price accordingly while workers’ expectation on price (P¢) remains
the same. What will happen to the production function and labor market? Show the effect on the graphes below.

£
w Py €2t:= W/P = real wage W= nominal wage NSEPZIL e
-5 v FiK1,N N NS {P*=P1)
ZIF(k3,
) N Gt
s (Pep,)
W .
W et —P' ) Nd? w1
1 2
]
'
N : Nd = MPN Lo Nd = MBN x P1
. N —— N
Ni N1 ooy

PART 2. (60 marks) Multiple choices. Consider labor demand /labor supply as a function of “nominal wage”,
Please choose the correct answer by circling the choice. e

1. (10 marks) Suppose there is a positi\@e productivity shocks. Labor’s expected price remain the same (P# remains the
same). What is the effect on labor market?

a. Ns shifts to the left Ns shifts to the right ¢. Nd shift to the left d. Nd shifts to the right

2. (10 marks) Suppose workers’ expected price decreases (P decreases). What is the effect on labor supply?
Ns shifts to the left b. Ns shifts to the right ¢. Ns remains the same. d. No correct answer given
3. (10 marks) Suppose price level decreases. Workers' expected price remains the same. Producers notice the decrease in
the price level. What is the effect on labor market?
a. Ns shifts to the left @ Ns shifts to the right ¢. Nd shift to the left d. Nd shifts to the right

4. (10 marks) Suppose producer calculate the price correctly but workers miscalculate the price. Workers’ expected price
iIs greater than the equilibrium price (P¢ > P*). Which of the following is correct?

a. N* > Np b. N* < Ng @N* = Ng d. No correct answer given
5. (10 marks) Suppose both producers and workers calculate the price correctly (P® = P*). Which of the following is

correct?

a. N* > Np b. N* < Np @N* = Np d. No correct answer given

6. (10 marks) Suppose price level increases. Workers adjust their expected price accordingly (P* increases). What is the
effect on labor supply?

a. Ns shifts to the left b. Ns shifts to the right @ Ns remains the same d. No correct answer given

X 2
pf
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PART 1. (40 marks) Short Answer. Answer each question in the space provided.
1. (20 marks) Suppose government expenditure (G) increases. Please show the effect on the graph below. Specify the size
of the mulitiplier effect and the crowding out efffect.
r

LM (MS1, P1)

Al NS o Multiplier effect is ......5..0...0 ..

!
e Crowding-out effect is ....... f;i ..... 7 77 =Y 2

| f . Isi{et)
‘;1 “L t Y %
‘f NI\ ! ¢_
2. (10 marks) For the same amount of the change, which one would produce a bigger shift of IS curve, % or G andqwhy?
3 Ly A

3. (10 marks) Given that technology and aggregate capital remain the same (Z and K remain the same). Suppose price
level decreases from P1 to P2. Producers adjust the price accordingly while workers’ expectation on price (P¢) remains
the same. What will happen to the production function and labor market? Show the effect on the graphes below.

¢ee=W/P = real wage W= nominal wage

Y NS
Z1F{K1,N}

NS {be=P1)

v |-

L fm = =e

H

Nd=MPNxP1 - F

1
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PART 2. (60 marks) Multiple cheiees—Consider labor demand/labor supply as a function of ‘“nominal wage”.
Please choose the correct answer By circling %he choice. e A \
N

1. (10 marks) Suppose there is a positive productivity shocks. Labor’s expected price remain the same {P*¢ remains the
same). What is the effect on labor market?

N ; Nd=MPN

a. Ns shifts to the left b. Ns shifts to the right c. Nd shift to the left Nd shifts to the right
2. (10 marks) Suppose workers’ expected price decreases (Pé decreases}. What is the effect on labor supply?
a. Ns shifts to the left Ns shifts to the right c. Ns remains the same. d. No correct answer given

A} . . .
3. (10 marks) Suppose pnge level decreases. Workers’ expected price remains the same. Producers notice the decrease in
the price level. What is the effect on labor market?

a. Ns shifts to the left b. Ns shifts to the right Nd shift to the left d. Nd shifts to the right
4. (10 marks) Suppose producer calculate the price correctly but workers miscalculate the price. Workers’ expected price
is greater than the equilibrium price (P¢ > P*}. Which of the following is correct?
a. N* > Np @N* < Np c. N*=Np d. No correct answer given
5. (10 marks) Suppose both producers and workers calculate the price correctly (P¢ = P*). Which of the following is
correct?
a. N* > Np b. N* < Np @N* = Np d. No correct answer given
6. (10 marks) Suppose price level increases. Workers adjust their expected price accordingly (P*® increases). What is the
effect on labor supply?
a. Ns shifts to the left @ Ns shifts to the right c. Ns remains the same d. No correct answer given
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EE312 (2/2019 Section 046402): Quiz 1. The Core IS-LM AD-AS [100 marks 10 Min.]

PART 1. (40 marks) Short Answer. Answer each question in the space provided.

1. (20 marks) Suppose government expenditure (G} increases. Please show the effect on the graph below. Specify the size
of the mulitiplier effect and the crowding out efffect.

1M (Ms1, P2}

) Ay /
1 e Y% e Multiplier effect is 813

v
’SS (’G;_,\ * Crowding-out effect is 831
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2. (10 marks) For the same amount of the change, which one would produce a bigger shift of IS curve, T or G and why?
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(10 marks) Given that technology and aggregate capital remain the same (Z and K remain the same). Suppose price
level decreases from P1 to P2. Producers adjust the price accordingly while workers’ expectation on price ( P¢) remains
the same. What will happen to the production function and labor market? Show the effect on the graphes below.

2

i &r = W/P = real wage W= nominal wage

r ¢ P
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¥ Ns
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PART 2. (60 marks) Multiple choices. Consider labor demand /labor supply as a function of “nominal wage”,
Please choose the correct answer by circling the choice.

1. (10 marks) Suppose there is a positive productivity shocks. Labor’s expected price remain the same (P® remains the

same). What is the effect on labor market? _——
Ns shifts to the left b. Ns shifts to the right ¢. Nd shift to the left d. Nd shifts to the right
2., (10 marks) Suppose workers’ expected price decreases {P¢figcreases). What is the effect on labor supply?
a. Ns shifts to the left . b. Ns shifts to the right Ns remains the same. d. No correct answer given
3. (10 marks) Suppose_price level decreases. Workers’ expected price rem@jns the same. Producers notice the decrease in
the price level. What is the effect on labor market? P {9
a. Ns shifts to the left b. Ns shifts to the right @Nd shift to the left d. Nd shifts to the right
4. (10 marks) Suppose producer calculate the price correctly but workers ‘miscalculate the price. Workers’ expected price
is greater than the equilibrivgmprice (P > P*). Which of the follqwing is correct?
a. N* > Np N* < Ng c. N* F d. No correct answer given
5. (10 marks) Suppose both producers and workers calculate the price correctly (P¢ = P*). Which of the following is
correct?
a. N* > Np b. N* < Ng @V* = Ng d. No correct answer given

6. (10 marks) Suppose price level increases. Workers adjust their expected price accordingly (P* increases). What is the
effect on labor supply?

.Ns shifts to the left b. Ns shifts to the right ¢. Ns remains the same d. No correct answer given
2 p¢ Wity €
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PART 1. (40 marks) Short Answer. Answer each question in the space provided.

1. (20 marks) Suppose government expenditure (G) increases. Please show the effect on the graph below. Specify the size
of the mulitiplier effect and the crowding out efffect.

