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1. If the investor expect the firm to be achieving higher operating profit for the upcoming year, then one can expect the firm to pay out higher dividend since its earning will increase. Investor then will be willing to pay higher than the current market price, knowing that the firm’s earning will increase in the future. If there are many investors expecting the same thing, more people will be willing to pay more money to get the share. Thus, stock’s market value will increase.

2. It depends on how you define your financial goal to be short-term, intermediate-term or long-term goals since each type of stocks has different level of risk. However, stocks generally are not suit with short-term goal because stock price can behave irrationally in a short period of time. For intermediate-term goal, growth stock, which has potential to offer higher long-term growth are suit your financial goal. For long-term goals, investing in speculative stock, which has higher risk or investing in the companies with new technology and innovation, might suit the goal. In addition, if my goal were to build the passive income, I would invest in income stock to get the company’s dividend. 

3. It depends on how or which approach sued for evaluation. For the technical analysis approach, information needed is economic factors and the market trend. For the price/earning ratio approach, information needed would be from the company’s financial statement (net income, preferred stock dividend, and number of common stock). For multiples approach, stock price and book value per share are needed. For discounted dividends valuation model, expected future dividend earned from holding that stock, growth rate, and discount rate are needed. These elements could get from the company’s news about their future plan and the current position. 

4. The primary market is the place where the newly issued stocks are traded while the secondary market is where already issued stocks are traded. 

5.  Cost when purchased
	100 shares at $31.50			  3,150
	Plus commission		  	       28
	Total investment			$3,178

      Return when sold
	100 shares at $38		 	  3,800
	Minus commission			       42
	Total return				$3,758

Transaction summary
	Total return				 $3,758
	Minus total investment		 - 3,178
	Profit from stock sale			    $580
	Plus dividend				   + 160
	
	Total return for the transaction	    $740
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