
#1 Demonstrate how PCC with varying price Py, (Px and Income are fixed) can give us the price 
elasticity of Y to be equal to, less than, or greater than 1 in absolute value
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A) Value of vertical intercept : 60
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C) Rise in price , the quantity for soups is increased . Substitution effect make consumer buy less of soup .

It means that income effect is negative and stronger than the substitution effect .

D) Giffen Good
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C. When the prices of the comodity rises q the substitution effet is negative and the income effect is negative

so that the result for the consumption for the commodity decreases .


