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O A dominant firm is considered as a firm that accounts for a
significant share in a given market and also, market share is
significantly considered above 40 percent of a whole of market share.
Furthermore, a dominant firm basically holds at least 40 percent of
total market share, so it is considered as a price maker, or price
leadership. An instance of dominant firm is Apple that is a leader of
multinational technology company in electronic software industry.
Apple computer company holds 60 percent of market share of
smartphone industry in 2021.

Meanwhile, a fringe firms ae defined as a group of small enterprises
wilh small price taking and they typically follow a dominant firm in a
same market. On the other hand, a dominant firm sets a price and
fringe firms take it as given. Furthermore, each fringe firm is usually
small market share although all fringe firms can have a considerable
market share, while it is likely to be less than a dominant firm's market
share. The instance of fringe tirms, such as Oppo, Samsung, and Vivo
mobile phones.



