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9) Firm recieves a lump sum subsidy of 20,000 baht.
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• Eq quantity does not change > Mc & MR do not.

• Increasing profit = 20,000 ( the amount of lower fixed cost) .
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The firm need to increase its production 1,000 units to gain and maximize its

profit . Also receive subsidy more than 20,000 baht
. However

, depend on the

quantity .


