Consumer Surplus
Producer Surplus



ACTIVE LEARNING ]_

demand curve

A. Find marginal buyer’s P
WTP at $45
Q= 10. 40
B. Find CS for \
P = $30. 35
30
Suppose P falls to $20. 25
How much will CS increase due 20 \
to...
15
C. buyers entering 10
the market
- . 5
D. existing buyers paying lower
price 0 l l !
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demand curve

p
A. At Q=10, marginal buyer’s

WTP is $30. $45
B. CS=%x10x$10 40

=250 35
P falls to S20. 25 _\ %
C. CS for the 20 k
additional buyers 15
=% x10x $10 = S50
D. Increase in CS 10
on initial 10 units 5
=10x 510 =5100 0 | |
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supply curve

p
A. Find marginal
seller’s cost 45
at Q = 10. 40

B. Find total PS for 35
P =S20. 30

25

Suppose P rises to S30.
Find the increase 20
in PS due to: 15

C. selling5 10
additional units 5

D. getting a higher priceon -/
the initial 10 units 0 5 10 15 20 Q
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supply curve

A. At Q =10,

marginal cost = $20

B. PS=%x10x520

= 5100

p rises o 530 - —

7

C. PSon 20
additional units 15

=% x5x 510 =525 10

D. Increase in PS 5

on initial 10 units 0 _/

=10x $10=5100
0O 5
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