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 Where is Thailand today? 
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GNI per Capita levels per annum (Atlas Method,Current US$ as of 2012) 
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•Cambodia (880) 
•Nepal (700) 

• Philippines (2,500) 

•Myanmar 

• Thailand (5,210) 

• Lao PDR (1,270) 

• Malaysia (9,820) 

• Vietnam (1,550) 

• China (5,720) 

• Indonesia (3.420) 

74 

• Korea (22,670) 

• USA (52,340) 

• Singapore (47,210) 
• UK (38,670) 

• Japan (47,880) 

Source: World Bank 

• Norway (98,860) 

• Mexico (9,640) 

• Brazil (11,630) 



 
Challenges for Thailand in the New 

Global Order 
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• Slow recovery in global 
economy 
 

• Softening of key agriculture 
prices e.g. rice and rubber 
 

• Competition from of other 
countries in East Asia,  that are 
“catching up” with Thailand, 
especially from China  
 

• Thailand is aging 
 

• Higher risks of natural disasters 
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Real GDP Growth (% year-on-year) 



 
Opportunities for Thailand 

 A bigger middle-income class, 
especially in China – higher 
purchasing power 

 Greater investments/capital 
flows into East Asia 

 Greater Regional integration 
and openness (AEC & FTAs) 
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Source: World Bank’s World Development Indicators 

Net Foreign Direct Investments (FDI) inflows to 
Developing E. Asia as % of total net FDI inflows to 

developing countries 
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Thailand needs to escape the “Middle Income 

Trap” and make sure Growth is “Inclusive” 

  GROW to escape the “Middle Income Trap” 

1. Training and education system needs to prepare 
labor force for a higher value-added economy 

2. Unprotect the services sector to unleash its 
productivity and growth 

 

  Ensure growth is INCLUSIVE 

   Further poverty reduction (13% poor in 2011) 

   Reduce inequality of incomes and opportunities 
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Thailand has been a middle income 

country since late 1980s 
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Thailand will have to grow faster to get 

out of the Middle Income Trap 
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Thailand was able to grow & reduce poverty, 

but income inequality remains high 
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 North and Northeast lag behind  
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Government spending per capita is 

lowest in North & Northeast 
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Total Government Spending by Region, 2010 

Source: Public Financial Management Report 2012, World Bank 



 
Government spending per capita for  

health & education is lowest in Northeast  
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Secondary education outcomes outside 

Bangkok are low 
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Source: Office of Basic Education Commission database, in 
Parandekar 2011 
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Lack of qualified personnel limits firms 

innovation efforts in Thailand 
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Innovative Activities includes 
 
1. Technological innovation e.g. 

upgrading of machinery 
2. Process innovation e.g. new process 

of producing the same product 
3. Product innovation e.g. developing 

new products 
4. Commercial innovation e.g. joint 

ventures 
5. Marketing innovation e.g. branding 
 

Source:  Thailand Investment Climate Assessment ( 2008) 
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Labor productivity has grown across the region 
with China experiencing explosive growth  
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Thailand’s Labor productivity is being caught 

up by regional neighbors  
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Improving competitiveness remains an 
important agenda for Thailand 
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Service sector could be the future  

engine of growth for Thailand 
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Labor productivity of services sector is 

much lower than of manufacturing 
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Business Services trade is now a global 
trend but Thailand still lags 

World  Thailand 
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Thailand, along with ASEAN, have a high level 
of restrictiveness in business services trade 
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FDI into services sector is  

highly restricted in Thailand 
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Thank You 
 

World Bank data and reports  

can be downloaded at 

www.worldbank.org 

 

 

22 


	The Middle Income trap�can thailand escape it?
	Where is Thailand today?
	Challenges for Thailand in the New Global Order
	Opportunities for Thailand
	Thailand needs to escape the “Middle Income Trap” and make sure Growth is “Inclusive”
	Thailand has been a middle income country since late 1980s
	Thailand will have to grow faster to get out of the Middle Income Trap
	Thailand was able to grow & reduce poverty, but income inequality remains high
	North and Northeast lag behind 
	Government spending per capita is lowest in North & Northeast
	Government spending per capita for �health & education is lowest in Northeast 
	Secondary education outcomes outside Bangkok are low
	Lack of qualified personnel limits firms innovation efforts in Thailand
	Labor productivity has grown across the region with China experiencing explosive growth 
	Thailand’s Labor productivity is being caught up by regional neighbors 
	Improving competitiveness remains an important agenda for Thailand
	Slide Number 17
	Labor productivity of services sector is much lower than of manufacturing
	Business Services trade is now a global trend but Thailand still lags
	Thailand, along with ASEAN, have a high level of restrictiveness in business services trade
	FDI into services sector is �highly restricted in Thailand
	Thank You

