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According to the MLE regression model, the overall test using LR chi-square test of 
probit model and logit model are slightl\ different at 201.93 for probit model and 201.05 for 
logit model, and both are significant (H0 is rejected, P-value : 0.0000 < 0.05). For the Pseudo 
5 ​2​ and counted ​5 ​2​, there are no different betZeen 2 models ; Pseudo ​5 ​2​ = 0.4046 and 
Counted ​5 ​2​ = 0.818. And all Xs are significant Zhere P-values are 0.0000 < 0.05, H0 is 
rejected. Xs are relevant in the model. 
 
2.  

From the above fitstat result, it is seen that Pseudo (McFadden) ​5 ​2  ​of the probit 
model has a higher value at 0.406, Zhile that of the logit model has a loZer value of fit at 
0.405. Hence, the probit model is better than the logit model.  
 
3. 

Overall LR-test = 2 [logL ​UR​ - logL​R​] a ​Ȥð​(k-1)  

Overall LR-test = 2 [-147.469 - (-248.435)]  
   = 201.932 

 
4. 

 
 
P = 1/1+e^-I , P = 0.7898. Since P > 0.5, Y = 1  
The firm has a bad loan.  
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Counted R' = 1071-277400
= 0.795


