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Piyamon T. 6304641142

$200 $0

20 $5

$300 $75

30 $3.34

$400 $8

40 $2.5

$500 $5.56

30 $3.34

$600 $5

20 $5

$700 $5

10 $10

$800 $5.34

5 $20

$900 $5.81

TC

( ATC . Q )

$180,000

$180,907














4 a) The marginal products are increasing at the addition of first 3 workers and

decreasing after the 4th worker
.

This can be explained by the law of diminishing

marginal returns as the company hires more workers the number of outputs

increases due to the specialization of workers ; however,
the additional output

or marginal products will eventually decrease because of fixed resources
.

C) The average total cost is decreasing at first until it reaches the

minimum of $5 at the quantity of 140 brooms
,
then the ATC

start to increase
.

d) The marginal cost is also decreasing at first until it reaches the minimum

of $2.5 at the quantity of 90 brooms
,
then the MC start to increase and

intersect ATC at its minimum of $5 .

5 The offer should not be accepted because the total cost for producing the

601
St console is $180,901 , so that 1 more console costs $901 and

the caller only offers $550 for it
.


