




B.E. International Program
Faculty of Economics, Thammasat University


Course Outline
EE 462 Development Macroeconomics
Semester 1/2016 (August 15 – December 4, 2016)

Number of credits:    	 3 credits
Lecture Time:	       Wednesdays and Fridays, 9:30 – 11:00 a.m. 
Lecture Venue:           Room 203, Faculty of Economics
Instructor: 	                    Dr. Paul Vandenberg    
        Office:  Room 416 (near lounge of Faculty of Economics)
                                            E-mail: paul@econ.tu.ac.th
                                            Office hours: Wednesdays, 11:15 to 12:15 or by appointment

Course Description 
[bookmark: top]The course analyses important macroeconomic issues of developing countries, including economic growth, trade, foreign direction investment (FDI), financial sector development, financial crises, poverty and inequality, international aid, human capital, and other issues.

Course Objectives 
(a) Students are expected to understand macroeconomic development concepts and theories.
(b) Students should be able to apply the theoretical concepts to understand the process of economic growth as well as developmental policies of various countries.  
Prerequisite: EE312.
Textbook and readings
Perkin, D. H., Radelet, S., Lindauer, D. L., & Block, S. A.  (2013). Economics of Development. 7th Edition.  New York/London: Norton. (The book is on reserve in the library.)
Required readings are noted in the lecture schedule and will be made available to students. 

Lecture Schedule
For the discussion session, you only need to read the pages indicated.
	Week
	Topics and Readings
	Discussion Session

	1
Aug 17, 19
	Introduction to Economic Development
Perkins et al., chapters 1-2
Deaton, A. (2008). Income, health and well-being around the world: Evidence from the Gallup World Poll. Journal of Economic Perspectives, 22(2), 53-72.
	Deaton (2008)
pp. 52-60, 64-66

	2
Aug 24, 26
	Patterns and Concepts of Growth and Development
Perkins et al., chapter 3
Huang, Y. and Khanna, T. (2003). Can India overtake China? Foreign Policy, July
Schrager, A. 2015. Will India Keep Growing Faster than China? Bloomberg.com 
Bosworth, B., & Collins, S. M. (2008). Accounting for growth: Comparing China and India.  Journal of Economic Perspectives, 22(1), 45-66. 
	Huang & Khana (2003)          pp. 1-8
Schrager (2015)          pp. 1-3
Bosworth & Collins  (2008)       pp. 45-56 (or as much as you can)

	3
Aug 31, Sept 2
	Growth Theory: Harrod-Domar and Solow
Perkins et al., chapter 4
Easterly, W., & Levine, R. (2001). What have we learned from a decade of empirical research on growth? It’s Not Factor Accumulation: Stylized Facts and Growth Models.  The World Bank Economic Review, 15(2), 177-219.
	Easterly & Levine (2001)
pp. 177-195

	4
Sept 7, 9
	Growth with Human Capital and Endogenous Growth
ADB (2015) Thailand: Industrialization and Economic Catch-Up
	
ADB (2015)
pp. 1-9

	5
Sept 14, 16
	Broad Approaches to Development
Todaro M. & Smith, S., Economic Development, 12 edition, chapter 4 
Grossman, G. M., & Helpman, E. (1994). Endogenous innovation in the theory of growth.  Journal of Economic Perspectives, 8(1), 23-44.
	Grossman & Helpman (1994)
pp. 23-36

	6
Sept 21, 23
	The State and Markets
Perkins et al., chapter 5 
ADB (2014). Cambodia: Diversifying Beyond Garments and Tourism Country Diagnostic Study
	ADB (2014)
pp. xiii-xvi and 1-4


	7
Sept 28, 30
	Inequality and Poverty
Perkins et al., chapter 6
ADB (2014). Special Chapter: Poverty in Asia: A Deeper Look in Asian Development Outlook 2014
	ADB (2014)
pp. 3-17


