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	South-East Asia’s second-biggest economy will today announce a slight slowdown in GDP growth to 3% in the second quarter, from 3.3% in the first. It’s the lowest rate in the region, but the junta, now styled as a civilian government, will be happy. Growth has been sustained by foreign tourism, public investment and exports. Foreign reserves are at a record high, the fiscal position is admirable and the baht is Asia’s strongest currency this year. Unemployment is almost non-existent. Most big businesses, their fortunes tied to the state, are content: antitrust laws are ignored and entrepreneurialism is stifled. But current policies risk constraining future growth. Inward foreign investment collapsed to $1.6bn in 2016, outward flows surged eightfold to $13.2bn, and Thai firms are hoarding cash. The generals have delivered outward stability by abolishing multi-party politics and free expression, but they cannot stop investors from voting with their wallets.
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