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1) What type of housing would you suggest for people in the following life situations?

a. A single parent with two school-age children.
	For this case, I would suggest the rental house or rental condominium.  A single parent who has to take care of 2 un-earning children should have a lot of expense in charge.  During the period that this parent have to response for all the expense of her own and his/her children, using just some of his/her income to pay for the residential would be good and save the rest for other propose.  

b. A two-income couple without children.
	Without an expense for children to take care of, I think this couple is able to choose whether to buy a condominium or a house depend or their utility and life-styles. In long-term, with both incomes combined, they should have they own residential wheter a house or condominium.  Both of wife and husband’s income combine would have enough money to choose between these choices. Each choice has different pros and cons, it’s up to what they prefer.  
	
c. A person with both dependent children and a dependent parent.
	With many dependent, I suggest this person to commit to own resident which is quite sustain to settle. I would suggest he/she to buy and own a house.  As there are many members, the choice of condominium should be eliminated.  For a house, I would suggest this person to buy rather than to rent because with many members in a family, to settle down somewhere is good in long-term.

d. A couple near retirement with grown children.
 	This couple should buy and own a house. They may use there accumulated saving with the cost of house. I suggest this choice because in long term, these house can be sold and get a higher return for there children.  And as in the last period of life, this can be a reward for them. 

2) Which mortgage would result in higher total payments?
Mortgage A: $970 a month for 30 years
Mortgage B: $760 a month for 5 years and $1005 for 25 years
	A.) Total payment would be, $970*30 = $29,100
	B.) Total payment would be, ($760*5)=($1005*25)= $28,925
	Ans. Mortgage A result a higher total payment
 	
3) What are the two main types of consumer credit?
	The two main types are;
1) Close-end credit
Is for specific event like buying a house or car.  The equal amount of the credit will have to be paid followed the contract until the full amount will be all paid.
2) Open-end credit
The easiest example of the open-end credit is a normal credit card. Consumers can use credit up to the limited credit and pay off the total amount at the end of the period.

 4) What are the general rules of measuring credit capacity?
 	Credit capacity has to be estimated from the ability of consumer to pay back loans. Here are some general rules to be considered in measuring credit capacity;
· Consumer’s occupation and salary
· Alternative source of income
· Consumer’s dependent or relative
· Consumer’s financial history

5) A few years ago, Michael Tucker purchased a home for $100,000. Today, the home is worth $150,000. His remaining mortgage balance is $50,000. Assuming that Michael can borrow up to 80 percent of the market value, what is the maximum amount he can borrow?

	Calculation:
(Market Value of home*% of maximum borrowing amount)- Remaining balance of mortgage
= ($150,000*0.8) – $50,000 = $70,000
Mr.Tucker can borrow up to $70,000.
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