	8 
	MIDTERM (7 October 2016, 9.30-11.00)
	

	9-10
Oct 12, 14
	Human Capital
Perkins et al, chapters 7, 8, 9
Hanushek, E., & Woessman, L.  (2007).  The role of education quality for economic growth.  World Bank Policy Research Working Paper 4122.
	Hanushek & Woessman (2007)
pp. 1-4, 31-33 and 51-58


	11
Oct 26, 28
	Investment and Savings
Perkins et al., chapter 10
Lipsy, R. E., & Sjöholm, F. (2005). The impact of inward FDI on host countries: why such different answers? In Moran, Graham, & Blomstrom, eds., Does Foreign Direct Investment Promote Development, IIE and Center for Global Development, 23-43. 
	Lipsey & Sjoholm (2005)

pp. 23-41

	12
Oct 26, 
Nov. 4
	Foreign Debt and Financial Crisis
Perkins et al., chapter 13

Menkhoff, L. & C. Suwanaporn (2007). 10 years after the crisis: Thailand’s financial system reform. Journal of Asian Economies, 18, pp. 4-20

	Menkhoff & Suwanaporn (2007)
pp. 4-18


	13
Nov 7, 11
	Foreign Aid – Monday Nov. 7 11:00-12:30, Room 304
Perkins et al., chapter 14
Easterly, W. (2007). Was development assistance a mistake? The American Economic Review, 328-332.
Clemens, M. A., Radelet, S., Bhavnani, R. R., & Bazzi, S. (2012). Counting Chickens when they Hatch: Timing and the Effects of Aid on Growth. The Economic Journal, 122(561), 590-617. (Read Centre for Global Development version)
	Clemens et al. (2012)
pp. 1-3, 26-27 

Easterly (2007)
pp. 328-332


	14
Nov 16, 18
	Trade and Development
Perkins et al., chapter 18
Frankel, J. A., & Romer, D. (1999). Does trade cause growth?. American economic review, 379-399.
Chang, H. J. (2003). Kicking away the ladder: Infant industry promotion in historical perspective. Oxford Development Studies, 31(1), 21-32.
	Frankel & Romer (1999)       pp. 379-381 and 394-395
Chang  (2003)         pp. 21-29                  


	15
Nov 23
	Trade Policy
Perkins et al., chapter 19
Nunn, N., & Trefler, D. (2010). The structure of tariffs and long-term growth. American Economic Journal: Macroeconomics, 2(4), 158-194.

	Nunn & Trefler (2010)
pp. 158-161, 186-188 
Discussion will be on 23 Nov.

	15-16
Nov. 25, 30 
 
	Student Presentations and Exam Final Review
Based on group paper

	

	
	FINAL EXAM (8 December 2016, 9.00-12.00)
	

	
	
	


Note: The class schedule and required readings shown above may be adjusted during the semester as needed.
Assessment:
Class attendance & participation			10 %
Group paper and presentation			20 %
Midterm exam					30 %  
       Final exam                      				40 % 

Class Participation
The second class of each week (Friday) will include a discussion based on a specific reading. Students should read the reading before class and will probably want to bring a copy of it to the class for reference. Students are encouraged to actively participate in the discussion by contributing analysis and comments and by asking questions.



Paper and Presentation 
[bookmark: _GoBack]Each group will consist of 3 students. Each group will be assigned to do research on a pre-determined topic, and will present their preliminary results during the last weeks of the semester.  After receiving comments from the instructor and classmates, each group will modify and finalize the paper and submit it on or before 8 December.  Details about the topics and the format of the paper will be provided.

Important Dates:
· First semester begins	          			August 15, 2016
· Period of withdrawal without “W”		August 15-29, 2016
· Mid-Term Examination  			October 7, 2016 (9.30-11.00 hrs)
· Last day of withdrawal with “W”		October 19-25, 2016		           	
· Final Examination		           		December 8, 2016 (9.00 –12.00 hrs)	

Last updated – August 14, 2016.
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