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The Theory of Demand
(Chapter 5)

Topic 3 Part 4
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CV, EV, and Consumer Surplus
in a Quasi-Linear Utility Function

• With a quasi-linear utility function, there is no income 
effect. (Verify this in Topic 3 Part 4 Page 7)

• Given the SE, XA moves to XB.

• But without the IE, XB = XC.

• This is because the ICs are parallel.

• We will have CV = EV = Consumer Surplus in this case.
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