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3. b) p : Iso Q i 20 AC : Igo Afl : 60

Average variable cost ' AC - Afc = 180=60 -
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Total Revenue : P - Q '
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,
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3. c) The firm should stay in the market in the short run .

This is because the total revenue can cover

some fixed cost and all variable cost as P > AVC .
Therefore

,
the firm will loss only some of the fixed cost
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If Mix choose B Mook will choose B :
. Nash equilibrium = CD, c )
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