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The tax burden fall on the team owner because the

supply of ticket is perfectly inelastic .
the seller are willing

and able to sell 38
,
ooo ticket at price

above P2
.

The tax make producer surplus fall from a tea ② t ③ +④

to just area ⑨ .

on the other hand the demand

fall due to tax in order to sell all of the ticket

seller have to defuse their ticket price so the buyer

end up pay the same price
-

as before 1%1 but the seller

relieve less fatal revenue , they get Ssl less per ticket , Price B)
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A) Equilibrium condition
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i. Equilibrium price is 100$
Equilibrium quantity is zoo unit
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If the government impose a 0$ price ceiling
a shortage will develop because at price aof
quantity demanded is bigger than quantity supply

1210 > 180) created exceed demand

r : price is 90$

quantity supply is 180 12×901 unit
.

quantity demanded is 2101300 - ao) unit.

Size of shortage is 30 I 210-1801 Whit
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If the government impose 90$ price floor

a shortage or surplus will not here Hop
because at price god quantity demanded
is bigger than quantity supply ( 2107189
cheated exceed demand there for the price
will rise until it meet equilibrium condition

at price 200$ and quantity zoo unit

i. price is too $

quantity demand is zoo unit

quantity supply is zoo unit

size of shortage or surplus is o
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the government levies a tax on producers
of 30$
new supply curve QS -- 2 Cp -301
neither shortage and surplus develop
new equilibrium .
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