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1. Explain the relationship between earnings and a stock’s market value.
Earnings per share (EPS) refer to income the company generated for each share of stock. 
P/E ratio = .  The higher EPS is, the higher stock price is.
That is, higher EPS will make people expect higher price and appreciate the stock more.

       2.  Which type of stock could help you obtain your investment and financial goals?  Justify your choice?
There are 2 types of stock, preferred stock and common stock.  Preferred stock price is more constant comparing to common stock. Preferred stockholders have a higher claim to a company's assets and earnings. Dividend will be paid to preferred stockholders before common stockholders. And when companies are liquidated, money also will be paid to preferred stockholders before common stockholders. Typically, preferred stocks’ dividend is greater than common stock; the dividends are accumulated and paid regularly. 
As I am a risk avert, I also know little about stock, I would choose to invest only small amount of money in stocks and greater amount of money in stabilizing business. I know that the price of common stock is more fluctuated. I would invest in common stock for a short term profit and invest none in preferred stock.

       3.    What sources of information would you use to evaluate a stock issue?
Discount free cash flow method is discounted by weight average cost of capital and requires so many processes. I find it too troublesome to use the process. Also the dividend yield method may not compare the company performance well. I would rather use P/E ratio method to evaluate stock.
We compare the company P/E ratio to its industry P/E ratio. For example, DTAC has highest P/E ratio in its industry meaning DTAC cost the most expensive. Assume DTAC P/E ratio is 22 which means investors are willing to pay 22 per Baht of DTAC earnings. Or it takes 22 years to cover the investment. Anyway if the EPS of DTAC has been constant, the high P/E ratio come from the overpricing in the market or people expect the high future growth of the company profit. 
Then we can get the approximate price and compare to the actual price in SET whether the stock is overvalued or undervalued, then we will know that we should buy/hold/sell the stock.

        4.    What is the difference between the primary market and the secondary market?
The difference is how stocks are traded. Primary market refers to when companies issue stocks and when stocks are traded at the first time. Secondary market is when stocks are traded among investors.
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         5.    Calculating Total Return. Tammy Jackson purchased 100 shares of All-American Manufacturing Company stock at  a share. One year later, she sold the stock for a share. She paid her broker a commission when she purchased the stock and a commission when she sold it. During the 12 months that she owned the stock, she received $160 in dividends. 
Jackson’s capital gain from selling stock = ($38 × 100 - $42) - ($31.50 ×100 + $28) 
                                                                       = $3758 - $3178 = $580
Jackson’s total return on this investment = capital gain + dividend = $580 + $160 = $740








