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Check (2) → it should be equal to Ftcbtt,] = Rfbt
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Can't be negative so we only consider the case that bubble is expected to increase infinitely .

If there is a perfect substitute in perfectly elastic supply .
Therefore

, bt Cannot increase to infinity as pt cannot rise above psolar .

i. No bubble for the price of oil
.

At maturity date , the bond
's price should be equal to p, =D , and will become 0 after date T
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Thus
,
a rational speculative bubble cannot occur since the bubble path is invalid .
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Therefore
, by = 0 for all previous date

,
1- < T - l or a rational speculative asset price bubble couldn't exist .


