
 



Suppose there are only 2 sellers A and B in the market forkidney
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They have only a kidney availableforsell Thus thequantitysupplied

for individual A B is fixedat t
A is willingandable tosell 1 kidneyatanyprice equaltoorgreaterthan I M

While B is willingandable tosell 1 kidneyatanyprice equaltoorgreaterthan 150M

Therefore themarket supplyof kidney is

P market Atthe price inMEPs toM
i

A isableandwillingtosupply i kidney

150M o
while B doesnot supplyatall Thus
quantitysuppied is equalto 1

100M Attheprice 137150M AandB
1 2 QmH are willingandabletosell a kidney individually

Therefore quantitysupplied isequalto 2 Eventhepricegoes extremelyhigh themarket

quantity suppliedwouldstillbeequalto 2 because eachsellercansupplya1mostonly t kidney


