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1) Discuss one insurance product and comment on its benefit?
	I choose Kasikorn bank Prosaving 615. The benefit covers:
· Receive 2.5% of initial sum insured at the end of policy year 1 – 14
· Maturity benefit at the end of policy year 15 is 210% of initial sum insured
· Total benefit throughout the contract term is 245% of initial sum insured
· Life coverage              
                  Year 1-3       :   100% of initial sum insured                                                            
                  Year 4-5       :   170% of initial sum insured
                  Year 6-15     :   200% of initial sum insured
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I think this life insurance is one of the interesting insurances as it requires a premium payment of only 6 years and a life coverage of 200% of initial sum insured. It is also eligible for personal income tax deduction to the Notification of the Director General of Revenue Department on Income Tax No. 172, issued on 30th December 2008.

2) Which mortgage would result in higher total payments?
For mortgage A which is $970 a month for 30 years  the total Payment would be
 		= $970 x 360 months = $349,200
For mortgage B which is $760 a month for 5 years and $1005 for 25 years  the total payment would be = ($760 x 60 months) + ($1005 x 300 months) = ($45,600 + $301,500) = $347,100
Therefore, we see that mortgage A gives the higher total payments.
 
3) What are the two main types of consumer credit?
· Closed-end credit: it is often used for specific purpose and specific amount for example used by department stores for the sale of large items and by automobile dealers. The stores might give you credits up to the full amount of the sale, which will be repaid with interest but they will not allow you to make further credit available to you under that agreement. The full amount of the principal and interest must be paid within a pre-determined time period. In this kind of credit the lender usually retains title to the purchased goods until all the payments have been made. If the purchaser defaults on payments, the seller can repossess the property.
· Open-end credit: this type of credit is found most with credit cards. The amount of purchase is limited by the credit line. The debtor can choose how much of the available credit they will use at a given time. Then the debtor will also make periodic payments for example monthly, and continue using the available credit as needed. 
4) What are the general rules of measuring credit capacity?
·  Debt payments to income ratio which is the monthly debt payment over monthly income
· Debt to equity ratio which is the Liabilities (excluding mortgage) over the total equity
5) A few years ago, Michael Tucker purchased a home for $100,000. Today, the home is worth $150,000. His remaining mortgage balance is $50,000. Assuming that Michael can borrow up to 80 percent of the market value, what is the maximum amount he can borrow?
Home’s worth today		   			$150,000
Maximum line of credit and regular mortgage combine, based on appraised value 
= $120,000​ (80%*150,000)
Less remaining mortgage balance:​			– $50,000​
Maximum Michael can borrow			: ​	$70,000
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