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② I should order 4 units of hbvrgers because I can

relieve the maximum benefit
.

The total net benefit of the 5th

unit of hamburger is decreased
.

⑧ P
⇒
It is under allocation because the

'e- line of ordering a unit of burgers doesn't
fo -

oo -

! fowl go beyond the maximum utility .
40 -

Ue - i
Dead weight loss is equal to the one of pink

i i i i i Q triangle which is = 12×40×2 = 40
*

I 2 3 I 5

③ ⇒
It is over allocation because the

p
dud weight loss goes beyond the minimum

70-
I

, utility . The pink triangle of dud mightfo -
i

w -
i loss is eqvil to 12×1×20=10 #co - DWI i

20 - ) l

l l l l l Q
I 2 3 I 5



TARIFF QUOTA
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⇒ The tariff inverses import price shifting supply curve of the

world upward , so consumers here to pay more and buy less

become of the higher price is set by producers tht thy can

produce more . For the quota , government sets a limit of import and

issues import license
.

This causes domestic supply curve shift to

the right , se ne import less
.

The impact on domestic stakeholder of the Tariff is allowing more

domestic producers to compete against foreign producers . According to

the higher price of import because of tariff
,
consumers buy more domestic

goods . For the import of Quota, the producer is better of because

when the quota hits in, producers are able to buy at cheap price
abroad and sell it at higher price implying tht they make money .
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The establishing of small country does not mstter to the world 's economy
.

Not likely to the big countries, they can be affected from the world 's crisis
.
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B This is importing country because price word for selling this
good is lower than the price in the mint thot producers are willing
to sell . There are counts of goods tht this country currently importing .



i ) p Pontic Consumer surplus : thx (6+10)×70
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