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If Neo has 10 000 baht , he will chooe to ravel Naldes 1 +me and  Thar land 1.6 4mes which & bundee
A(4,06) on the graph. He has +o maximize hs utilily and spend all his budgd at the same Hme, s0 4o maxmie his
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There fore, 4o gain 1 +me gomg to Maldrues , he has to swﬁ’j 1.6 dimes. going  Thaland.
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If b tncome inveases to 90000 baht, b income demand of fraveting to Tharland also oreass, and #
has  pustiive slope. From the  gruph, ceasing ho  budget enables him Ho consumes more of ek
Produck brs income demand 10 Thecland Thoeases From Vs g s With posttive shkpe, 50 7 & a normal

goo ds.
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1 morket wage (W)1s $3 e Mieest rale ol the equrhbram
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When wage mcease fo $4, fim will hie les labor and conume more caprlal, S0 there will be new Tsocosk (uacasty
Wit new combinaton of Tpuls. Fom the graph, Ly decreases toly ,and Ki mnereses o K,

2.a When the goeernment granks a lump subsdy o every farmer, LRAC will shifl downward .
LRMC  doesn't dhange becawse  lump  substly T considered as fed. cost(fO)

b The lumP substdy  will hange Fhe quanttly that the darmer  wants o produe Yo maximne s Proe?rir
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Weth gren  lump subsidy, ¥armer devewses hi TC becawe his FU 1w decreaes. There Bre, LRAC also
decreases. B 15 market prie that the drmer toles, and by cost 75 lower thon R Hence, he gins - excess
protit

¢ This exces proft wil alect e market prie i the lon ron that allows new Frms o andry the  marlel
becawe new Frms ae dree b onter perfedly  ampetthe market, ond wth exes piofd, new frms ae Tcente o
i When hee we moe frm, the quantly supply 1 market snoewes which Wil Lover the equikbrum prie ()

new equidrorrum price (), wthere 1€ = AC



6 a.“ Peo?le feel that PWC& lexte,l ® hT l«?ﬂa 2) & (D ﬂOJ( a marke} (—’o.?lure becaue pric & untouchable. Badw a

a market farlwe, price level wil not be hiking

« N
b Morpheus always hears @ loud ngth Comiing fom a nexd fo hus s (1 public goods because people  all share the sume

enuirooment M guer area . Hene, Morpheus cannot dleplete the ayailiabrirty of the gthers moking Noue
L( —

C. lnnT\ﬁ does ot recerve her Full-benefdt unkil her fist 3-month of her work POSTJrfOﬂ,» % (5)

moral hazard beause ths dedwgue ® ued by employen fo ensue that their emplogees will not
have any behavior dnange afler sgning work  contract

d .q In Chang Mar, there & no  earthquale alarm  syctem " 5 (6) aduerse seleckon bemae dhee nokmy to
ases the rzk, So the tesubs may fum out diferently Hrom +he  expectafnc
e " Slabucks coffee 5 more expensive than Amazon otbe 15 () market puuer becase Surbucks surely bas s
Market power b enable them %o chage wnsumen higher thon Amazon Goffee
L.oa.  Fnd the quantrly of outpdls thal monoPolTQ will produce © maae T Prof#
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b. fiand 4olal variable st when the monopolist's profil 15 maxTmned

TC- TNC+ TRC = TVC-TC-TF¢  (Tfe -100 )
TC > ACX& ot HCXQ: 20 3B = 160

¢ find maximued pofd

T=TR-TC
TC = TNC + TRC = 160 +166 = 320
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5 a. Find 4he untk of labowr that Hm will cheose to maximme profi
T maximie fim pofd . MFC = MRP
MFC = w= $ 43
MRP = MR« MP = Pxmp
ys = 12 xMp =>HP:%:q

So firm  will dhooe MP =4 dhat has 5 uniks oF [abor
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b When there s a sudden eonomic recessson dn’\mé consumer's Purd\aﬂrg po Wer downwocd, the

MRP

und o labor hured by dem will decreae because there i less demand 10 Proclud market

due the dosnward of wnsumer's purchasng  pouer.
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