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i e Is Ac at its minimum

2

AR Ac TFC -



3 a) IT 1h ) = TRA ) - TCA)

2=0 ; IT (d) = 0-8 = -8

2=1 ; IT (d) = 8- 9 = - I

2=2 ; IT (d) = 16 - 10 = 6

I =3 ; IT (Q ) = 24 - 11 = 13

2=4 ; IT (d) = 32 - 13 = 19

I = 5 ; IT (d) = 40 - 19 = 21

I = 6 ; IT (d) = 48-27 = 21

2=7 ; IT (d) = 56 - 37 = 79

i. A firm should produce 5 or 6 units to maximize profit .

b) P
12 - MRIQI -_ 1-R'121=8, = 8
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i. The curves cross between the quantity of sand 6. which is the same as part a)

c) - This firm is in competitive industry because there is the same marginal revenues at any
quantity .



⑦ a) Tcc = A Cia TRAY : ARAD.Q☒
= 8 ( 1001 = 1011001

= 800 = 100

-1112*1 = TRI ) - TCcQ* )
= 1000 - 800

= 200

i. profit is $200

b) In short-run MR = AR → MR -

_ is

At Q* MR = MC

10 = MC

:< marginal cost is $10

c) AFC =

T
= 201

100

= 2

AC = AFC + AVC

8 = 2 1- AVC

AVC = 8-2

AVC = 6

i. average variable cost is $6

d) minimum AC is at AC = MC

AC = 8
,
MC = to =) AC < MC

i. the efficient scale of the firm is less than too units