LM [Ms1, P1)

¢ Multiplier effect is ...\ ).........

. Y
16,6 2) ¢ Crowding-out effect is ...\\..\Z........

f
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2. (10 marks) For the same amount of the change, which one would produce a bigger shift of IS curve, T or G and why?
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3. (10 marks) Given that technology and aggregate capital remain the same (Z and K remain the same). Suppose price
level decreases from P1 to P2. Producers adjust the price accordingly while workers’ expectation on price (P*) remains
the same. What will happen to the production function and labor market? Show the effect on the graphes below.

&@r=W/P = roal wage W= nominal wage
Y NS [P*x P1)
Z1F(K1,N}
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PART 2. (60 marks) Multiple choices. Consider labor demand /labor supply as a function of “nominal wage’’,
Please choose the correct answer by circling the choice.

1. (10 marks) Suppose there is a positive productivity shocks. Labor’s expected price remain the same (P° remains the
same). What is the effect on labor market?

a. Ng shifts to the left b. Ns shifts to the right ¢. Nd shift to the left XNd shifts to the right
2. (10 marks) Suppose workers’ expected price decreases {P¢ decreases). What is the effect on labor supply?

a. Ns shifts to the left X Ns shifts to the right ¢. Ns remains the same. d. No correct answer given

3. (10 marks) Suppose price level decreases. Workers’ expected price remains the same. Producers notice the decrease in
the price level. What is the effect on labor market?
XNS shifts to the left b. Ns shifts to the right c. Nd shift to the left d. Nd shifts to the right

4. (10 marks) Suppose producer calculate the price correctly but workers miscalculate the price. Workers’ expected price
is greater than the equilibrium price (P¢ > P*). Which of the following is correct?

a. N* > Np \K N* < Np ¢. N* = Ny d. No correct answer given
5. (10 marks) Suppose both producers and workers calculate the price correctly (P¢ = P*). Which of the following is

correct?

a. N* > Np b. N* < Ng y N*=Ng d. No correct answer given

6. (10 marks) Suppose price level increases. Workers adjust their expected price accordingly (P increases). What is the
effect on labor supply? .

a. Ns shifts to the left X Ns shifts to the right ¢. Ns remains the same d. No correct answer given
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‘ PART 1. (40 marks) Short Answer. Answer each question in the space provided.

1. (20 marks) Suppose government expenditure (G) increases. Please show the effect on the graph below. Specify the size
of the mulitiplier effect and the crowding out efffect.

1M {MsL, P}
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2. (10 marks) For the same amount of the change, which one would produce a bigger shift of IS curve, T or G and why?
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3. (10 marks) Given that technology and aggregate capital remain the same (Z and K remain the same). Suppose price
level decreases from P1 to P2. Producers adjust the price accordingly while workers’ expectation on price (P°) remains
the same. What will happen to the production function and labor market? Show the effect on the graphes below.

&= W/P = real wage W= nominat wage
Y NS NS (P2 b1}
ZIF(KLN)
Y1 [ |
‘ et wi
J -
| Nd=MPN xp,
: N N = MPN Nd = MPN x P1
N1 : N N
N1 N1

PART 2. (60 marks} Multiple choices. Consider labor demand /labor supply as a function of “nominal wage’.
Please choose the correct answer by circling the choice. :

1. (10 marks} Suppose there is a positive productivity shocks. Labor’s expected price remain the same (P* remains the
same). What is the effect on labor market?

a. Ns shifts to the left b. Ns shifts to the right @Nd shift to the left d. Nd shifts to the right

2. (10 marks) Suppose workers’ expected price decreases (P¢ decreases). What is the effect on labor supply?
@ Ns shifts to the left b. Ns shifts to the right ¢. Ns remains the same. d. No correct answer given

3. (10 marks) Suppose price level decreases. Workers’ expected price remains the same. Producers notice the decrease in
the price level. What is the effect on labor market?

a. Ns shifts to the left b. Ns shifts to the right c. Nd shift to the left N4 shifts to the right

4. (10 marks) Suppose producer calculate the price correctly but workers miscalculate the price. Workers’ expected price
is greater than the equilibrium price (P¢ > P*). Which of the following is correct?

@-N* > Np @* < Np ¢. N*=Np d. No correct answer given

5. (10 marks) Suppose both prodiicers and workers calculate the price correctly (P¢ = P*). Which of the following is
correct?

a. N* > Ngp .N* < Np c. N*=Np d. No correct answer given

6. (10 marks) Suppose price level increases. Workers adjust their expected price accordingly (P*® increases). What is the
affect on labor supply?

o shifts to the left b. Ns shifts to the right @Is remains the same d. No correct answer given
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PART 1. (40 marks) Short Answer. Answer each question in the space provided.

1. (20 marks) Suppose government expenditure (G) increases. Please show the effect on the graph below. Specify the size
of the mulitiplier effect and the crowding out efffect.

LM {51, P1)
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2. (10 marks) For the same amount of the change, which one would produce a bigger shift of IS curve, T or fi and why?
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3. (10 marks) Given that technology and aggregate capital remain the same (Z and K remain the same). Suppose price
level decreases from P1 to P2. Producers adjust the price accordingly while workers’ expectation on price (P?) remains
the same. What will happen to the production function and labor market? Show the effect on the graphes below.

¢2+= W/P = real wage W= nominal wage

Y NS NS (P =PY)
ZIF(KLN}

v1 |

! &1 Wi
| i P,
! N Nd = MPN W T : Nd = MPN x P1
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N1

N1

PART 2. (60 marks) Multiple choices. Consider labor demand /labor supply as a function of “nominal wage’,
Please choose the correct answer by circling the choice.

1. (10 marks) Suppose there is a positive productivity shocks. Labor’s expected price remain the same (P€ remains the
same). What is the effect on labor market?

a. Ns shifts to the left @ Ns shifts to the right ¢. Nd shift to the left d. Nd shifts to the right

2. (10 marks) Suppose workers’ expected price decreases (P¢ decreases). What is the effect on labor supply?
a. Ns shifts to the left b. Ns shifts to the right ¢. Ns remains the same. No correct answer given

3. (10 marks) Suppose price level decreases. Workers’ expected price remains the same. Producers notice the decrease in
the price level. What is the effect on labor market?
a. Ns shifts to the loft b. Ns shifts to the right ¢. Nd shift to the left @ Nd shifts to the right

4. (10 marks) Suppose producer calculate the price correctly but workers miscalculate the price. Workers’ expected price
is greater than the equilibrium price (P > P*). Which of the following is correct?

a. N*> Np IN* < Ng c. N*=Ng d. No correct answer given
5. (10 marks) Suppose both producers and workers calculate the price correctly (P® = P*). Which of the following is

correct?

a. N* > Np b. N* < Np @ N* = Ng d. No correct answer given

6 (10 mﬁfks) Suppose price level increases. Workers adjust' their expected price accordingly (P* increases). What is the
effect on labor supply?

@ Ns shifts to the left b. Ns shifts to the right ¢. Ns remaing the same d. No correct answer given
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PART 1. (40 marks) Short Answer. Answer each question in the space provided.
1. (20 marks) Suppose government expenditure (G} increases. Please show the effect on the graph below. Specify the size
of the mulitiplier effect and the crowding out efffect. ¢4
—"—_——-._— —_“'-——.____..

r LM (M52, P1)

¢ Multiplier effect is ...%4.30.Y2. .
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2. (10 marks) For the same amount of the change, which one would produce a bigger shift of IS curve, T or @ and why?

.................................................................................................................................................................................

