Question 1


Case A 
1. In case A, externality exist is socials impacts and negative impacts
It will be negative production, because of plastic factory need to not overproduction


 2. If property right is assigned to plastic company the village will be responsible.
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3. Government should make a policy that helping the benefit of the people ,for example , increasing tax.

Case B
1.In case B, negative consumption for citizen.
2. It’s cannot using Coase Theorem ,because there is bigger problem.
3. Government should make a policy or some rules to reduce CO2 emissions.


Question 2

1.If there have wind farm WTA for good is reducing 
If there have no wind farm WTP for good is reducing

2. Policy, value impacts , environment , social benefits
