
Quiz Cha

Problem

Contribu

Lost fr

Lost fr

Total los

Less avo

Decreas

 

Problem

(Note: D
rather th
 

a. From 
Transfer
The oppo
transferr
Opportun
per unit 

 

 
 
Therefor
 
From the
outside s
Transfer
Combini
$22.40 <
 
b. Yes, t
the units
$26.00. T
is transfe

 

apter 12 (Tak

m 1 

ution margin l

rom the Bath

rom the Kitch

t contribution

oidable fixed 

se in overall n

m 2 

ue limitations
an "greater t

the perspect
r price > Varia
ortunity cost 

red: 
nity cost = [($

re, Transfer p

e viewpoint o
supplier. The
r price < $26.
ng the two re

< Transfer pri

he transfer s
s within the co
Therefore, th
erred within t

ke‐home) Sol

lost if the Bat

h Department

hen Departm

n margin ......

costs ($900

net operating

s in fonts and
than or equal

tive of Divisio
able cost + O
is the contrib

$30.00 per u

price > $21.0

of Division K, 
erefore, 
00. 

equirements,
ice < $26.00

should take p
ompany is $2
he company's
the company

lutions 

th Departme

t ...................

ent (10% × $

....................

,000 – $370,

g income ......

d word proce
l to" and "les

on X, profits w
Opportunity c
bution margin

nit - $21.00 p

00 per unit + $

the transfer 

 we get the f
. 

lace. From th
22.40, but the
s profits incre
y. 

nt is dropped

....................

$2,400,000) .

....................

000) ............

....................

essing softwa
s than or equ

would increas
cost 
n on the lost 

per unit - $2.

$1.40 per un

price must b

following rang

he viewpoint 
e cost of purc
ease on aver

d: 

....................

....................

....................

....................

....................

are, > and < s
ual to" signs.

se as a resul

sales, divide

00 per unit) 

it = $22.40 p

be less than t

ge of transfe

of the entire
chasing them
rage by $3.60

....................

....................

....................

....................

....................

signs must b
) 

lt of the trans

ed by the num

 1,000 units

  

per unit. 

he cost of bu

r prices: 

e company, th
m from the ou
0 for each of 

.  $70

.   24

.  94

.   53

.  $41

e used in this

sfer if and on

mber of units 

s*]/5,000 unit

uying the unit

he cost of tra
utside supplie
the special p

00,000

40,000

40,000

30,000

10,000

s solution 

nly if: 

s = $1.40 

ts from the 

ansferring 
er is 
parts that 