3. (10 marks) Given that technology and aggregate capital remain the same (Z and K remain the same). Suppose price
level decreases from P1 to P2. Producers adjust the price accordingly while workers’ expectation on price (P?) remains
e the same. What will happen to the production function and labor market? Show the effect on the graphes below.

0= W/P = real wage W= nomlnal wage
¥ NS N5 (P = P2}
ZIF[KLN)
NS py
LCN i
1
(3] - : w1
] i
‘ )
d Wer- -+
i :
N i Nd = MPN ; _‘ Mm-f;"“ = MPNx P4
H N -
N'L N1 Ni’. N1

PART 2. (60 marks) Multiple choices. Consider labor demand /labor supply as a function of “nominal wage”,
Please choose the correct answer by eircling the choice.

1. (10 marks) Suppose there is a positive productivity shocks. Labor’s expected price remain the same (P° remains the
same). What is the effect on labor market?

a. Ns shifts to the left b. Ns shifts to the right ¢. Nd shift to the left @ Nd shifts to the right
2. (10 marks) Suppose workers’ expected price decreases (P* decreases). What is the effect on labor supply?
a. Ns shifts to the left @ Ns shifts to the right ¢. Ns remains the same. d. No correct answer given

3. (10 marks) Suppose price level decreases. Workers’ expected price remains the same. Producers notice the decrease in
the price level. What is the effect on labor market?
a. Ns shifts to the left b. Ns shifts to the right @ Nd shift to the left d. Nd shifts to the right

4. (10 marks) Suppose producer calculate the price correctly but workers miscaleulate the price. Workers’ expected price
is greater than the equilibrium price (P¢ > P*). Which of the following is correct?

a. N* > Np @ N* < Np c. N* = Np d. No correct answer given
6. (10 marks) Suppose both producers and workers calculate the price correctly (P® = P*). Which of the following is

correct?

a. N*> Np b. N* < Ngp @ N* = Ng d. No correct answer given

6. (10 marks) Suppose price level increases. Workers adjust their expected price accordingly (P* increases). What is the
effect on Jabor supply?

a. Ns shifts to the left b. Ns shifts to the right c. Ns remains the same @) No correct answer given
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PART 1. (40 marks) Short Answer. Answer each question in the space provided.

<A
1. (20 marks) Suppose government expenditure (G) increases. Please show the effect on the graph below. Specify the size
of the mulitiplier effect and the crowding out efffect.

1M (M$1, P1)

/ .
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2. (10 marks) For thtS;;,me amount of the change, which one would produce a bigger shift of IS curve, T or G and why?
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3. (10 marks) Given that technology and aggregate capital remain the same (Z and K remain the same). Suppose price
level decreases from P1 to P2. Producers adjust the price accordingly while workers’ expectation on price (P?) remains
the same. What will happen to the production function and labor market? Show the effect on the graphes below.

&t =W/P = real wage W= nominal wage
Y NS [Pt =p1)
ZUF(KIN}
T S no C}\ON‘jP_ C’\n WBQ'
! T
! \ _ 1 " Nel= MPN x P1
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PART 2. (60 marks) Multiple choices. Counsider labor demand/labor supply as a function of ‘“nominal wage”.
Please choose the correct answer by circling the choice.

1. (10 marks) Suppose there is a positive productivity shocks. Labor’s expected price remain the same (P¢ remains the
same). What is the effect on labor market?

a. Ns shifts to the left b. Ns shifts to the right ¢. Nd shift to the left Nd shifts to the right
2. (10 marks) Suppose workers’ expected price decreases (P¢ decreases). What is the effect on labor supply?
a. Ns shifts to the left NS shifts to the right c. Ns remains the same. d. No correct answer given

3. (10 marks) Suppose price level decrga""ses. Workers’ expected price remains the same. Producers notice the decrease in
the price level. What is the effect on labor market?

a. Ns shifts to the left b. Ns shifts to the right @Nd shift to the left d. Nd shifts to the right

4. (10 marks) Suppose producer calculate the price correctly but workers miscaleulate the price. Workers’ expected price
is greater than the equilibrium price (P® > P*}, Which of the following is correct?

a. N* > Np N* < Nz c. N*=Np d. No correct answer given
5. (10 marks) Suppose both producers and workers calculate the price correctly (Pe = P*). Which of the following is

correct?

a.-N* > Np b. N* < Np @N* = Np d. No correct answer given

e
6. (10 marks) Suppose price level increases. Workers adjust their expected price accordingly (P¢ increases). What is the
effect on labor supply?

Ns shifts to the left b. Ns shifts to the right ¢. Ns remains the same d. No correct answer given
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PART 1. (40 marks) Short Answer. Answer each question in the space provided.

1. (20 marks) Suppose government expenditure (G) increases. Please show the effect on the graph below. Specify the size
of the mulitiplier effect and the crowding out efffect.

LM {M51, P1}

¢f ORef Y4
s sl riﬁ“!‘ o' Multiplier effect is E ..............

¢ Crowding-out effect is ..52..... " 2.

2. (10 marks) For the same amount of the change, which one would produce a bigger shift of IS curve, T or G and why?
..... Ooold oodue. o bigger A dn. T8 come  bbows T i hegalive G0d e less
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3. (10 marl iven that technology and aggregate capital remain the same (Z and K remain the same)}. Suppose price
om P1 to P2. Producers adjust the price accordingly while workers’ expectation on price (P®) remains
the same. What will happen to the production function and labor market? Show the effect on the graphes below.

Pi'—w PZ &r=W/P = real wage W= nominal wage

Y NS (P = £1)

w1

N . Nd = MPN ’ i ( Nd = MPN x P1

N1 : N N
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PART 2. (60 marks) Multiple choices. Consider labor demand/labor supply as a function of “l’%
Please choose the correct answer by circling the choice.

1. (10 marks) Suppose there is a positive productivity shocks. Labor’s expected price remain the same (P® remains the
same). What is the effect on labor market?

a. Ns shifts to the left b. Ns shifts to the right @ Nd shift to the left d. Nd shifts to the right

2. (10 marks) Suppose workers’ expected price decreases (P¢ decreases). What is the effect on labor supply?
a,) Ns shifts to the left bl Ns shifts to the right ¢. Ns remains the same, d. No correct answer given
3. (10 marks) Suppose price level decreases. Workers’ expected price remains the same. Producers notice the decrease in
the price level. What is the effect on labor market?
a. Ns shifts to the left Ns shifts to the right E/ Nd shift to the left d. Nd shifts to the right

4. (10 marks) Suppose producer calculate the price correctly but workers miscalculate the price. Workers’ expected price
is greater than the equilibrium price (P > P*). Which of the following is correct?

a. N* > Np b. N* < Np c.)N* = Np d. No correct answer given |

5. (10 marks) Suppose both producers and workers calculate the price correctly (P° = P*). Which of the following is J‘
correct? .
a. N*> Ng - b. N* < N N* = Np d. No correct answer given »

(28N
6. (10 marks) Suppose price level increases. Workers adjust their expected price accordingly (P* increases). What is the
effect on labor supply?

a. Ns shifts to the left Ns shifts to the right c\Ns remains the same d. No correct answer given '
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PART 1. (40 marks) Short Answer. Answer each question in the space provided,

1. (20 marks) Suppose government expenditure (G) increases. Please show the effect on the graph below. Specify the size
of the mulitiplier effect and the crowding out efffect. .

