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3. From question 2,whal happen if N — o
—n————i Nz

In 3onera,
-1f n—> <0, it mean the ovtput has driven to a competitive level amd the price(p*) conusrges fo marginal cost .The
market is pc.rf'wl'l\, competitive marke.
~In cournot medel, there must be 2 or more, firms competing in the market. So,if n ey, firm will become monopolist
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