
 Student ID:……………………………………… 
Question 1 Fill in the blanks. You must show your work. 

 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

 

Question 2 Fill in the blanks. You must show your work. 

 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 
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GNP
425,38

231.36

231.36 355.84

GDP we = 6hpm , - ( factor income sent abroad - factor income earned abroad )

= 291.55 - (68.3-8,13) = 231.36 A

6N Puts = 617pm , tlfactor income sent abroad - factor income earned abroad )

= 358.97 t f 75.9
- 9.49 ) = 425.38 #

GDPD= NIP x 100

RGDP kfppzo , ,
i 358.97+100 = 355.84

KGBP1014 = 231.3*00 = 231.36
.

700 - 88

100

1.95 t.gg

7.34 5,33

Ihf . Ratty ,q = CPI role
- CPI 2013 x too

Ihf - Rate
up

= 107.52-102.57×100 = t.gg/.
CPI no , } 102.51

= 102.57-100.55×100 =

1.95%100.55

Unemployment rate = # Unemployed people two
# Labor force

Unemployment rate run = 199 t 100=7.34 t .
12.51-0.99

Unemployment rate 2013 =

'

l
.12.6+0.75/00=5.33
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Question 3 Calculate GDP and GNP. You must show your work. 

 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

 

Question 4 Answer the following questions. 

 

4.1 What do the flows (V) and (M) represent? 

…………………………………………………………………………………………………………………………………………………………………………………… 

4.2 Does the government run a budget deficit or surplus? By how much? 

…………………………………………………………………………………………………………………………………………………………………………………… 

4.3 Does the country run a trade deficit or surplus? By how much? 

…………………………………………………………………………………………………………………………………………………………………………………… 

4.4 Is the economy in equilibrium? Why or why not? 

…………………………………………………………………………………………………………………………………………………………………………………… 
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GDP -- Ct It Gtx - M

X - M

GDP - Consumer spending ( Clt Investment CIH Government spending ( G t (export - import )
= 745 t 229 t 437 t 12545-5289) = 1,356 #

GNP = Gpp - Net income
= 1356 tf- 111 ? = 1,245 #

(VI i income (wage ,
rent , profit , interest , dividend ) good & services

( m ) = imports

Budget surplus $ 5 bh

Trade surplus $ 10 bn

The economy in equilibrium injection equal to leakage .
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Question 5 Why does CPI tend to be higher than GDP deflator? 

  

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

 

Question 6 Answer the following questions. 

 

 

The typical basket of goods purchased by an average consumer consists of 10 pizzas, 100 litres of chocolate milk and 
10 jazz concerts. 

 

6.1 With 2013 as the base year, calculate CPI of 2013 and 2014. 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

6.2 Calculate the inflation rate of 2014. 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

 

 

 

6304691019

fixed Quantity ( PT ,
same Q )

CPI tend to be higher than GDP deflator because CPI fixed quantity
but price can change it make overall CPI is higher than GDP

deflator because inflation affect the price of product higher than

previously .

* If inflation involve , it increase level of price
= overall price of CPI is higher *

for20131111.5111011-(1.151/70011)=58.65160.14 4511101=690

690 714 for 2014 ; ( 12.9111011-11.2511100)t
(G) ( 101=714

cptzopz =
Cost of fixed basket in 2013 x 100 -

- tog X 100=1001 .

Base year cost of fixed basket

cp-tzq.ee Cost of fixed basket in 2014×100 = 714 t 100 - 103,48%
Base year cost of fixed basket 690

Inf . Route
yo, ,

=
CPI role - CPI 2013×100 = 103.98-100

CPI 2013
Too

+ 100 = 3.48%



 Student ID:……………………………………… 
Question 7 Fill in the blanks. You must show your work. 

 

 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

 

Question 8 Based on the data above, which position – A, B, or C – best describes the economy in 2016? Why? 

 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 
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- RIP
population

311.55 23470.5

321.99 3.35% 24137.2

325.99 I -091. 24157.9

GDI'D = NIP , 100 100=32199×100 kGBP2015 - R Prole 1100
RGDP 1261113015

RGDPzoygbpppzoig-NGDPHHOORGDPzoo-i321.ggWE 321.99-317.55×100 = 3,351 .

kGBP201e 311.55

98.9--30-8.12×100 102.2=332.65-+100 Wb
-

- 325.49 - 321.99×100 = 1. Ogg.
RGD Prose KGBP2016 321.99

RGPPu.ie = 311,55 kGBP2015325.49

point A because according

peak to the table the RGDP since

•

\,
hole to 2016 is higher on

✓ f- rough
the number is growing up .

minimum And growth
hate is increasing

point of the
by g.Ogg .

( not decrease )

curve ( not point
'

B
#

q = Expansion time - this period the economy is growing up 1 before peach period)
b = Recession time - this period the economy is down .

C = trough - this period is low economy have high unemployment rate
↳

unemployment rate 7 natural unemployment rate
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Question 9 Answer the following questions. 

 

Country A is a closed economy with no government. The marginal propensity to save in the country is 0.25. 

9.1 Calculate the value of the (investment) multiplier. 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

9.2 Due to the initial investment made by firms and the multiplier effect, the (equilibrium) output in the economy 
has increased by $200m. Calculate the value of the initial investment. 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

 

Country B is an open economy with government. 

9.3 Do you think the multiplier effect in Country B will be larger than that of Country A? Why or why not? 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 
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r
CTI

ummm
MPSTMPC - 1

MPS = 0.25 MPS - 0.25 ; MPC - 0.75

'Ine - rots. - e #

Ig = Sensitivity of investment to change income = 4

Off = g if y increase by 1 unit - I increase e unit

if y increase by 200 unit = I increase zoo re unit

= 800 unit

Country A : CTI

country B s Ct It Gt X - M

s
.

the multiplier in country B will be larger than that

of country A because there is government in vole and het income

from abroad
.