1M [M51, P1)

rl b

f . b
15, g ¢ Crowding-out effect ig e

i 151 (G1)
' Y

2. (10 marks) For the same amount of the change, which one would produce a bigger shift of IS curve, T or G and why?
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3. (10 marks) Given that technology and aggregate capital remain the same (Z and K remain the same). Suppose price
level increases from P1 to P2. Producers adjust the price accordingly while workers’ expectation on price (P¢} remains
the same. What will happen to the production function and labor market? Show the effect on the graphes below.

, &t =W/P = real wage W= nominal wage
NS (P*=P1)
Y Z1F{K1,N)
] o Mv[P; )
¥1 |- ‘
' a1 w1
i
t
' P
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PART 2. (60 marks) Multiple choices. Consider labor demand /labor supply as a function of “nominal wage”.
Please choose the correct answer by circling the choice.

1. (10 marks) Suppose there is a positive productivity shocks. Labor’s expected price remain the same (P® remains the
same). What is the effect on labor market?

a. Ns shifts to the right b. Ns shifts to the left & Nd shift to the right d. Nd shifts to the left

2. (10 marks) Suppose workers’ expected price decreases (P*® decreases). What is the effect on labor supply?
a. Ns shifts to the right b. Ns shifts to the left c. Ns remains the same. gi( No correct answer given
3. (10 marks) Suppose price level increases. Workers’ expected price remains the same. Producers notice the increase in
the price level. What is the effect on labor market?
a. Ns shifts to the left b. Ns shifts to the right c. Nd shift to the right A Nd shifts to the left
4. (10 marks) Suppose producer calculate the price correctly but workers miscalculate the price. Workers’ expected price
is lower than the equilibrium price (P < P*). Which of the following is correct?
% N* < Np b. N* = Np ¢c. N* > Np d. No correct answer given
5. (10 marks) Suppose both producers and workers calculate the price correctly (P¢ = P*). Which of the following is
correct?
a. N* < Np N* = Np e. N* > Np d. No correct answer given

6. (10 marks) Suppose price level decreases. Workers adjust their expected price accordingly (P° decreases). What is the

effect on labor supply?
a. Ns shifts to the left ){ Ns remains the same c¢. Ns shifts to the right d. No correct answer given
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PART 1. (40 marks) Short Answer. Answer each question in the space provided.

1. (20 marks) Suppose government expenditure (G) increases. Please show the effect on the graph below. Specify the size
of the mulitiplier effect and the crowding out efffect.
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3. (10 marks) Given that technology and aggregate capital remain the same (Z and K remain the same). Suppose price
level increases from P1 to P2. Producers adjust the price accordingly while workers’ expectation on price (P°) remains
the same. What will happen to the production function and labor market? Show the effect on the graphes below.
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PART 2. (60 marks) Multiple choices. Consider labor demand/labor supply as a function of “nominal wage”.
Please choose the correct answer by circling the choice.

1. (10 marks) Suppose there is a positive productivity shocks. Labor’s expected price remain the same (P¢ remains the -
same). What is the effect on labor market?

a. Ns shifts to the right b. Ns shifts to the left @ Nd shift to the right d. Nd shifts to the left

2. {10 marks) Suppose workers’ expected price decreases (P¢ decreases). What is the effect on labor supply?
@ Ns shifts to the right b. Ns shifts to the left ¢. Ns remains the same. d. No correct answer given
3. (10 marks) Suppose price level increases. Workers’ expected price remains the same. Producers notice the increase in
the price level. What is the effect on labor market?
a. Ns shifts to the left b. Ns shifts to the right @ Nd shift to the right d. Nd shifts to the left

4. (10 marks) Suppose producer calculate the price correctly but workers miscalculate the price. Workers’ expected price
is lower than the equilibrium price (P* < P*). Which of the following is correct?

a. N* < Np b. N*= Np @N* > Np d. No correct answer given
5. (10 marks) Suppose both producers and workers calculate the price correctly (P° = P*). Which of the following is

correct?

a. N* < Ngp N* = Npg ¢c. N*> Np d. No correct answer given

6. (10 marks) Suppose price level decreases. Workers adjust their expected price accordingly (P¢ decreases). What is the
effect on labor supply?

a. Ns shifts to the left b. Ns remains the same @Ns shifts to the right d. No correct answer given




Student D.... 024440425

EE312 (2/2019 Section 046402): Quiz 1. The Core IS-LM AD-AS [100 marks 10 Min.]

| PART 1. (40 marks) Short Answer. Answer each question in the space provided.

1. (20 marks) Suppose government expenditure (G) increases. Please show the effect on the graph below. Specify the size
of the mulitiplier effect and the crowding out efffect.
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2. (10 marks) For the same amount of the change, which one would produce a bigger shift of IS curve, T or G and why?
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3. (10 marks) Given that technology and aggregate capital remain the same (Z and K remain the same). Suppose price
level increases from P1 to P2. Producers adjust the price accordingly while workers’ expectation on price {P*) remains

the same. What will happen to the production function and labor market? Show the effect on the graphes below.

& ="W/P = real wage W= nominal wage
Y ) NS NS (P P1)
Z1F{K1N]
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PART 2. (60 marks) Multiple choices. Consider labor demand/labor supply as a function of “nominal wage”.
Pleese choose the correct answer by circling the choice.

1. (10 marks) Suppose there is a positive productivity shocks. Labor’s expected price remain the same (P¢ remains the
same). What is the effect on labor market?

a. Ns shifts to the right b. Ns shifts to the left @ Nd shift to the right d. Nd shifts to the left
2. (10 marks) Suppose workers’ expected price decreases (P® decreases). What is the effect on labor supply?
Ns shifts to the right b. Ns shifts to the left ¢. Ns remains the same. d. No correct answer given

3. (10 marks) Suppose price level increases. Workers’ expected price remains the same. Producers notice the increase in
the price level. What is the effect on labor market?
8. N shifts to the left b. N shifts to the right (') Nd shift to the right d. Nd shifts to the loft

4. (10 marks) Suppose producer calculate the price correctly but workers miscalculate the price. Workers’ expected price
is lower than the equilibrium price (P® < P*). Which of the following is correct?

a. N* < Np b. N* = Ng @N* > Ng d. No correct answer given
5. (10 marks) Suppose both producers and workers calculate the price correctly (P* = P*). Which of the following is

correct?

a. N* < Ny @N*=NF c. N* > Np d. No correct answer given

6. (10 marks) Suppose price level decreases. Workers adjust their expected price accordingly (P* decreases). What is the
effect on labor supply?

Ns shifts to the left " b. Ns remains the same - ¢. Nas shifts to the right d. No correct answer given
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EE312:(2/2019 Section 046402): Quiz 1. The Core IS-LM AD-AS [100 marks 10 Min.]

PART 1. (40 marks) Short Answer. Answer each question in the space provided.

1. (20 marks) Suppose government expenditure (G) increases. Please show the effect on the graph below. Specify the size
of the mulitiplier effect and the crowding out efffect.

LM [M51, P1}

e Multiplier effect is .00,

¢ Crowding-out effect is \{53)\{2,
151
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2. (10 marks) For the same amount of the change, which one would produce a bigger shift of IS curve, T or G and why?
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3. (10 marks) Given that technology and aggregate capital remain the same (Z and K remain the same). Suppose price
level increases from P1 to P2. Producers adjust the price accordingly while workers’ expectation on price (P?) remains
the same. What will happen to the production function and labor market? Show the effect on the graphes below.

&t = W/P = real wage W= nominal wage
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PART 2. (60 marks) Multiple choices. Consider labor demand/labor supply as a function of “nominal wage”.
Please choose the correct answer by circling the choice.

