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General Geography and Demographics:
· Location: East of Thailand.  Bordering Countries: Vietnam, PDR Laos,  Thailand (7 Provinces:  Ubon Ratchathani , Sisaket/ Surin/ Buriram/ Sa Kaew / Chanthaburi / Trat)  
· Area: 181,035 sq km. (about 1/3 of Thailand)
· Tonle Sap: Largest freshwater lake in South East Asia
· Population 15.7 mil.  -  70% under the age of 35 / Median Age: 24 years old
· 97% Buddhist  2% Muslim 1% Other
· Theravada Buddhism with Two Nikaya:  Dhammayuttika Nikaya / Maha Nikaya
Economy
Macro Economics Data
· GDP Cambodia 2014:  16.51 Billion USD (around 1/23 of Thailand)
· GDP Growth Rate 7.0% per year/ Forecast at more than 7.0% till at least till 2020
· GDP per capita:  1,146 USD/capita  move up to lower middle income economies (compare to Thailand:  5,800 USD/capita) 
· Low inflation rate/ Very low unemployment rate 
· Stable Exchange Rate:  4000 Real = 1 USD
General Characters of Cambodia’s Economy:
· Composition of GDP   Tourism 40%/ Industry  35%/ Agriculture.  25% - 
· Tourism is Cambodia’s main source of income. Cambodia expects around 5 mil. tourists this year – increase every year since 
· 70% of Cambodia’s Industry is garment manufacturing – exports mostly to EU/USA.
· Cambodia produces rice, rubber, corn and cassava.  Increase agricultural production each year, especially rubber. Cambodia has set a goal to export 1 million tons of rice at the end of this year, though so far achieved only around 250,000 tons in the first five months of 2015.
· Open economy:  
·  free capital inflow and outflow 
·  use of US dollar as main currency, which eliminates exchange rate risks and give confidence and ease of use for foreign investors
· investment  regulation and benefits for foreigners are equal to those of local people
· foreigners can own 100% of the company and can own property
· free competitive market in practically all economic sectors 
· Labor force is abundant (also for future outlook) with about 70% of total populations under the age of 35. 
· Minimum wage still low (128 USD/ month) – labors continuously ask for higher wages up to 177 USD/month
· Main Foreign Investors in Cambodia: China, Malaysia, Taiwan, Korea, Japan, US, UK
· Problem:
· lack of good infrastructure 
· lack of energy sources and high electricity cost (However 10 new hydropower dams are being built with assistance from the Chinese Government which should ease some lack of energy problem)
· corruptions
· mainly unskilled labor 
· good education is still only available only in larger cities, leading to lack of human resource development in the general population
· large social inequality between the rich and the poor which could lead to dissatisfaction of the newer generation and social unrest in the future
Economic Relation with Thailand:
· Trade 2014:  5.1 billion USD.  Cambodia imports around 4.5 bil. USD from Thailand: import fuels, gems, drinks, cement, small car parts, small electronic parts. Bilateral trade increase yearly around 20%.   Around 80% is border trade. 
· Investment
· Thailand Rank No. 9 in comparison to other foreign investors (official trade statistics by CDC, accumulated since 1993) 
· Large Thai Investors/Companies in Cambodia:
· Agriculture: CP/ TCC Group Palm Oil Company/ Betagro
· Manufacturing:  SCG/ PTT/ Siam City Cement
· Service:  Bangkok Airways (Airline and Hospital)/ 4 Banks: Krung Thai, SCB, Bangkok Bank, Kasikorn / Wilailak Group – Cambodia Air Traffic / Thai Nakorn Patana (5* Hotel/ Cambodia Channel 5) 
· Around 800,000 Cambodians work in Thailand as migrant workers.  There are also more unregistered workers so the real number can be as high as 1.3 mil. workers.
Other facts about economic/social life in Cambodia:
· Large family: around 3 children per family. Lives together as large family. 
· Mobile phone usage: over 20 mil. registered mobile numbers (compared to a population of 15 mil.).  Internet usage also very high in the younger generations though the availability of cheaper smart phone and mobile phone internet. Social media, especially Facebook, plays an important and is used as political and economic instruments. 
· 2.5 mil automobile registered.  85% is motorcycles
· Traditional Khmer Food similar to Thai
· Cambodian loves Thai drama and Thai movies.  Many Cambodian can also understand Thai.
*  *  *  *  *
Royal Thai Embassy
7 June 2015
