EE211_Wk11_Sec2

4 EFFRCT OF A PRICE CHANGE ON (ONSYME'S CHOTCE

Y (nny)
oLp Mo
STHUTATLY SILATION,
/
A B weme B
K Py

M M
o % ACx,N) %“:do%’yﬁ)

DAk v O LowBRS  HrS UThLcry (
[

2% oy

iy 8 g Crowes)

( i
)‘7? X(=(0
T™ME MOVEMRVT Faem A To ¢ (or oo xl—wc}) B e
\
~ ToTAL ERFECT (oF v wveese ov Pe)

TOTAL. EFPECT s CHAMGE v GUANTINY DRMAVDED  RESULTIVE- RLOM

C connen)

( purcanser’)
A CVeE ov Pptee of A 6oop (Haz&) for Py )

Qs CAv Wiz fELwrY  Aav EBopomid  BXPLANATEON  TO

EXPLALY Why HE Bwf WSS oF Goop x ( MutE TEeizy;)
MEV  PREEE OF fwop X RESEY ©)

AL TME Rekov B ASesT  SUBSTITUTTON ..@HLTQ
=f

I come EFFECT ﬁ?

CETS SEE aaq

ToThl EFECT = SUBSTIryreon EFFECT (SF.)
CT-E)

pomE  greeeT (LE,)

LAVE 0F REASUNTVA-3

d
w«srv _,(&> f = omawwery 05T Q (st [ <, E‘J Vor g
R OF Goup x DVCREASES LESS OFK ‘

&
£ boonx tu{ GEQME T %,;) j\é d
MORE  EXPEMSTME - L( C) QX ’

RELATIVE. Yo Govp Y

. d
NS QR CHASIV g Pomsxz& 5 HE GeOmcd — Qx% [T.E.] §

(v HES REAL DrooME L) POO RER C HE e
LESS o K J?
OVE TO
Awv FP)
JUMMARY T= = S. E. + IL.B
d ol



w iy V‘H‘[ = = o . b il 4 =
d of o
AQX = AQ;()V:A u AQX, VoA
Q.E. L.E,
(-7 (9) ‘9)
[‘ﬂo/‘l e
PECTURE
)C:—;(\ x\r_lc)
© 7o
FORMAL DEFMITIW o S£ 3 T.E
\d CONSUMED
Svﬁsrr‘ruﬁm( AQ m&) = CHMAWEE TV  QUANVTTIVY DEMUDL()
ReFECT ’ Py WHED
OF Gooh'kx DvE TO
CWGE-E  Dv RECATILE P/Z%E)
HOLPDVG- REAL DVOOME OR UTTLLTY
d CovswEy
TNVOME  RfCEer ( AQ&) r‘e,> = CHWWE QUAVTERY ( DEMAD £()
A WK IZ()

oF Goh x  PUET
CREAL TACOIE)

CHWWEE o PURCUS DV G- mv;;g)
WA HE  FheEY WITH | JEw
RELATHVE  PRECE,

vt % 7 Y
ww/ We ARE  GowE YO Z/ZW Pow g JEComies

—

TOTAL  BFFECT NT0 SUBSTLTLTIoNn B et /4"’D
VOME. RFFECT

TE DECOMISED

OVR STRATEGY To DEOMpSE 1.0 IS TMAT  we ARE domG—
g0 CELIMIMATE " op N derecp of ' TE Qo TIAT-

oL
WE. CAV CEE | PURE Supsteruron EfPecs  Holy

4

MY UMTS Ok HE  BNS LESS DURELY  peoksE
AT ﬁ( (02 PURELY CE(sE op! T THE FACT



A W P (on pupeey BEMSE off T THE Fher
Py

TWT  Goob x  GE(ME  MorE. EIFVSTE )/ HoLbosd~

MY REAL vOME. (O STAM

\((M"/M) (on hocpvl MK uroeerY (UM“{Wh)
\ MG‘M/NL\/ BL B/F A/E

u ! '
| = Ceofis |l /

"" T 3 o e B OR.
. \_“ B 0 PY py

(Ve \ o M M
g PRSP /

] Ao ) AT e or e = b 4he 0F- 8L, = =B

I,

Bl

y (Movte)
e

WHEN P (zr«m’/ TVE BUDEET LIvE  ROTATES DUWARD R Pt) TO
G, . MEw Cuolef S A (. UTX UTLttry REDLCES .