1. (10 marks) Suppose there is a positive productivity shocks. Labor’s expected price remain the same {P¢ remains the
same}. What is the effect on labor market?

a. Ns shifts to the right b. Ns shifts to the left @\Td shift to the right d. Nd shifts to the left

2. (10 marks) Suppose workers’ expected price decreases (P® decreases). What is the effect on labor supply?
@ Ns shifts to the right b. Ns shifts to the leff ¢. Ns remains the same. d. No correct answer given

3. (10 marks) Suppose price level increases. Workers’ expected price remains the same. Producers notice the increase in
the price level. What is the effect on labor market?

a. Ns shifts to the left b. Ns shifts to the right @Nd shift to the right d. Nd shifts to the left

4. (10 marks) Suppose producer calculate the price correctly but workers miscalculate the price. Workers’ expected price

is lower than the equilibrium price (P¢ < P*). Which of the following is correct? L_

a. N* < Np b. N* = Np @N* > Np d. No correct answer given
5. (10 marks) Suppose both producers and workers calculate the price correctly (P¢ = P*}. Which of the following is

correct?

a. N* < Ny N* — Np ¢. N* > Np d. No correct answer given

6. (10 marks) Suppose price level decreases. Workers adjust their expected price accordingly (P¢ decreases). What is the
effect on labor supply?

a. Ns shifts to the left b. Ns remains the same @ Ng shifts to the right d. No correct answer given

K
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PART 1. (40 marks) Short Answer. Answer each question in the space provided.
1. (20 marks) Suppose government expenditure (G) increases. Please show the effect on the graph below. Specify t@

of the mulitiplier effect and the crowding out efffect,
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3. (10 marks) Given that technology and aggregate capital remain the same (Z and K remain the same). Sl.lppose price

level increases from P1 to P2. Producers adjust the price accordingly while workers’ expectation on pr_igglff)lgn}ains
the same. What will happen to the production function and labor market? Show the effect on the graphes below.
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PART 2. (60 marks) Multiple choices. Consider labor demand /labor supply as a function of “nominal wage”.
Please choose the correct answer by circling the choice.
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(10 marks) Suppose there is a poWoductivity shocks. Labotr’s expected price remain the same {P¢ remains the
same). What is the effect on labof market?

4/ Ns shifta to the right b. Ns shifts to the left c. Nd shift to the right d. Nd shifts to the left

(10 marks) Suppose workers’ expected price decreases (P* decreases). What is the effect on labor supply?

a. Ns shifts to the right b. Ns shifts to the left ¢. Ns remains the same. d. No correct answer given
(10 marks) Suppos@%e& M@;Epected price remains the same. Producers notice the increase in
the price level. Wha Te effect on labor market?

a. Ns shifts to the left b. Ns shifts to the right c. Nd shift to the right @Nd shifts to the left

(10 marks) Suppose producer calculate the price correctly but workers miscalcylate W Workers’ expected price
is lower than the equﬂibriuznjice (P* < P*). Which of the following is correct?

a N* < Np b/ N* = NFX ¢. N*> Np d. No correct answer given

. (10 marks) Supwpmducers and workers calculate the price correctly (P¢ = P*). Which of the following is
correct?
a. N* < Ng @ *=Ng ¢. N* > Np d. No correct answer given
(10 marks) Suppose price level decreages. Workers adjust their expected price accordingly (P¢ decreases). What is the
effect on labor supply? i
Ns shifts to the left b. Ns remains the same c. Ns shifts to the right d. No correct answer given

¢
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EE312 (2/2019 Section 046402): Quiz 1. The Core IS-LM AD-AS [100 marks 10 Min.]

PART 1. (40 marks) Short Answer. Answer each question in the space provided.

1. (20 marks) Suppose government expenditure (G) increases. Please show the effect on the graph below. Specify the size
of the mulitiplier effect and the crowding out efffect,

iM{ms1, P1)

181 (G1)

Y1 h (Y

2. (10 marks) For the same amount of the change, which one would produce a bigger shift of IS curve, T or G and why?

3. (10 marks) Given th. -technology and aggregate capital remain the same (Z and K remain the same). Suppose price
level inereases from(P1 to P2.-Producers adjust the price accordingly while workers’ expectation on price %}emains
the same. What will happen to the production function and labor market? Show the effect on the graphes below.

& =W/P = real wage W= nominal wage
Y NS NS {P* = p1)
ZIF(KL,N}
ELE (A1 L |
L (/5] Wi
W ek 1 ol
N o Nd=MPN ' Nd = MPNx P
— N - . N
N1 1108 NL Nn'_
-

PART 2. (60 marks) Multiple choices. Consider labor demand/labor supply as a function“of “nominal wage’™;
Please choose the correct answer by circling the choice. -

1. (10 marks) Suppose there is a positive productivity shocks. Labor}d expected price remain the sanle (P¢ remains the
same). What is the effect on labor market?
el L

a. Ns shifts to the right b. Ns shifts to the left @ Nd shift to the right d. Nd shifts to the left
2. (10 marks) Suppose workers’ expected price decrease: decreasesWhat is the effect on labor supply?
a. Ns shifts to the right Ns shifts to the left ¢. Ns remains the same. d. No correct answer given
3. (10 marks) Suppose price 1 j gs. Workers’ expected price remains the same. Producers notice the increase in
the price level. What is the effect on labor market?
a. Ns shifts to the left b. Ns shifts to the right @ Nd shift to the right d. Nd shifts to the left

4. (10 marks) Suppose producer calculate the price correctly but workers miscalculate the price. Workers’ expected price
is lower than the equilibrium price (P® < P*). Which of the following is correct?

N* < Np b. N* = Np ¢. N*> Np d. No correct answer given
5. (10 marks) Suppose both producers and workers calculate the price correctly (P® = P*). Which of the following is
correct?
a. N* < Np @N* = Ng c. N*> Ng d. No correct answer given

6. (10 marks) Suppose price level decreases. Workers adjust their expected price accordingly (P* decreases). What is the
effect on labor supply?

Ns shifts to the left b. Ns remains the same c. Ns shifts to the right d. No correct answer given




EE312 (2/2019 Section 046402): Quiz 1. The Core IS-LM AD-AS [100 marks 10 Min.]

PART 1. (40 marks) Short Answer. Answer each question in the space provided.

1. (20 marks) Suppose governtent expenditure (G) increases. Please show the effect on the graph below. Specify the size
of the mulitiplier effect and the crowding out efifect.

wess A DAE4 Y4 2 [S Shifis fo the right

|
Yo
2. (10 marks) For the same amount of the change, which one would produce a bigger shift of IS curve, T or G and why?

6 would produce. a higger shifl of I5.curve becayse 6 multi ..n.er._(._.i._.)...?...I.mu.fﬂp!i@t( _1-%)

| 110

-
-

3. (10 marks) Given that technology and aggregate capital remain the same (Z and K remain the same). Suppose price
level increases from P1 to P2. Producers adjust the price accordingly while workers’ expectation on price (P#) remains
the same. What will happen to the production function and labor market? Show the effect on the graphes below.

= ij = real wage P* w* % W= nominal wage
M NS {pe=
ZIF(KLN) e Nd f == ba)
¥1 - / 22 Fik 1"N2') W [~
l &1 "W
|
| ‘ Nd = MPnix
! N Nd = MPN : | Nd = MPN x P1 Pz
"N N1 N Nt Ny N

PART 2. (60 marks) Muitiple choices. Consider labor demand /labor supply as a function of “nominal wage”.
Please choose the correct answer by circling the choice.

