Research Project 2

Instructions

1.

Do research on 4 economic policies:

- Fiscal Policy

- Monetary Policy

- Interventionist Supply-Side Policy

- Market-Based Supply-Side Policy

Answer the questions WITHIN the space provided.

(Frandowiunsinnszansimnua 1)

. You can do your work on the IPAD or the printed worksheet (scan and submit), but DO

NOT TYPE.

(san3a Print usidsuuss Scan dala wiadouuw IPAD udadei e udvnunaw)

The submission is via Moodle, and the deadline is on Wedensday, 19" May.
Any student committing plagiarism or suspected plagiarism will receive a mark of O.

Grading Criteria

- Afull mark will be awarded to those who can CORRECTLY answer the questions in
the MOST CONCISE and EASY-TO-UNDERSTAND manner.

- Grammatical mistakes will have NO effect your mark, but please try to make your
answer as readable as you can.

- You are not required to use all the space provided. Some questions require shorter
explanations. As previously mentioned, the more concise, the better.

Hints / Tips

- Try searching through “Google Image” where you will see a lot of tables.
- There are many on Youtube as well.
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Fiscal Policy 610 %L ISIY

Briefly explain 2 pros:

LTSIAE IR L0
The effects.. af. Fiscal. policy. £00ls.. . Can. be. seen. . much. quicker. tham.......
e RFEeCES. 0f . MQNCERY. F00US. . oo

Lo, Qivect. . spending. Y0 SPECIFIC. PUIPOSES. ..ot
unlike woneravy policy. tools, which ave geneval in. naturg,. ..

Extra:
Sectoys. av. vegions to. stimulake the ecomomy. wheve. it 5. peviceived
F0. 08 MCCARH . 0 MO S oot

Briefly explain 2 cons:

TMay 00 POLIETICALLY  QEIVMAERA...........oooooe oo
Rais.in g.faxes..can. be. . unpopulav. qnd. politically. davngerous. to. ivaplement.....
AN AT DUt AOEICIES. oo
.&....q.o.v.emme.mt...bu.olg.et..d.e.{—.i.cit..i.s..wlnem At spends.. . mare.money..annually...........

thaw it takes. in. |f. spending. is. high and.taxes.ave.(ow. for..t0a. long,. ...

Such.a...aeficit. can. continve. to.widen. . to..dangerous. . \@VeLS. ...,
Extra:

T NNV Ay B SPRIAT e
The effect. of Fis.Cal. sEivaulus. is. . muted. when. Hhe. woney. put.into. the

...e.Lo..w.o.ww....H/.lm.uy.h...{-.a.x..saumg.s..az..y.o.ue.mme.wt...sp.e.mdm}...i.s...s.pemd..an..imp.oyﬂ_
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Monetary Policy 630%b% (514

Briefly explain 2 pros:

=.can. be implemented. RN AN o]
Lentval. banks. con.act. quickly. 1o use. maonetary.. policy. tools. OF F0n Just. .....
.si.gm.a.ll'.n.g...f.'hej'.r..im.temh'.am...tq...i-.kl.e...mam.et.ca.n..yi.eld...ce.iu.l.ts ..................................

Jeven if wownetavy. policy. .action. is. wnpopular. .it.Can.be. wndevtaken. before...
L. Ouving.. Lleckions. withaut the. fear. of polifical. vepercussions

Extra:
OO, OELAETON ..o

AR monetavy. policy. gefs. well. managed, then. we..can. Lxkpect. A...
....... low. avnouiat 0f INELAH O .o

Briefly explain 2 cons:

SO COVLJAQPPRI ..o
Although,.aftfee. actng. quickly. the vefults. might. not. show. instantly....
The. macvo. effects. can. become. Hme. lagged. belnind. the. maonetary. policy......
it .Can..ost. months. or..maybe. even. yearvs. to. tare. 0ffects. on..on. eceamnomy.
L L4 .6 o 17 OO
Respite.being.independent.(entral bank sometimes. can.also. nold. fechnical

warygins.

Extra:

..Th.e.y...h.au.e....cex.ira.im...limH:f..am...f.e.ttixay...im teresr.vates.. They.. Cannot. go.beyond
..o.f....kha.t..Lim.i.’r....Haw.e.uer,..pla.c.imy...i.nte.r.cs.t.m.te..xa.t...{-.ne...(Q.wer.t.ppin.t..far...a........
dong. time..con..(2ad. an.. L0nOmy.. 0.4 liguidjty. FVAP. ...,
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Supply-Side Policy BIO%bY [SIY

Definition:

Supply=side. policies. are goverment: attempts 1o lncvease productivity
.and. . (n.crease. effeciency. in £ CLOMOMY ... ..o

Give 3 examples of “INTERVENTIONIST” supply-side policies (no explanation needed):

A creased. LauCation. QA FRINLNG. ..........o.oooviriirireiciee e
2 A proving. tv.ansport. . and. inFraSEUCEUEE. ..o
3. Build..more. . af Ford@abl JOMmIES. .........coooviii e

Briefly explain how “INTERVENTIONIST” supply-side policies work

Policies that. .involve. 0. geeater. vole of . govermment.. .but. lead.. to. grearer. ...
Proauctivity.. o lower. costs., encauraging..a. higher. level. of production............
oavd....ecomnamic.. growbh. .and. employment. ...

Briefly explain ONE PRO and ONE CON of “INTERVENTIONIST” supply-side policies

e SNIEETNG. A, 20 the right will. cause..a..lower price. level... By making
e XN OO MOXE. . BFFLCIONT oo

CON. 5 FIVLIAG
................. ke a. 1ong. time. 0. work. its. way. thraugh. the. enamy.......



Give 3 examples of “MARKET-BASED” supply-side policies (no explanation needed):

..... 1. REAUCING. . POWRY. OF £HAAQS...MIILONS ..o
e REAUNCIIAG AT MUBLGO.S ...
3. REAU.CING.... 1N.COME L LOVPOVALION.. FAXLS. ...ooooocoiiii e

Briefly explain how “MARKET-BASED” supply-side policies work

-policies. that ivvalve poliCies. te.increase. competitiveness.and....
free-mavket eFEiCiency. For. example, privatisation, deregulaton. ...

Briefly explain ONE PRO and ONE CON of “MARKET-BASED” supply-side policies
...P.&.Q....:.....DQ.I'.(’.g.Mla.f.'.O...H.W.Gnﬁia.l....IM.GIKI{.(’.f. ..............................................................................

e o it ok ing. banks. Also, slaguld. be..allow.ed. mare...competition...

LComl....... QWVivonment. damag.e. vesults. Wikl no. government......
e XQGMIA T ONS _BEcOMSE. LU MSually. wore. expensive. to. praduce
e 00 L VIR M e FLLY. Tound Wanner. WhiCh redu.ces. prafits...



