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Problem 1 Macroeconsmic concepts (2 points)
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Problem [1: flows in a closed economy (5 points)
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Problem L The CPl and The GDP Deflator (6 points)
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Wihat s b moemm bor thin? G obe rasmple anesget many ihsi the anilesr mend 10 sipgeort. iy
mrpemesd. (30 yoay sgrow widh e artiche and whey?

From the quote “Economic theory as it exists increasingly resembles a shed full of broken 1ools™ sasd by David
Groeber, it maans that economic thecry meght nod ba reasonable and useful enough (o sohm economic problems.
Although the authdac doss not claim that thene are no uselul tools in SCoNOMIC theory, these theones cannot b the
real solution of economic problems nowadays since they were designad for the problams in the past. Morsover, wa
are facing bigger and different problema thess days such as how to deal with ncreateng techiosogical productiity,
horw to decrease real demand for [abous, or the ofective management of care work which wo cannol adiust Some
BCondmilc thaories 10 Sohver thess problems affickently. That B why the suthor sakd that econdmic thaory i ke an
increase of a shed full of usoless tools.

The one of examples that the author wsed o support his argument s Heterodow theory or Heterodox
economics. The authar indicates that manstream eConomists these days might not ba accurate 1o predect financial
crashoes, ncilitating goneral prospeity, of mode for preventing global wisrming, Howeer, thair sucoess will ba
ouikst pnaing when it comeas 1o proving thesmsshves in posstion of intollectual authonty nnd unafected by such
tadings. i would say that mainstream sconomists might be successhul and can predict economic conditions
comectly acconding 10 tha acondmic theory, On tha other hand, Heterodox theory is ke the realization of the
unheerss and impeccable mathematical truths rather than the uselul theory that even economics students do not
accopt it and rebe against this theory, The author also shows tha reasons wity mast pecoks do nol like this theory.,
Haoterodon theory is almoat kcked out of what are considernsd serous seclons.

1 agroe with the arsche “Apairmst Eooncmine ™ bocae of mamy roasons, Fostly, | thank if 1w trus that eoonomacs mow and in
past are completely dillerend. Several things have changod, especially social sirecture, bebaviomn] econonsics. psycbology.

mw#mﬂmmumwmmm”mm We have defTerend econonses probdoma froim ihe pasd,
W might net sobve the problenm correctly if we oaly use the old economic theory, 16 all thoories are eifective, | think we will
ped Tace deilaicn of inflatbon several tmes, Ad the author wahd, thes theory mbghn be elfective for the meodniseat, but it will bea
ihad fisll of broken boods i we cannol sdjast Those theore 1o selve eoonomics problems thess days. The theory will bogome &
Book for the acadony thel ssdenis mmust study aboui it, el no coe will get bemeli from it because 5t i ool elTective anymore,
Fraally, the suthos aluo stabes about the hook that abicmpis ko snvwor the real probleiin that most econeminits keast 1o ik abswit
Than is why | belwve that soms thoones ane mot effective becaise we will never koow what happeoned in the past, so bow' can we
Beligve all the theory ondoubtedly. S, Econemic theory make uy nedg lagical pemus.



Problem IV: Short essays of 500 words each (7 points),
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L What ks Thailsml's definkibon of anempheonent rate? Hee has Thal unctplonmeid ovalved sinoe 36007
Plaiwai] o voowain Imtinparctiathon of the articks, what s (e hdggest pooldem in the Thal Labour market, amil
bvwr sBwwd woe tey 1o fix BT Amy selenenos o the ot ber masadatosy resling wisiten by Braso Jetin b 2002,
“Ihstribuirm of incene, bbsor prodectivity, and compeditivensas; is e Thai lobour reguane swsbainakde 75,

b weboommead amd will be pwarded.

The Intcrastbons] Labour Organdsation delines the nemploved oo poople aho s withom work of vosrk
less than one bowr per week and the U S also includes those who work for family busimess without
compenssiion and work less than |3 hours per week. Bocsuse of these definiibons, Thailand's definsion of ithe
usmscrepkoyTsent rade i (e rade of usenaployed that is much lower than the U5, and will edige up froem 1, | peecend
o 1.5 percent according o the imternadional standand. Thai enemploavment has pradually changed sanee 2001
stich as many self-cmployved has skowaly imsreased whach mecans thad o kot of people will have unstable jobs or
pive up on seeking pobs and will be cuclusded from the Labour force as & resslt. From CERC Dada, it shaovas that
the average rate of Thailand's Lineenplonment Rate from Jan 2001 to Dec 2019 b 1,20 porcent, Moreover, the
hait of the structure of ciaploymsent in Thallsnd froem 19999 e 2007 ket i whitten by Brimo Jetin isdscates thst
e feomploved such e self-account workers and family helpers had increasing every year bul then moderascly
decreased sinee 2000 while wage camers n privale companics sepresenicd a8 & small manority of workeni

Furthermoee, tha higgpest problem that i based on my iserpretation of the anscle is that some workers
have snsiable poba becatme mosd That people now ane self-employed and decsde fo woek for their Gamily
barsaneis cxpecially m the agricaliural sector. For exansple, most people stan working after gradustion for ibar
Eamily bumiecss mmemediabely s farmers o faamly belpers, As o sesult, ibey will be pol in the social secarity
sysiem and albso becomss bankrupt if they Fsce the gresd economic recession. To solve thid problem sustsinably,
ihe mosl important firsg slep i cducatson and training. Thai people should understand how imporiant stable jobs
arg of how bo joan Citg cconormy, [T they know what Cing econonmy 15, they can work from home and decide 1o get
& pobs Frocly and sustxinably without leaving their family business behind, Next, The Government should educate
Thais ane traan them 1o belp ihem to have kang-term mew skills which enable them 1o find jobs i developeng
imdsnstrics and alss have the skill i help their Bamity business cither. Lastly, imcreasing bboar market
confidemoe i ome of the interesting ways o make people want 1o join dable work. If there is & relasbiliy of
labour market, people may trast the market and find their proper jobs imsicad of beading 1o 1he countryside and
only taking care of thewr Bxmily busisess. 11 we can fix this problem, Thai labor will kave mare stable jobs and
that will reduce the uncmpboymsenl rage.
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Problem [II: The CP1 and The GDP Deflator (6 points)
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