(HE F§ vow AT ‘JZC(O«,) J
MoV Brat A =) (o o ThL EBFFECT S AQ)( = K-

10 EuMwaE  T.E. (Dv R TO SEE PURE SBSTITCTE )

wWe MK TME  Fpuokvé~  QUBSTTONG AT THE VEW RECATIE PRr2E HE Ry

/
HOW MUCH TMOME WD HE VEEDS  So T He <F>i
6ETC Gacx TO e OrTéwm TCC 9 Py

BAAPHICKLY,  WE DO ™MES !
( & wyPoTHETECAL BL )
WE  (UnSTReCT AV TMAGINVARY  BURGET (IWE W 2 ProPois

@ PARRCELL To TUE VBWw Bup6eT (ove ( Hﬁgf_) BLL)

5%
@ Toyen w/  THE  ortpavpe  JwOLrRERees cordS ( mere, Ic;)

THE MOVEMEVT Frem A =9 B 0 SUBSHTLTon  ErrecT CS.2)



TR MMt Feom B 5 &S DoME  FRAser  (T.k)

1
FAVk  “MItoecowmicd Ao pemame
Mt ect

SO FAR, THE ABWE CASE LS WMV X ©f A MORMAL CaD |
THERE,  WE CEE  THAT ¢E & e WRrc ™ THE Same

DIREC TN ¢ ® ®
E
——
mwev B P , R i l
¢ 8 A
TPrY,

CASE2 WHEVM  Goop) x IS AV #Fse doof) |
IVFELER @Dy x X Av wrericq doop Wev P M wvouees

THE BN TU BW LESS OF Gomd x  Avp
$M MEY HEM U By Mg oF X,

Y MOTICE TMAT  SLOPEOF 6L, = [Pk owp
P RECATOUE
/ Orecg
feorE o BLL = l?x e
Py RELATIVE
/ PREGE
= %ofE OF WME

pustay BL |
VOTICE. TVUT 2 FeM A—a(’)

& CoIRAL CHOECE) THE TwWo RFFECTS ALE

g
T
x ( HAM weéRr) -

suffose P, f .
RESVLTH|  BL  ROTATES DARD F®M Br, TV BL, & X hEomef
Mone exMoveTie  RECATHE TO Y.
RESALTHL AT NEW CWOTLCE & d) HE elyS LESS OF X W ReswME
T Av ok w P C T BFReCrITE)
Se X
J T .

ud U Raws |
(vov HE IS o A (owhe T | )

RES

Resvr#d TE

(ov $& Mo — 6
9

I'E) DEMPO
N n
T fREMc  towpM T T-E 10 S.E A !ZE) VR STRATES), IS

& "
AT WE Wiy | EUMIVATE  BVOME BECT So T WE
AV See /ptxﬂ& §ubs‘f/‘+l4c"/u f,:m*— _/

-—»(&)f = Q?(% CSE) o PVTHE PECTRES
Py N3

' L]
5 A [ S™E
4 () )\ ¢ SrE
ease s f ot G | (3] o i (da' >(f ’,
P(::Rucrmrec-) " W o Q%) Qx)
Fary PvReRRON. iy THEA,
P Ta /4 AN

e

EE211_WK11_Sec? Page 4



PYRCIA G- QY S TA
PWER O ol e / )

pvReRECR iy =y
FAL 6oy a o [
esr b ¢ ' §
v‘;v(p:ma Fmics (xg) Cx5) X
TE)

owowe it (D SE W TE W Al eacn o
Wievy X | AV WVFERLCR Goef),

SPecth) (ore oM SE.

)

i AQO( pe o 4 ){H%ou/&
by

UTLLry  ermy

W Reon €, e MeST AbnUST

HIS BASKET By  Buyove Mogl

oF Tu£Gopp TVAT BETME¢
CHEAPR. A SLYVG ey

OF TUE 69 TWHT By
MoRE  ExlanSTie

X
koo Mey ¢
SUBSTITURON eeoar”

PE
¥,

Ches  Wnev X TF A GIFFV GouD OR SUPER TvRERmA.

—_—

PG_@ v PEWID CORVE Wit 3 B A~ CofL.

X 19 A gIFFev foon  Iman

A BN B (VL OF & bmEv (A RIVES
VECE versA , @

™
5’0/ A GEFFENV GouD l/poL/HB?’
LA oF  peuwp |

e

7

A4 U ps,
e oy
¢  w  u
B A g d SEL TE
e R
N;rﬁ_‘b GEFPBV  CooD



e R
T T T 1 6TFPBY GooD
AKE,
EC,

o .

by x C oreme)

2 K| EK}

T
d
RESVLT HI Pe — Qx@ ( & X1y A ertov Goup )

AT VEW CrofcE 3 c‘}/;‘s ne eyt Moe o x|

P @
Q re vormie éoop

SES 20

@ TR SUPR WVFEL (oo
Ie > S.F




