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1. Explain the relationship between earnings and a stock’s market value.
	The company's earning is very essential for the company to evaluate its intrinsic value. And that intrinsic value is the crucial factor for investor to determine the direction of the company's stock price. It has been generally known that it is hard for a business to stay for long without the company positive earnings. Although the relationship between earnings and a stock's market value seems to be positive, but in fact it can be complicated as sometimes having high profit doesn't necessarily mean high stock price, and vice versa. Hence, it can be said that two of the major factors that influence stock price are current earnings and promise of its future earnings.
	We can see the direct relationship from the company's price to earnings ratio, noting that company's earnings should be derive from the earning per share ratio, therefore the P/E ratio is dividing the stock price by the EPS. The P/E can imply how much an investor must pay to capture $1 of earnings for a company. So when the EPS increases, we can multiply the EPS with the P/E to get the intrinsic value of stock. Once the intrinsic value increases, there will by high demand for this stock resulting in the higher stock market price. Therefore, if we use the relationship between earnings and a stock's market value which is P/E ratio to calculate the intrinsic value, whenever the earnings increase, the intrinsic value will also increase leading to the increase in a stock's market value, and vice versa.
2. Which type of stock could help you obtain your investment and financial goals? Justify your choice? 
	According to my investment and financial goals, at this time I truly expect to earn some large amount of return from what I had invested in. Since my goal in the future is to have sufficient amount of money to invest and establish my own brand for clothes and accessories in order to build my constantly income, so I expecting to receive the funds from invest in the growth stocks as this type of stock has high tendency to grow combining with it earnings growth that have outpaced the market. As I seem to be the newly young investor relatively with other investors who join in the market, I typically could bear and encounter with the risk of the growth stock which has high risk and seems to has high return because if the stock turns to have positive return, I can gain much more earnings comparing to other type of stocks but if the stock turns to have negative return, it will oppositely incur loss for the investor and no matter how much I may loss in the return, I believe that there still be other sources of income available for me to receive the fund and reinvest in the future.

3. What sources of information would you use to evaluate a stock issue?
There are three main approaches for evaluate a stock.
	First is the technical analysis approach which focuses on supply and demand in order to project stock price or market trends and also focuses on the psychological factors as well as economic factors.
	The second approach is measure the stock's relative value by calculating the company P/E ratio which can imply the stock's market price of the company. To add on, other measurements that can illustrate the firm's value are to calculate the market-to-book or price-to-book ratio. However, the criteria in evaluating each company's stock could be vary differently as each company has different characteristics of investment. Therefore, the investor should evaluate based on the particular characteristic of that company. For example, P/BV ratio can be different depends on how large a company invested. Company with large investment may have low P/BV ratio comparing to other small companies who have very high P/BV ratio.
	Third is the discounted dividends valuation model which considers the value of a share of stock to be the present value of all future dividends earned from holding that stock. Note that it is impossible to accurately determine because you can't predict the dollar amount of future dividends.
4. What is the difference between the primary market and the secondary market?
	The difference between the primary capital market and the secondary capital market is that in the primary market, investors buy securities directly from the company issuing them, while in the secondary market, investors trade securities among themselves, and the company with the security being traded does not participate in the transaction.
5. Calculating Total Return. Tammy Jackson purchased 100 shares of All-American Manufacturing Company stock at $31.50 a share. One year later, she sold the stock for $38 a share. She paid her broker a $28 commission when she purchased the stock and a $42 commission when she sold it. During the 12 months that she owned the stock, she received $160 in dividends. Calculate Ms. Jackson’s total return on this investment.
	Total return on investment equals to ($38-$31.5)100 – ($28+$42) + $160 = $740
		
