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Since the pricelimit of both production Compare to the reduction in income
,

has increased
.

The maximum amount if the consumer receive income less
of X and Y that the consumer are able than before lot

. and the pricefunit of key
to consume is now reduced equally lot. remain the same

,
the maximum bundle

,
which

from the old amount if income remains consumer is able to buy, is reduced by 10T.
the same

,
due to the laws of Demand. due to the limited money .
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Assuming y represent the quantity consumed of Cup O' Soup .
X represent the quantity consumed of Dining Hall.
y

a.) 6×+1.54=60 Optimum choice :(A )
40 Find X and Y - intercept 68=61
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GX t 3.5 y = 60 . spend 304. on Dining Hall
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4, The customer choose to consume at point B
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