
 

1 There doesn't Garstany JoseonAlpha
In CAPM model Alpha B insignificant PValeo a a sort
In Farner Fronekmodel Alpha B also insignificantCPValvo o 822

To determine if portfolio f has the samenosh as themarket
Wo shavld perform t test My hypothesis is Ho B I



In CAPM Portfolio J has thesame trashasMorlotmshsinco we
failed to rejectppl P Valvo B 0.6813

In FF P rtfolio J has theSano Hsu asMorlotsmhsinco we
failed to rejectppl P Valvo B OGost

B From the Regression resultof FFModelabove wecould Mterprotod
that size premium is significant since we rojoctpe.mswhich
has p Valvo of 0.000

4 From the Regression resultof FFModelabove wecould Mterprotod
thatgrowthpromiem B significant since we rojatfamwhich
has p Valvo of 0.000

5 To test whether CAPM or FF model is moro appropiated
Or should we eliminate SMB and HML We could host
our hypothesis Ho Peonies Rumi0

We reject Ho Thus PsmsandBrian
have significantimpacton themodel



6 From the model Tho offact onTamany B denotedby
di which has a P varro of 0.230 thus It is insignificant

2 From the model Wo could see that cross rotan on
Marhotportfolio of thot size premium and Volvo premium
have posedtwo to latronship with the returnfromportfolio J
Theoverall Ftort has P who loss than0Thus This suggest that
Rm BUB MML B onough toCaptain explanatoryvariable
Accordingto Re ThismodelcouldExplain dopondont variableby 94.06
For individual test VM Smband hml Are considered significant
since P Valvo B o ooo but dl Which B dummy variable about
January affect B considered insignificantThug Januaryeffect
mi ht nothappened in this case PValvois 0.239whichB groatorthem0.05
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According to Chartes Towery
and othermsunth has thesame
structure with FF amca we
failed toreject the

F test No d 20 bmbdizohml.dz radio
Thoroton 1212model andModel
I sharedb0 Estimated as

1 Model
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