
Assignment 8 

 
1. Based on SBIC, 3 is the most appropriate lag order because of lowest value. 

 

 



 

 
2. Based on stability test, eigenvalues are inside unit circle. Also, from Granger exogeneity 

tests, the test is significant. Thus, rspot and rfuture are endogenous variables. 



 

 



 



 



 
3. All have positive direction. But, the magnitude on rspot on rfuture is  greater than 

rfuture on rspot due to bigger shaded areas.  



 

 
4. Rspot on rfuture has greater impact than rfuture on rspot. 


