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Course Outline
EE 462 Development Macroeconomics
Semester 1/2018

Number of credits:    	 3 credits
Lecture Time:	       Wednesdays and Fridays, 9:30 – 11:00 a.m. 
Lecture Venue:           Room 302, Faculty of Economics
Instructor: 	                    Dr. Paul Vandenberg    
        Office:  Room 416 (near faculty lounge/lunch room)
                                            E-mail: paul@econ.tu.ac.th
                                            Office hours: After class, indicate in class if you want to meet

Course Description 
[bookmark: top]The course analyses important macroeconomic issues of developing countries, including economic growth, fiscal and monetary policies, foreign direction investment (FDI), the financial sector, inflation, financial crises, aid, and other issues.

Course Objectives 
(a) Students will learn about macroeconomic development concepts and theories.
(b) Students will be able to apply the theoretical concepts to understand the process of economic growth and the developmental policies of developing countries.  
Prerequisite: EE312   Moodle Code: 1501
Textbook and readings
Perkins, D., S. Radelet, D. Lindauer, and S. Block (2013). Economics of Development. 7th Edition.  New York/London: Norton. (The book is on reserve in the library.)
Required readings are noted in the lecture schedule and are available to students on Moodle. 

Lecture Schedule - 2018
Classes may change. See Moodle for any changes. 
	Week
	Topics and Readings
	Discussion Session

	1
Aug. 
15-17
 
	Introduction to Economic Development
Perkins et al., chapters 1-2
Schrager, A. 2015. Will India keep growing faster than China? Bloomberg 

	
Schrager (2015)          pp. 1-3


	2
Aug.
 22-24
	Patterns and Concepts of Growth and Development
Perkins et al., chapter 3
Cruz, M. and S.A. Ahmed. 2018. On the impact of demographic change on economic growth and poverty. World Development, 105. Pp. 95-106

	

Cruz & Ahmed (2018)
pp. 95-106

	3
Aug. 
29-31
	Growth Theory: Solow/Swan Neoclassical Model
Perkins et al., ch. 4
Lee, J.-W. and K. Hong. 2012. Economic growth in Asia: Determinants and Prospects. Japan and the World Economy, vol. 24, pp. 101-113
	
Lee and Hong (2012)
pp. 177-195

	4
Sept.
5-7
	Technology, Human Capital and Endogenous Growth
Perkins et al., ch. 4, 8
Balart, P., M. Oosterveen and N. Webbink. 2018. Test scores, noncognitive skills and economic growth. Economics of Education Review, vol. 63, pp. 134-153 
	
Balart et al. (2018)
pp. 134-153


	5
Sept.
12-14
	Big Push, Growth Diagnostics and Schumpeter 
Todaro M. and S. Smith, Economic Development, 12th ed.  ch. 4 (read sections on big push and growth diagnostic)
ADB (2014). Cambodia: Diversifying Beyond Garments and Tourism Country Diagnostic Study 

	

ADB (2014)
 pp. xiii-xvi and 1-4

	6
Sept.
 19-21
	Middle-Income Trap
Sussangkarn, C. and D. Nikomborirak. 2016. Thailand’s Long-Term Growth: Aspiration, reality and challenges. Asian Economic Papers 15(2), 
	
Sussangkarn & Nikomborirak (2016) 
pp. 23-33

	7
Sept. 
26-28
	Investment and Savings
Perkins et al., ch. 10
Thursday class: 
Guest speaker: Dr. Januar Hakim, 
[bookmark: _GoBack]Asian Development Bank, Viet Nam Resident Mission
“Municipal Services”
	


	8
Oct. 
5 
	MIDTERM: 
5 October, 9:00 – 11:00
	

	9
Oct. 
10-12
	Fiscal policy
Perkins et al., ch. 11
Sangsubhan, K. and M. C. Basri. 2012. Global financial crisis and ASEAN: Fiscal policy response in the case of Thailand and Indonesia. Asian Economic Policy Review. 7, pp. 248-269
	
Sangsubhan & Basri (2012)
pp. 248-269

	10
Oct.
17-19 
	Financial Development and Inflation
Perkins et al., ch. 12
Jongwanich, J. and D. Park. 2011. Inflation in developing Asia: pass-through from global food and oil price shocks. Asian-Pacific Economic Literature, pp. 79-92
	
Jongwanich & Park (2011)
pp. 79-92

	11
Oct. 
24-26
	Foreign Debt and Financial Crises
Perkins et al., ch.13

J. Charoenseang and P. Manakit. 2002. Financial crisis and restructuring in Thailand. Journal of Asian Economics. vol. 13, pp. 597-6135inThaila75-1591
	

Charonenseang& Manakit (2002), pp. 597-613

	12
Oct. 31 –
Nov. 2
	Open Macroeconomic Management 1
Perkins et al. ch. 15
Wiboonchutikula, P. et al. 2011. An analysis of Thailand’s net capital inflows surges after the 1997 crises. ASEAN Economic Bulletin 28(3), pp 281-314
	

Wiboonchutikula (2011). 
pp. 281-314

	13
Nov.
 7-9
	Student Presentations 

	None



	14
Nov.
 14-16
	Student Presentations 
	None

	15
Nov. 
21-23

	Open Macroeconomic Management 2
Perkins et al. ch. 15
Thursday class: Guest speaker on Myanmar 

	

	16
Nov.
28-30

	Foreign aid and Exam Final Review
Perkins et al., ch. 14
Young, A. and L. Sheehan. 2014. Foreign aid, institutional quality and growth. European Journal of Political Economy, no. 36, pp. 195-208

	

Young & Sheehan (2014)
pp. 195-208


	
	FINAL EXAM:  6 December 9:00 – 12:00
	


Assessment
Class participation (and attendance)		10 %
Presentation					  5 %
Joint paper 					25 %
Mid-term exam				25 %  
Final exam                      			35 % 

Class Participation (and attendance)
Friday will be a discussion class based on assigned readings. Students should read before class and should bring a copy of the reading to the class. Students are encouraged to actively participate in the discussion by contributing answers, comments and questions. Attendance will be taken on Friday, but not on Wednesday. No marks are given for attendance but if a student is absent from 4 or more Friday classes, marks will be deducted from her or his participation mark. 

Joint Paper and Presentation 
Each group will consist of 2 students. Each group will research a topic and give a presentation of findings in November.  After receiving comments from the instructor and classmates, the group will revise and finalize the paper and submit it 2 weeks after your presentation.  Details about the topics and the format of the paper will be provided.

Important Dates:
· First class	          				August 15
· Mid-Term examination  			October 5	           
· Joint paper due				2 weeks after your presentation
· Last class					November 30
· Final exam					December 6
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