
HW#7 Due Feb 15, 2022



Mankiw Page 107































3) In short run : mi O ?

prices rise , from 1.80$ to " " $

In long run : m : 0.7

a) Quantity demanded changes ( Mid point methods
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b) The elasticity depends on time horizon because in short run people can not

find substitutes when price increases that is inelasticity . In long run
, people can

find more substitutes that will be elasticity .
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