




HW#4  From Problem and Applications of Mankiw book, Chapter 4 The Market Forces of Supply and Demand








#1 Answer only part (b) and (e).  Follow the instruction of the question and, in addition,  and  describe the market 
mechanism that causes the change in the market equilibrium.
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3b) If a strike by steelworker raise steel price , the cost of producing a
minivan rises because of rise in input price .

Therefore the supply
of minivan decreases and the demand won't be affected

.
The result

is a rise in the price of minivan and decline in quantity ,
as the graph.
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30 The stock market crash
, by lowering wealth ,

mean that people
has less income available for consumption .

therefore
,
it lead to

a decreases in demand for minivan . The result is a decline in
both price and quantity ,

as the graph
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Price s at the supply carver is
20 -

g.
new equilibrium vertical because Thelb -

(8000,127 stadium has a fixedif - ' '
'

ja
"'' number of seats

4 -

uantity b) The equilibrium pricetooo oooo 6000 8000 19000 is $8 and the eqnilibrim
C) The new equilibrium price is $12 ohnanitity is 8,000 ticket .

and the equilibrium quantity is the same at : noooo ticket
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