1. (10 marks) Suppose there is a positive productivity shocks. Labor’s expected price remain the same (P° remains the
same). What is the effect on labor market?

a. Ns shifts to the right b. Ns shifts to the left @Nd shift to the right d. Nd shifts to the left
2. (10 marks) Suppose workers' expected price decreases (P¢ decreases). What is the effect on labor supply?
a. Ns shifts to the right @ Ns shifts to the left ¢. Ns remains the same. d. No correct answer given

3. (10 marks) Suppose price level increases. Workers’ expected price retnaing the same. Producers notice the increase in
the price level. What is the effect on labor market?

a. Ns shifts to the left b. Ns shifts to the right @ Nd shift to the right d. Nd shifts to the left

4. (10 marks) Suppose producer calculate the price correctly but workers miscalculate the price. Workers’ expected price
is lower than the equilibrium price (P® < P*). Which of the following is correct?

N* < Np b. N* = Ng ¢c. N* > Np d. No correct answer given
5. (10 marks) Suppose both producers and workers calculate the price correctly (P¢ = P*). Which of the following is
correct?
a. N*< Np @N*:NF c. N* > Np d. No correct answer given

6. (10 marks) Suppose price level decreases. Workers adjust their expected price accordingly (P*® decreases). What is the
effect on labor supply?

a. Ns shifts to the left b. Ns remains the same c. Ns shifts to the right No correct answer given
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EE312 (2/2019 Section 046402): Quiz 1. The Core IS-LM AD-AS [100 marks 10 Min.]

PART 1. (40 marks) Short Answer. Answer each question in the space provided.

1. {20 marks) Suppose government expenditure (G) increases. Please show the effect on the graph below. Specify the size
of the mulitiplier effect and the crowding out efffect.

s Gt T4

¢ Multiplier effect is f’a'l'o.b
¢ Crowding-out effect is b)EoC

AN

151{G1)

2. (10 marks) For the same amount of the change, which one would produce a bigger shift of IS curve, T or G and why?
..... Gw\“Pmﬂ"“cﬁ\oﬂjerélﬂ,‘??{baﬁweaJr;'é;ﬁ«eexPC’nQ“Lweu Go

3. (10 marks) Given that technology and aggregate capital remain the same (Z and K remain the same). Suppose price
level increases from P1 to P2. Producers adjust the price accordingly while workers’ expectation on price (P*) remains
the same. What will happen to the production function and labor market? Show the effect on the graphes below.

&= W/P = real wage W= nominal wage

Y NS (P =P1)

ZIF{KL,N)

Y1 [~
w1

‘ No = ApNy
N : Nd = MPN ‘ Nd = MPN x p1KP‘,’

N1 - N N
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PART 2. (60 marks) Multiple choices. Consider labor demand/labor supply as a function of “nominal wage”.
Please choose the correct answer by circling the choice.

1. (10 marks) Suppose there is a positive productivity shocks. Labor’s expected price remain the same (P¢ remains the
same). What is the effect on labor market?

a. Ns shifts to the right @)NS shifts o the left QN shift to the right d. Nd shifts to the left
2. (10 marks) Suppose workers’ expected price decreases (P° decreases). What is the effect on labor supply?
a. Ns shifts to the right @ Ns shifts to the left ¢. Ns remains the same. d. No correct answer given

3. (10 marks) Suppose price level increases. Workers’ expected price remains the same. Producers notice the increase in
the price level. What, is the effect on labor market?

Ns shifts to the left b. Ns shifts to the right c. Nd shift to the right d. Nd shifts to the left

4. (10 marks} Suppose producer calculate the price correctly but workers miscalculate the price. Workers’ expected price

is lower than the equilibrium price (P® < . Which of the f:llowing is correct?

a N*< Np b. N* = Np *> Np d. No correct answer given
5. (10 marks) Suppose both producers and workers calculate the price correctly (Pt = P*). Which of the following is

correct? '

a N* < Ng b. N* = Np @N* > Np d. No correct answer given
6. (10 marks) Suppose price level decreases. Workers adjust their expected price accordingly (P® decreases). What is the

effect on labor supply? .

a. Ns shifts to the left @s remains the same ¢. Ns shifts to the right d. No correct answer given
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EE312 (2/2019 Section 046402): Quiz 1. The Core IS-LM AD-AS [100 marks 10 Min.]

PART 1. (40 marks) Short Answer. Answer each question in the space provided.

1. (20 marks) Suppose government expenditure (G) increases. Please show the effect on the graph below. Specify the size
of the mulitiplier effect and the crowding out efffect. 6 T

r LM (MS1, 1)
)
al o Multiplier effect is ‘ﬂihﬂ' ........
. . n Hi‘ &2
1o, {6y \ e Crowding-out effect is ..%1. %%........
1 ! 5181
] & v
v Lj'? % Bk
2. (10 marks) For the same amount of the change, which one would produce a bigger shift of IS lcurveinT o Gga.nd why?
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3. (10 marks) Given that technology and aggregate capital remain the same (Z and K remain the same). Suppose price

level increases from P1 to P2. Producers adjust the price accordingly while workers’ expectation on price (P?) remains
the same. What will happen to the production function and labor market? Show the effect on the graphes below.

£t =W/P = real wage W= nominal wage
Y NS NS{P*=P1)
Z1F(KL,N)
IR
| a1 w1
I{q z mm*fg
! " ) Nd=MPN . Nd = MPN x P1
N1 d N - N
N1 N1

PART 2. (60 marks) Multiple choices. Consider labor demand/labor supply as a function of “nominal wage”.
Please choose the correct answer by circling the choice.

1. (10 marks) Suppose there is a positive productivity shocks. Labor’s expected price remain the same (P* remains the
same}. What is the effect on labor market?
,ﬂ‘.wlg]d shifts to the left

a. Ns shifts to the right b. Ns shifts to the left @Vd shift to the right
2. (10 marks) Suppose workers’ expected price decreases (P° decreases). What is the effect on labor supply?
e (s shifts to the right @\Ns shifts to the left ¢. Ns remains the same. d. No correct answer given

3. (10 marks) Suppose price level increases. Workers’ expected price remains the same. Producers notice the increase in
the price level. What is the effect on labor market?

a. Ns shifts to the left @Ns shifts to the right c. Nd shift to the right

2LS
4. (10 marks) Suppose producer calculate the price correctly but workers miscalculate the price. Workers’ expected price
is Jower than the equilibrium price (P® < P*). Which of the following is correct?

A N* < Ng b. N* = Ny ¢. N* > Np d. No cotrect answer given
5. (10 marks) Suppose both producers and workers calculate the price correctly (P¢ = P*). Which of the following is

correct?

a. N* < Np N* = Np c. N* > Np d. No correct answer given

6. (10 marks) Suppose price level decreases. Workers adjust their expected price accordingly (P¢ decreases). What is the
effect on labor supply?

a. Ns shifts to the left b. Ns remains the same {f/ _}Ns shifts to the right d. No correct answer given
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EE312 (2/2019 Section 046402): Quiz 1. The Core IS-LM AD-AS [100 marks 10 Min.]

PART 1. (40 marks) Short Answer. Answer each question in the space provided.

1. (20 marks) Suppose government expenditure (G) increases. Please show the effect on the graph below. Specify the size
. of the mulitiplier effect and the crowding out efffect.

F 1M (M1, Pi}

[
Al N e Multiplier effect is \L“-’)Y] .........

