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i. DP tsp

0.2 = % AQD
0.7 = i. DQD

Pe - R Pe - P
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(19+13)/2 (13+13)/2

0.2 = i. DQD

2. 2- 1.8 0.7 = % DQD

(1.8+2.2)/2 2.2-1.8

(1.8+2.2)/2

0.2 = % DQD

0¥ 0.7 = % DQD

¥
i. DQD = 0.04

i. DQD = 0.14

i. The quantity of heating oil demanded
i. The equality of heating oil demanded in the long run

in the short-run will increase by 4%
will decrease by 14%



b) Because there is a possibility of substitutes for heating oil in the market
.

It is likely that people might prefer other sources of heating oil in the future in case of rise in its prices.

⑦ a) lilt. DQD = Q2 -Qi i. DP = Pz - Pr

(04+02)/2 (17-113)/2

= 32 -40 = 10-8

(40+32)/2 (8+10)/2

=

÷
= I

9

= - 0.22 = -0.22

(iii. sap = 45-50 t.JP = 10-8

(50+45)/2 (8+10)/2

= I = -0.22

47.5

= -0.11

.
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. Np =
-0.11

⇒
= 0.5

b) (it i. DQD = 30-24 % DI = 24000 - 20000

(24+30)/2 (200001-24000)/2

= bzy = 4000

22000

= 0.222 = 0.182

i. NI = 0.222 = 1.22
*

0.182

(iii. sap = 12-8 % DI = 0.182

(8+12)/2

= ¥ .

'

. NI = OI = 2.2
#

0.182

= 0.4