1
s Crowding-out effect is‘tl..'?..\.(.?-; ........

2. (10 marks) For the same amount of the change, which one would produce a bigger shift of IS curve, T or G and why?
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3. (10 marks) Given that technology and aggregate capital remain the same (Z and K remain the same). Suppose price
level increases from P1 to P2. Producers adjust the price accordingly while workers’ expectation on price (P*) remains
the same. What will happen to the production function and labor market? Show the effect on the graphes below.

£t = W/P = real wage W= nomlinal wage

¥ NS (P =P)

Z1F(KLN)

YL
wA
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!
i
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N : Na
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PART 2. (60 marks) Multiple choices. Consider labor demand/labor supply as a function of “nominal wage”.
Please choose the correct answer by circling the choice.

1. (10 marks) Suppose there is a positive productivity shocks. Labor’s expected price remain the same (P¢ remains the
same). What is the effect on labor market?

a. Ns shifts to the right  b. Ns shifts to the left @Nd shift to the right d. Nd shifts to the left
2. (10 marks) Suppose workers’ expected price decreases (P° decreases). What is the effect on labor supply?
s shifts to the right b. Ns shifts to the left c. Ns remains the same. d. No correct answer given

3. (10 marks) Suppose price level increases. Workers’ expected price remains the same. Producers notice the increase in
the price level. What is the effect on labor market?
a. Ns shifts to the left b. Ns shifts to the right c. Nd shift to the right Nd shifts to the left
4. (10 marks) Suppose producer calculate the price correctly but workers miscalculate the price. Workers’ expected price
is lower than the equilibrium price (P¢ < P*). Which of the following is correct?
N* < Np b. N* = Np c. N*> Npg d. No correct answer given

5. (10 marks) Suppose both producers and workers calculate the price correctly (P® = P*). Which of the following is

correct?
a. N* < Np @V* = Ng ¢. N* > Np d. No correct answer given

6. (10 marks) Suppose price level decreases. Workers adjust their expected price accordingly (P* decreases). What is the
effect on labor supply?

a. Ns shifts to the left b. Ns remains the same @NS shifts to the right d. No correct answer given
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PART 1. (40 marks) Short Answer. Answer each question in the space provided.

1. (20 marks) Suppose government expenditure (G) increases. Please show the effect on the graph below. Specify the size
of the mulitiplier effect and the crowding out efffect.

LM IMS1, P1)

2. (10 marks) For the same amount of the change, which one would produce a. bigger shift of IS curve, T or G and why?

R ﬂoml%eformu‘ﬁr‘:g,:%;,Jll\pam’tha*ﬁhasrmgafﬁfc)f .....

3. (10 marks) Given that technology and aggregate capital remain the same (Z and K remain the same). Suppose price
level increases from P1 to P2. Producers adjust the price accordingly while workers’ expectation on price (F?%) remains
the same. What will happen to the production function and labor market? Show the effect on the graphes below.

&= W/P = real wage W= nominal wage
/- Z1HKLN)

Y NS (P =P1)

yi froo

“ @l W1

B s
i N Nd = MPN x P1

N1 N
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PART 2. (60 marks) Multiple choices. Consider labor demand/labor supply as a function of “nominal wage”.
Please choose the correct answer by eireling the choice.

1. {10 marks) Suppose there is a positive productivity shocks. Labor’s expected price remain the same (P* remains the

same). What is the effect on labor market?
a. Ns shifts to the right b. Ngs shifts to the left ¢. Nd shift to the right d. Nd shifts to the left
2. (10 marks) Suppose workers’ expected price decreases (P® decreases). What is the effect on labor supply?
a. Ns shifts to the right b. Ns shifts to the left c. Ns remains the same. d. No correct answer given

3. (10 marks) Suppose price level increases. Workers’ expected price remains the same. Producers notice the increase in
the price level. What is the effect on labor market?

a. Ns shifts to the left b. Ns shifts to the right c. Nd shift to the right @Jd shifts to the left

4. (10 marks) Suppose producer calculate the price correctly but workers miscalculate the price. Workers’ expected price
is lower than the equilibrium price (P¢ < P*). Which of the following is correct?

a., N* < Np N*:NF c. N* > Np d. No correct answer given
5. (10 marks) Suppose both producers and workers calculate the price correctly (P = P*). Which of the following is
correct?
a. N* < Np b. N* = Ng @N* > Np d. No correct answer given

6. (10 marks) Suppose price level decreases. Workers adjust their expected price accordingly (P® decreases}). What is the
effect on labor supply? -

@ Ns shifts to the left b. Ns remains the same c. Ns shifts to the right d. No correct answer given
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EE312 (2/2019 Section 046402): Quiz 1. The Core IS-LM AD-AS [100 marks 10 Min.|

PART 1. (40 marks) Short Answer. Answer each question in the space previded.

1. (20 marks) Suppose government expenditure (G) increases. Please show the effect on the graph below. Specify the size
of the mulitiplier effect and the crowding out efffect. Lgo

L (MST, P1)
|
¢ Multiplier effect is ..... 1...\./4. ......
Y
s Crowding-out effect is -Y-I ......... Heven
Ign(6:)
151{a1) by
¥

2. (10 marks) For the same amount of the change, which one would produce a bigger shift of IS curve, T or & and why?

S hCoquse. L TS one. of Gl &2t (-1)) which. G=Ga th AE

3. (10 marks) Given that technology and aggregate capital remain the same (Z and K remain the same). Suppose price
level increases from P1 to P2. Producers adjust the price accordingly while workers’ expectation on price (P?) remains
the same. What will happen to the production function and labor market? Show the effect on the graphes below.

&r=W/P = real wage W= nominal wage

v wo P

Z1F{K1,N)

NS {P==P1)

NosMPxP,
\ ;, N I Nd = MPN : Nd = MPN x P1
—— L L SR e e : N ) N
/'{ Y (m\Nﬂ T L N1 N2 N1
" PART 2. (60 marks) Multiple choices. Consider labor demand /labor supply as a function of “nominal wage”,
Please choose the correct answer by circling the choice. ﬁ Ne . pEOpTe
Vel £11 1

1. (10 marks) Suppose there is a positive productivity shocks. Labor’s expected price remain the same (P* remains the
same). What is the effect on or market? -

a. Ns shifts to the right Ns shifts to the left x _c:‘;Nd shift to the right d. Nd shifts to the left

[ -

2. (10 marks) Suppose workers’ expected price decreases (P° decreases). What is the effect on labor supply?
% Ns shifts to the right b. Ns shifts to the left ¢. Ns remains the satne. d. No correct answer given

3. (10 marks) Suppose price level increases. Workers’ expected price remains the same. Producers notice the increase in
the price level. What is the effect on labor market?

a. Ns shifts to the left b. Ns shifts to the right c. Nd shift to the right d shifts to the left

4. (10 marks) Suppose producer caleulate the price correctly but workers miscalculate the price. Workers’ expected price
is lower than the equilibrium price (P® < P*). Which of the following is correct?

a. N* < Ngp b. N* = Np- @'* > Ng d. No correct answer given

5. (10 marks) Suppose both producers and workers calculate the price correctly (P® = P*). Which of the following is

correct?
a. N* < Np @V* = Nz c. N*> Np d. No correct answer given

6. (10 marks) Suppose price level decreases. Workers adjust their expected price accordingly (P decreases). What is the
effect on labor supply?

a. Ns shifts to the left s remains the same ‘¢. Ns shifts to the right d. No correct answer given
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EE312 (2/2019 Section 046402): Quiz 1. The Core IS-LM AD-AS [100 marks 10 Min.]

PART 1. (40 marks) Short Answer. Answer each question in the space provided.

1. (20 marks) Suppose_government e i @) increases. Please show the effect on the graph below. Specify the size
of th¢ mulitiplier effectyand thecrowding out efffect. .
P 2 Gt Y DAEY 1 shift o

LM (W51, P1)

- AN K o Multiplier effect is ...44.10 Y2,
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2. (10 marks) For the same a,mountpofc'- the change, which one would produce a bigger shift of IS curve, T or G and why?
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3. (10 marks) Given that technology and aggregate capital remain the same (Z and K remain the same). Suppose price
level increases from P1 to P2. Producers adjust the price accordingly while workers’ expectation on price (P?) remains

the same. What will happen to the production function and labor market? Show the effect on the graphes below. fe
& =W/P = real wage Nhfv'l &N ‘ W= nominal wage Jame
Y NS NS (Po=P1)

Z1F{KLN)

Yo Wi P change

H\ Nz_ﬁ- - ﬁ"ﬁ P' ts rl
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N : Nel = MPN 3 " N = MPN x B4
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PART 2. (60 marks) Multiple choices. Consider labor demand/labor supply as a function of “nominal wage”.
Please choose the correct answer by circling the choice,

1. (10 marks) Suppose there is a positive productivity shocks. Labor’s expected price remain the same {P¢ remains the
same). What is the effect on labor market?

a. Ns shifts to the right b. Ns shifts to the left @ Nd shift to the right d. Nd shifts to the left

2. (10 marks) Suppose workers’ expected price decreases (P¢ decreases). What is the effect on labor supply?
Ns shifts to the right _b. Ns shifts to the left ¢. Ns remains the same. d. No correct answer given
3. (10 marks) Suppose price level increases. Workers’ expected price remains the same. Producers notice the increase in
the price level. What is the effect on labor market?
a. Ns shifts to the left b. Ns shifts to the right ~ (Q Nd shift to the right d. Nd shifts to the left
4. (10 marks) Suppose producer calculate the price correctly but workers miscalculate the price. Workers’ expected price
is lower than the equilibrium price (P€ < P*). Which of the following is correct?
a. N* < Np b. N* = Np @ N*> Np d. No correct answer given
5. (10 marks) Suppose both producers and workers calculate the price correctly (P¢ = P*). Which of the following is
correct?
a. N* < Np @ N* = Np c. N*> Np d. No correct answer given
6. (10 marks) Suppose price level decreases. Workers adjust their expected price accordingly (P¢ decreases). What is the
effect on labor supply?
a. Ns shifts to the left b. Ns remains the same c. Ns shifts to the right @ No correct answer given
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EE312 (2/2019 Section 046402): Quiz 1. The Core IS-LM AD-AS [100 marks 10 Min.]

PART 1. (40 marks) Short Answer. Answer each question in the space provided.

L. (20 marks) Suppose government expenditure (G) increases. Please show the effect on the graph below. Specify the size
of the mulitiplier effect and the crowding out efffect.
6 Mo vadar %,,,M 6 \ - 6‘ 2
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2. (10 marks) For the same amount of the change, which one would produce a bigger shift of IS curve, T or GGnd why?
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3. (10 marks} Given that technology and aggregate capital remain the same (Z and K remain the same). Suppose price

level increases from P1 to P2. Producers adjust the price accordingly while workers’ expectation on price (P¢) remains

the same. What will happen to the production function and labor market? Show the effect 0{ the graphes below.

Y 4 =W/P = real wage W= nominal wage
Z1F{K1,N} Lﬂ/l NS (P =P1)
YL g Wy [~
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- PART 2. (60 marks) Multiple choices. Consider labor demand/labor supply as a function of “nominal wage’’,
Please choose the correct answer by circling the choice.

1. (10 marks) Suppose there is a positive productivity shocks. Labor’s expected price remain the same {P¢ remains the
same). What is the effect on labor market?

e. Ns shifts to the right b. Ns shifts to the left (c)Nd shift to the right d. Nd shifts to the left

2. (10 marks) Suppose workers’ expected price decreases (P* decreases). What is the effect on labor supply?
Ns shifts to the right b. Ns shifts to the left ¢. Ns remains the same. d. No correct answer given
3. (10 marks) Suppose price level increases. Workers’ expected price remains the same. Producers notice the increase in
the price level. What is the effect on labor market?
a. Ns shifts to the left b. Ns shifts to the right @ Nd shift to the right d. Nd shifts to the left

4. (10 marks) Suppose producer calculate the price correctly but workers miscalculate the price. Workers’ expected price
is lower than the equilibrium price (P¢ < P*). Which of the following is correct?

a. N* < Ng b. N* = Ng @N* > Np d. No correct answer given
5. (10 marks) Suppose both producers and workers calculate the price correctly (P¢ = P*). Which of the following is

correct?

a. N* < Np @N* = Ng ¢. N*> Np d. No correct answer given

6. (10 marks) Suppose price level decreases. Workers adjust their expected price accordingly (P® decreases). What is the
effect on labor supply?

a. Ns shifts to the left b. Ns remains the same @Ns shifts to the right d. No correct answer given
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EE312 (2/2019 Section 046402): Quiz 1. The Core IS-LM AD-AS [100 marks 10 Min.]

PART 1. (40 marks) Short Answer. Answer each question in the space provided.

1. (20 marks) Suppose government expenditure (G) increases. Please show the effect on the graph below. Specify the size
of the mulitiplier effect and the crowding out efffect.
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2. (10 marks) For the same amount of the change, which one would produce a bigger shift of IS curve, T or G and why?
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3. (10 marks) Given that technologynnd-ageregate ca pital remain the same (Z_and K remain the same). Suppose price
level increases from P1 to P2 Producers a,dJust the price accordimgly while workers’ expectation on price (P°) remains
the same. What will happen to the production function and labor market? Show the effect on the graphes below.
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PART 2. (60 marks) Multiple choices. Consider labor demand/labor supply as a function of “nominal wage”.
Please choose the correct answer by circling the choice.

1. (10 marks) Suppose there is a positive productivity shocks. Labor’s expected price remain the same (P _remains the
same). What is the effect on labor market?

a. Ns shifts to the right h! Ns shifts to the left c. Nd shift to the right @ Nd shifts to the left
2. (10 marks}) Suppose workers’ expected price decreases (P¢ decreases). What is the effect on labor supply? )
Ns shifts to the right b. Ns shifts to the left ¢. Ns remains the same. d. No correct answer given

the price level. What is the effect on labor market? P& sovts

3. (10 marks) Suppose price level increases. Workers’ expected price remains the same. Producers notice the increase in
L_,— a. Ns shifts to the left b. Ns shifts to the right @ Nd shift to the right d. Nd shifts to the left

4. (10 marks) Suppose producer calculate the price correctly but workers miscalculate the price. Workers® expected price
is lower than the equilibrium price {(P* < P*). Which of the following is correct?

a. N* < Np @ N* = Np c. N* > Np d. No correct answer given
5. (10 marks) Suppose both producers and workers calculate the price correctly (P ¢ = P*). Which of the following is

correct?

a. N* < Np b. N* = Ny @ N*> Np d. No correct answer given

6. (10 marks) Suppose price level decreases. Workers adjust their expected price accordingly (P¢ decreases). What is the
effect on labor supply?

@NS shifts to the left b. Ns remains the same ¢. Ns shifts to the right d. No correct angwer given




